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Two Year 7% 


Treasury Gold Notes 
of the 


ARGENTINE 
NATION 


To Yield Over 7.20% 


Argentine: 


Leads South American countries in 
volume of foreign trade. 

National currency secured by about 
80% Gold Reserve; one of the sound- 
est in the world. 


National wealth exceeds 
$13,800,000,000. 
We recommend these 
Ireasury Notes for 
investment. Ask 


for Circular’ F-91. 


H.M Byllesby & Co. 


Incorporated 
York Chica 
tiBrosdway  208S Lasalle St 


Providence Boston 
UOWeybosset St. 14 State Street, 








9% Yield 


This is one of the many attrac- 
tive features of 


CITIES SERVICE CO. 
7% GOLD DEBENTURES 


Series D 


Other features include valuable 
conversion privilege and month- 
ly, quarterly or semi-annual | 
interest payments. 


Installment arrangement for | 
denominations from $100 up- 
ward. 


Write for Circular DA-15 


Henry L. Doherty 
& Company 


| Bond Department 
60 Wall Street, New York 






































Prospectus. Be sure to write for it today. 





ANDECTS are now printed in large editions and distriduted 7 
nationally. Complete details about them, with specimen pages, 
synopses of contents, prices, etc., are contained in our Pandect 
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NHIS book contains data about all of our 
most recent Pandects, on Oil, Copper, 
Railroad and Industrial stocks, including— 











| KENNECOTT 

MIAMI COPPER 
ANACONDA COPPER 
MIDDLE STATES OIL 

: THE TEXAS COMPANY 
COLUMBIA GRAPHOPHONF 
FIVE LOW-PRICED STOCKS 

















PANDECTS| 


SINCLAIR OIL 


SPECIMEN PANDECT PAGE AND PRICE CHART 
SHOWING AT A GLANCE, THE PRICE MOVEMENT 
FROM 1916 TO DATE SENT FREE UPON REQUEST. 


HE whys and wherefores of Sinclair’s ups and 
downs in the stock market during the last five 
years are definitely explained in our latest Pandect 

on this company’s securities. 


The values of the company’s properties are dissected 
and their advantages and disadvantages over competitors 
are conclusively pointed out. 


The Pandect is in short the most exhaustive independent 


report ever published on Sinclair securities, and should 
be in the hands of every one of the company’s 30,000 
stockholders. 


The Financial World Research Bureau 


“Reveals the Facts a Stockholder Ought to Know” 
29 Broadway New York 
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Investors in Foreign Securities 
and Exchange should receive our 
WEEKLY FOREIGN’ LETTER, 
PRICE LIST and SUPPLEMENT 
REGULARLY. 


Marks 


Versus 


German 
Bonds 


} 


| Chicago, Detroit and Pittsbureh Stock Exchanges 
S 


N the Current Issue of our 

Weekly Foreign Letter— 
now ready—we discuss the 
present Status of the Ger- 
man Mark, and the Method 
of converting Marks into ap- 
proved and stable German 
Securities. 


OLDERS of Mark Cur- 
rency—Drafts—or Mark 
Deposits held here or abroad, 
will find this letter of unusual | 
value. 
Specify Letter No. 492 


MORTON JACHENBRUCH & © 


42 Broad Street. NewYoik 
— MEMBERS — 


pve 

















ODD LOTS 


put you on the same footing as the 
largest traders in diversifying 
your stock holdings. 

You can buy small lots of any listed 


security through us, either outright or 
on margin. 


Send for full explanation in 
our booklet F.W.—no obli- 
gation implied—do it today. 


GisHOLM & (HAPMAN 


Members New York Stock Exchange 


71 Broadway New York City 


Telephone: Bowling Green 6500 





























Recent developments 
indicate the more stable conditions in 


MEXICO 


Owing to a revival of interest In Merzi- 
can issues on the part of the public, we 
have prepared a special circular on 


Mexican Bonds 
Write for Circular F. W. 501 


HUTH & COMPANY 


30 Pine Street, New York City 
Telephone John 6214 

















Cities Service 


SCRIP 


3ought—Sold—Quoted 


Prices and information 
sent on request. 


Frederick W. Schnelle 
Investment Securities 

56 Wall St. New York 
Phones: Hanover 1697-8 

































Seven Per Cent Interest for the 
Next Ten Years! 


This the Collins Farm Mortgages will bring you with faithful 
regularity. They have done so for 37 years. 





Worth Par Always—Non-Fluctuating—Non-Speculative. 
What about other Securities? 


Since the beginning of the current year 46 corporations capital- 
ized at over $800,000,000 have passed dividends and lost their 
investors $17,000,000. 


Before the Lockwood Investigating Committee the President 
of one of the greatest life insurance companies in the United States 
admitted that on stocks with a book value in 1906 of $34,096,453 
held to December 31, 1920, there was a loss on the latter date 
through depreciation of $10,000,000. 





Can you afford to invest in speculative securities during this 
critical period of readjustment even if the rate of interest offered 
is unusually seductive? 


Collins Farm Mortgages assure you the highest protection for 
your estate and family for ten years to come. 


They do not depreciate and are not affected by financial 
upheavals, industrial depressions or panics. 


Just the security for the man or woman depending upon a 
regular income. 


Send for our Booklets “Why Collins Farm Mortgages Are Safe” 
—“As Others See Us” and “8% Collateral Trust Bonds.” 


They will show you the way to absolutely safe investments and 
happiness. 


The F. B. Collins Investment Company 


Members of the Farm Mortgage Bankers 
Association of America 


OKLAHOMA CITY, OKLAHOMA 
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The Vinancial Werld was established te diffuse the ny about ipvestineuts, Das ceuptauliy maloltaiueou 
this attitude, and will continue to do so, confident in its belief that as leng as it elings te this ideal 
it can count upon the suppert of the investing pubis. _ 
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Germany and Copper 


Germany Before the War, and After—One Great Industry Singled Out— 
Odd Pranks of Exchange—Aluminum Propaganda. Part I. 


F profound importance not merely 
to holders of American copper se- 
curities, but to German exchange 
ind the general foreign exchange prob- 
m, to new methods of German trade 
propaganda, and to the world’s copper, 
luminum, silver, electrical and metal in- 
dustries, is Germany’s role in copper be- 
fore the war, and now, and the 20-fold 
vartime expansion of aluminum produc- 
tion in German 


By CARPEL L. BREGER 


Next week I will review more fully her 
aluminum industry, and the proposed Ger- 
man secret corporation that was to (or 
does) control or regulate world prices of 
the metals as successor to the wartime 
“War Metals, Ltd.,” which exercised such 
control within Germany, 1914 to 1919. 

This week I shall discuss Germany’s 
role in copper proper, and shall point out 
the following important points: 


takings of the red metal from the U. S. 


This is due to her own comparative stag- 
nation in business, as with us, too, and as 
a result of which our copper works closed 
down last April and many of the world’s 
(U. S.) great copper enterprises see their 
securities sell lower than in prospect days. 
So-called “adverse” exchange has noth- 
ing to do with her paying big prices for 
U. S. copper. If she pays a “premium” 
on exchange 








high-cost war 





plants that ar2 | 
now trying 
strenuously to 
compete after ff] 
the war. 

Most remark- 
able of all, a 


U. S. Copper Trade, and Germany’s Share In It 
Pre-War (1911-2-3), Also 1920-1921 | greater premiam 


Average monthly figures in bar or ingot copper, exclusive manufactures* | 


1921-2nd June 
Quarter 1921 goods, and par- 


Pre-War 1920 1921-I1st 
1913-12-11 Year Quarter 


Imports in Germany, monthly 37,742,000 10,913,000 ...... 
Average U. S. exports monthly 


Belgium 36,997,000 12,618,000 34,375,000 
ben Ce MN Ce oa sauin 9,366,000 8,290,000 11,682,000 
mental secret CT Na i A ile OES 11,845,000 9,874,000 9,060,000 
corporation was U. S. Exports to world....... 69,111,000* 45,926,000 49,183,000 


proposed in 1919 
by R. Troeger, | Net Excess Export 
developer of §} 
German war- | 
time aluminum J} 
works, the ff 
avowed object of | 


hate? world . : 
works in operation. 


ind aluminum, | 
and monopolize 


| 
| 
| 
quasi - govern- to Germany, Holland, 
| 
| 


U. §. Imports from world... 


UL. S. Smelter Output 


a; to: nearly all leading U. 
eing to “regu- per cent. operations 


30,258,000 30, 770,000 24,667,000 








18,610,000 22,485,000 


40,360, 000 48,566,000 
24,278,000 20,967,000 


™ when she _ buys 
| our copper, che 
pockets a_ still 


when she _re- 
exports finished 
eae eae ticularly to Rus- 
sia and east Eu- 
rope, where her 
own exchange is 
ih teeta) still at a pre- 


5,856,000 
7,521,000 


2,826,000 
7,310,000 





eb fie "38,853,000 15,156,000 24,516,000 
arora re 97,028,000 114,000,000 89,400,000 








16,082,000 27.599.000 mium. 
32,308,000 24,623,000 





New Smelter Output Left for 
U. S. to use ..... 


98,844,000 64,884,000 


*Sheet copper and wire exports are included in pre-war 
above, not 1920-1921. 

In June, 1921, net excess exports (excess over imports) exceeded new output of 
| smelters by 2,976,000 lbs. Surplus stocks were, therefore, cut down by this amount 
this corporation | plus the entire amount of United States domestic consumption in June. This is due 
S. works suspending new production in April, 1921, after 60 
Normal smelter output capacity 
pounds a month; normal imports would be perhaps 50 million pounds, were the 


in 1920. 


16,226,000 +-2,976,000 


seni It is falling 
exchange value 
of their money 
that stimulates 
Germany and 


government figures 


European na- 
tions to buy our 
copper or other 


is now 190 million 


prices of copper Note: Germany imports U. S. copper also via Rotterdam and via Belgium. Our goods, rather 
combined exports to Germany, Holland and Belgium, as reported by U. S. Depart- hz : . 
. a : 5 than, per se, 
ment of Commerce, correspond almost exactly with German imports as reported by ; : 
| Berlin. either high or 
German trade in § NN So — low exchange 

















these metals. The 
remarkable feature is that the desired 
“regulation” of world prices has been 
brought about, though there is no visible 
proof that the corporation exists or was 
ever formed. 

German propaganda has raised the 
bugaboo of aluminum supplanting copper. 
[his serves a double purpose. It works 
for cheaper prices for the copper metal 
vhich Germany must buy from us for 
her electrical industries, and helps her sell 
er aluminum and aluminum wares to 
others. The Germans themselves never 
had and have not now any illusions about 
luminum really supplanting copper on 
ny important scale in the electrical indus- 
tries, 


Germany used two-thirds as much cop- 
per metal as we did before the war. No 
other consumer was in the same class 
with us. She bought the bulk of her 
metal from us. She produced little. Her 
own production increased very little dur- 
ing the war. German buying was the 
mainspring in the world’s copper metal 
market before the war, outside the U. S. 

After the war in 1919 and 1920 her 


copper consumption was only half the 
pre-war figures due to labor strikes, coal 


shortage and lack of markets at home and 
abroad. 


Three years after the war, in 1921, 
though supposedly starved for copper, she 
we would have to sell twice the pre-war 








rates so-called. 
That is why Germany could pay 18 cents 
for our copper in 1920 and make 50 per 
cent. profit selling it for 12 cents later 
(or selling goods produced from that cop- 
per). 

The exchange rate gives her own cop- 
per mines an enormous stimulus, and high 
super-stimulate Germany’s 
own copper production. 


silver prices 
The silver “by- 
product” now brings about 13 times the 
entire cost of producing copper metal be- 
fore the war! 


Last, but far from least, a very serious 


situation is our failure to sell even pre- 
war quantities of copper abroad or at 


home, when today, to keep our works busy, 
takes only 60 per cent. of her pre-war 




















quantities of the red metal for capacity. 

I will take the last point first. 

The job on hand for our copper indus- 
try before the war was to sell 96 million 
pounds a month, then effective capacity. 
By 1916, new and enlarged works made 
162 million pounds actual average output. 
170 effective 
day-in and day-out capacity, and 190 mil- 


Today millions would be 


lions at rated capacity for smelters. Re- 
is still greater, including 
Smelter 


finery Capacity 
imported material. production 
averaged 114 million pounds a month in 
1920 
standing shutdown of our works to about 
Also our non-U. S. 


production of American copper so-called 


(or more than pre-war), notwith- 


60 per cent. capacity. 


has inflated in Chile, Peru and elsewhere. 

Our exports to the world were 69 mil- 
lion pounds a month of ingot and bar cop- 
per. This was average for three pre-war 


years 1911-1912-1913. 


The Germans took 


37 millions, or 57 per cent., against 43 per 
cent. for the rest of the world combined. 
In the first half of 1921 our exports were 
45 million pounds a month, of which Ger- 
21 
Germany is again our best customer, but 
She takes only 60 per 
cent. of her pre-war takings; the rest of 


man average takings were millions. 


with a difference. 
the world takes but 65 per cent. of pre- 


if 
were fully up to pre-war, it would not 


war takings; and even their takings 
keep our works more than 60 per cent. 
busy, even with a very considerable in- 
crease in U. S. consumption 


With normalcy we can, and I think we 
will, be able to, sell enough copper to keep 
our The 


copper 


of 
18) 
per cent. a year, is such that somewhere 
1923 and 


apart from special reconstruction demands 


works busy. normal rate 


world increase in need, about 


between 1925 the normal need, 


created by war, would exceed the effective 





By RAYMOND V. SYKES 


Statistician, THe FiInanctaL Wortp 





capacity of all the world’s existing cop, 
mines, millls, smelters and refineries. A 
tual shortage of copper would then res 


Pacific Gas & Electric 


A Pioneer in Power Production 
No. 1. Of a Series of Eight Public Utility Analyses 










But the future is cold turkey just m 





The bird isn’t even cooked, nor cau 





Roseate may be the future when and 





normalcy return in our generation; 
just now the cold fact confronts us 1 


if we are to keep our works busy, we h 






to find or create markets for twice 


pre-war copper production, yet cannot 






at even the pre-war figure. 





Germany is extremely important. S 
She 
sumed 571 million pounds copper meta! 
1913, the year before the war. Her er 

in the industry was Gargantuan. The 19] 
figure more than doubled 1903, and 1903 
doubled 1893. By 1923 her need would 


normally have been | 





was and is our best customer. 










(and may be) « 


to 1,000 million pounds. 





Her own « 





(Concluded on page 552) 
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in operation for over $755,000. added and now ow! 
a decade. The early a in absolute fee s! 
settlers in Central California were quick establishment of the first gas company, ple about eighteen other electric, ¢ 
to appreciate the convenience of public electric current for commercial purposes water, and traction concerns whicl 
gas service and realize the economy of was generated and distributed in this dis- operated as a unified system. At the cl 


employing it and devoting their energies to 


more profitable pursuits than satisfying 
personal needs for fuel. 

With this new territory made accessible 
settlements grew into cities and industry 
in all its ramifications made its appear- 
ance, and the demand for public service 


kept pace. 
524 


Twenty-five years after the 


The 
these 
vater service and later tractions, continued 
to grow year until today the 
PACIFIC ELeEctric COMPANY, 
which furnishes them, occupies the mid- 
dle position in the group of the three larg- 
of the 


trict. in connection 


with 


requirements 


two utilities, together with 


year by 


GAS AND 


est concerns their character in 





of 
electric plants in operation with a genera 


1920 there were twenty-four hyd: 


four steat 
plants with 156,836 h. p., twenty 
which sold 10,644,650,000 cubic feet ef 
during the year, a traction system of 44.1 


ing capacity of 263,673 h. p., 


ne nt 
gas pial 


miles, and eight water pumping statio! 
with a total daily capacity of 41,000,0 


The Financial Worl< 


Oakland, 


lons. Employes at the close of the year 
mbered 6,800. 
Operations of the company extend into 
irty-six counties in the north-central 
rt of the State of California and serve 
estimated population of 2,000,000. 
iong the more important communities 
rved are San Francisco, Sacramento, 
Fresno, Berkley, Stockton, 


\lameda, San Jose 


hgures are significant 
and coupled with the 
fact that the popula- 
tion of 
srowing very rapidly, 
he increase from 1910 


tensive hydro-electric 


of additional generat- 


ustalled or has been 
completed during 1921 


present 


nergy in 1920 amount- 


6.73 per cent. over the 


rom other producers, 


ng equal to the de- 
mand. As 62.5 per 


ent. against 13.94 per 
‘ent. for New York 
ind 13.76 per cent. for 


eems justified. 


nd Santa Rosa. 


of gross derived from the water depart- 
ment in 1920 was 1.9 and from steam 
sales, 1.0 per cent. 

The number of customers at the close 
of 1920 was 569,360 against 520,619 at the 
close of 1919 and 182,615 at the close of 
1907, an increase of 212 per cent. in the 
last thirteen years. 

In the public utility industry facilities 


talization at the close of 1914 amounted 
to $130,275,483 and had increased to $163,- 
487,436 by the end of 1920. But gross 
earnings, including miscellaneous income, 
during these six years, increased from 
$17,220,503 to $35,385,834, the ratio of 
gross to capitalization being 13.2 per cent. 
and 21.6 per cent. respectively. Compari- 
sons on this basis are not accurate, how- 
ever, because the war 
period saw advances 








Che sales of electric 


1 to 1,475,678,673 
w. h., an increase of 


receding year. Of 
is amount 126,063,215 


w. h. was purchased 


lant capacity not be- 
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hydro-electric 
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in rates, the benefits of 
which were largely dis- 
counted by higher op- 
erating costs. Net 
taxes 
and reserves, but be- 
fore depreciation, give 
a truer perspective. For 
1914 the net amounted 
to $8,306,582 or 6.3 per 
- cent. on the capitaliza- 
tion, and for 1920 to 
$11,935,235 or 7.2 per 


earning power of the 
invested capital should 
\7, strengthen during this 
| trying period is cause 


es enough for a feeling 


of considerable  satis- 
faction on the part of 
securities holders. 


M Ne? 






The investment 
bankers, to whom pub- 
lic service corporations 
come for their senior 
N financing, have long 


Sistame car \ 
Pr 








Gi Gale had a rule of thumb 
oT UG LUMNE governing the ratios of 
ee ea bonds, preferred and 


common stocks to total 
capitalization. The ideal 
financial structure com- 
prises about 60 per 
cent. bonded indebted- 
ness and the remain- 
ing 40 per cent. being 
divided as near equally 
as possible between 
preferred and common 
stocks. The balance 








enerating  capac- Fale in Miles 
There are also 1921 
ther vast hydro-elec- ce 
projects under 
vay by competitor 


mpanies and by the 
ity and County of San Francisco so that 


lacific Coast electric generating capacity 


reach a point of saturation before a 
eat length of time. The development 
ems needed, however, and the worst 
sult is likely to be the closing of this 
urce of employment to new capital for 
e or ten years. 


INCREASING ACTIVITY 
The gas sales of over ten and one-half 
llion cubic feet in 1920 were an increase 
8.8 per cent. over 1919, amounted to 
24 per cent. of the gross business. The 
treet railway system reported 1920 as be- 
ix the peak year in operations, Jitney 
mpetition has spent its force by reason 
local enactments. Income from this 
partment, however, amounted to only 
per cent. of the total. The percentage 
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Where Pacific Gas and Electric Serves 


and capital are synonymous. The func- 
tion of a regulatory body, among other 
things, is to fix rates at such a level as to 
allow a fair return on property valuation 
or invested capital, and no more. If the 
company distributes this income among its 
bond and stockholders, as it justly should, 
no sizable surplus can be built up out of 
which additions and extensions to plant 
and equipment tan be financed when in- 


_creasing population and greater usages for 


electric power so demand. New capital is 
therefore necessary, but as increased out- 
put and greater earnings follow, the posi- 
tion of the original investors is not im- 
paired and criticism of the practice not 
justified. 

Paciric GAs AND ELEcTRIc has been no 
exception to this general rule. Gross capi- 


sheet as of December 

31, 1920, of the PActiFic 

GAS AND. ELEctTRK 
CoMPANY reveals the fact that of $163,- 
487,436 total capital liabilities, $95,758,600, 
or approximately 59 per cent. are funded 
debt, $33,628,230 or about 20 per cent. Ist 
preferred stock and $34,004,058 or about 
21 per cent. common stock. There are 
also 568 shares of original preferred stock 
yet to be exchanged. It will be seen from 
these figures that the banker's formula 
has been adhered to with remarkable ex- 
actness by this company when expansion 
was undertaken. 


JUNIOR FINANCING 
As has been noted already, a public util- 
ity company cannot pile up a sufficient 
surplus, as in the case of an industrial, 
out of which expansion can be financed. 
Indentures under which the majority of 
(Concluded on page 554) 
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HE cataclysmic losses were pointed 
out last week, that the fertilizer 
trade and fertilizer securities suf- 
fered for the fiscal year ending June, 1921. 
The losses, it was pointed out, exceeded 
for the one year, the combined profits of 
ten years previous, available to the common 
stockholders. There has been left a heri- 
tage of new debts on which the newly 
added yearly charges will require more 
cash than the companies have ever been 
able to pay their common stockholders in 
dividends before. The shares have col- 
lapsed from over 110 in the case of Ameri- 
can Agricultural Chemical to near 25, and 
from over 90 to near 20 in the case of 
Virginia-Carolina Chemical. 


At recent low prices, the stocks were 
recommended as worthy of close watching 
as good buys, in view of the improved 
turn in the cotton States, and especially if 
conditions improve in the sugar and tobac- 
co growing industries. How the fertilizer 
stocks have survived and shown huge 
profits to those who bought during the 
panics of 1903, of 1907, of 1914 and 1917 
was pointed out, and the probability of 
survival through the 1920-21 panic in the 
fertilizer business. Last week’s instalment 
closed with a general review and outlook 
of the industry. 


HEAVY INDEBTEDNESS 

Perhaps the most important point in the 
present finances and future earnings and 
status of the companies is the heavy in- 
debtedness assumed in 1920-21, as a re- 
sult of which the new yearly fixed charges 
ahead of the common exceed anything 
the companies have ever been able to show 
as average earnings over a period of years, 
exceeding even paper profits of the last six 
years, of which five were boom years! 


Paper profits of Virginia-Carolina were 
$25,973,482 for the six years 1916-1921 in- 


clusive, or $4,328,914 per average year. 


This is less than the new bond interest 
and sinking fund charge and dividends on 
the preferred stock, which require $4,336,- 
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New Bond Debts—New Charges Exceed Former Earnings—Surpluses Wiped 
Out—Future Hopeful—Hard-up Before 


By “SEELBY” 


691 a year fixed charge against profits 
ahead of the common stock. This charge 
does not include bond discount. The 
$4,336,691 fixed charge of Virginia- 
Carolina, per year, includes the following 
items: to wit, $222,445 a year, being 6% 
interest and 2%4% sinking fund on $2,617,- 
000 of 10-year 6s, due 1924; plus $870,000 
a year, being 5% interest on $11,400,000 
of 15-year 5s, due 1923; plus $1,518,750 
a year, being 71%4% interest and $600,000 
sinking fund (after 1924; only $500,000 a 
year till then) on $12,250,000 of the new 
12-year debentures floated Nov. 1, 1920. 
Another $1,725,496 is required to pay 8% 
dividends (cumulative) on $21,568,573 of 
preferred stock. 


HARD WORK AHEAD 


The stupendous sum of $5,188,112 a year 


is fixed yearly charge for American Agri- 
cultural Chemical Co. bond interest and 
sinking fund and preferred dividends. It 
does not include bond discount. That far 
exceeds average profits, and frankly, a 
very considerable improvement in business 
and earnings is imperative for this com- 
pany to meet its fixed charges, ahead of 
the common. Paper profits average only 
$4,267,765 in the five extraordinary boom 
years 1916-1920 inclusive. Taking the six 
years, including the disastrous 1921, the 
paper profits average only $1,936,385 a 
year. 


The $5,188,112 a year fixed charges, 
ahead of the common, and not including 
bond discount includes an item of $3,150,- 
000 a year, being 71%4% interest and 3% 
sinking fund on $30,000,000 of 20-year 
first refunding 7%4s dated Feb. 1, 1921. 
Compare this one item with $876,405 maxi- 
mum yearly interest load (for 1918) prior 
to the 1921 incubus. Besides, there is 
$330,800 a year, being 5% interest on 
$6,616,000 of 5s due 1938, and convertible 
into 6% preferred stock. Another $1,707,- 
312 a year is required to pay 6% dividends 
(cumulative) on $28,455,200 of preferred 
stock. 


If, instead of paper profits, we take avail- 
able profits of recent years, plus funds 
applied to bond or capital reduction (net), 
plus bond interest and preferred dividends 
actually paid, the aggregate available 
profits for charges shape up as follows: 

Va.-Car. 
Available profits yearly for 
6 yrs. includ. 1921..$2,964,000 +$501,000 


5 yrs. to 1920...... *6,642,000 3,936,000 
New fixed charges... 4,336,691 5,188,112 


*Abnormally high. tAbnormally low. 


Am. Agric. 





The item of bond discount is interesting 
It indicates that the companies’ credit was 
so poor in view of the poor business out- 
look up to very lately, that they had to pa: 
about 10% discount, perhaps more, for the 
privilege of borrowing at 744% on sinking 
fund bonds! For instance, American Ag- 
ricultural Chemical Co. borrowed $30,000,- 
000 on 20-year 7%s dated Feb. 1, 1921, and 
an item appears in its “assets” as of June 
30, 1921, as follows: $3,189,573 “discount 
on bonds and other deferred charges to 
future operations.” ‘A similar item stood 
at only $338,157 the year before, and that 
included, besides, certain “guaranteed ac- 
counts receivable” (i. e., deposits of agents 
and customers). Approximately $3,000,000 
therefore seems to have been the discount 
cost, direct, of the company’s borrownig 
that $30,000,000. A further indirect dis- 
count was involved in retiring at a pre 
mium (101 and interest) some $5,035,900 
of 5s, due 1924, which had been selling 
below par. 


DISCOUNTS AS ASSETS 


Also 10% or more discount seems to 
have been paid by Virginia-Carolina for 
its $12,250,000 of 7%4s, dated Nov. 1, 1929, 
due 1932. Its books show an item of 
$2,393,759 bond discount and sundry pre- 
paid charges May 31, 1921. The item 
stood only $856,274 the year before, or up 
over $1,500,000. 


The bond discount which the companies 
had to pay to borrow money is carried 
as an asset! That is one of the tricks of 
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-odern bookkeeping jugglery! Of course, 
anything can be “explained.” The expla- 

nation here is that the discount will be 
narged off to costs, pro rata each year, in 
-ourse of time, and therefore appears on 
ce books as a prepaid deferred charge! 


If this “asset” (which has no tangible 
xistence or value or salability, whatso- 
ever) were wiped off the books, it would 
wipe completely out of existence the entire 
remains of the surplus of the American 
Agricultural Chemical Co. That surplus, 
so-called, stood on the company’s books at 
$2,669,950 on June 30, 1921. If the “asset” 
of about $3,000,000 bond discount were 
eliminated from the books as an asset, and 
surplus reduced accordingly, the entire re- 
maining surplus would be wiped clean, and 
the real losses in 1921 would show up (for 
both companies) so much greater than ac- 
tually reported. There was a more or less 
real surplus of $18,105,306 reported by 
American Agricultural Chemical Co. as of 
June, 1920. Thus one year wiped out the 
surplus that it took many many years to 
build up. However, a new one can be 
built again, as in the past. 


ECONOMICS OF PSYCHOLOGY 


In recent years American Agricultural 
stock has sold higher than Virginia-Caro- 
lina by from $5 to $25 a share. It is an 
interesting study in economics (or is it 
psychology?) why this should be so (or 
should it?) , 


True, Agawa has paid a bigger dividend 
rate, since 1912, but the records show that 
neither company earned its dividends, and 
if Agawa paid out more in unearned divi- 
dends, it should be deeper in the hole to- 
day. Itis. Look at its surplus. Look also 
at its stupendous fixed charges, which now 
and for the next ensuing years exceed the 
average yearly profits, even paper profits! 
Virginia-Carolina, at least, has shown a 
slight margin in paper profits, as also in 
available profits, over meeting new fixed 
charges. 


Virginia-Carolina also has a more at- 
tractive surplus than American Agricul- 
tural. In fact, the latter’s surplus is a 
minus quantity. Its total net tangible as- 
sets, at the company’s own face figures, 
fall short of meeting the issued bonds and 
stock. Here, for instance, is a comparison 
of net tangible assets, booked, against is- 
sued capital, for the two companies (as of 
June, 1921, as reported by each) : 


Va.-Car. Am. Agr. 
NOt CaM. 28am $11,348,790 $24,442,800 
[Inventories ....... 15,534,370 18,339,871 


.. 56,677,783* 55,092,029 


angible assets ...$84,560,943* $97,874,700 
issued Capital : 

‘onds ; pfd. stock. .$48,235,573 $65,071,000 
mmon stock.... 27,984,000 33,322,126 
*Includes good will, not itemized, but 


hich is excluded by American Agricul- 
ral. 


langible prop’s. 





On the other hand, American Agricul- 
‘ral Chemical is better off financially. 
net cash resources $24,442,800 to the 
od July 1, 1921 (with receivables at face 
alue reported) is the best financial show- 
(Concluded on page 550) 
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American Agricultural Chemical Company 
Fertilizer Trade: Finances and Profits, and What Becomes of Them (2). 











Finances; Debts; Assets; Capital (June 30) 


Debts it owes 





: 1921 1920 1919 1918 1917 1916 
Bills, ace’ts, notes ..... $18,598,727 $21,860,819 $18,759,898 $21,105,101 $6,627,248 $2,154,297 
Funds on hand 
| RS eae ale $4,134,120 $3,375,098 $2,526,184 $2,784,987 $2,662,049  $2.652,520 
U. S. bonds; securities. 197,609 25,000 2,225,000 1,100,000 328,500 Nil 
ROCHIVARIOS — .cccccccss 43,349,676 39,917,960 36,385,405 30,490,249 25,455,972  21.217.711 
Reserves, deductible ... 4,640,878 733.418 809,573 776,189 810.447 614,458 
Cash and good acc’ts... $43,040,527 2,574,640 $40,317,016 $33,599,047 $27,636,014 $23,255.773 
Net cash resources..... $24,442,800 $20,713,821 $21,557,118 $12,493,946 $21,008,826 $21,099,476 
Other Assets: (1) Realizable 
Merchandise; invent. .. $18,339,871 $17,178,292 $19,677,636 $19,523,208 $9,246,434 $8,989,831 


Other Assets: (2) Fixed; Tangible 


Property; investments.. $56,324,355 $49,234.5385 $47,187,283 $45,609,325 $42,269.869 $40,763,327 





Prepaid expense; dep... 342,983 3,847,033 2,732,068 1,627,431 2,295,480 1,809,458 
Less, year’s deprec..... 1,575,309 1,559,715 1,241,127 598,051 486.741 300,348 
Fixed properties .... $55,092,029 $51,521,853 $48,678,224 $46,688,705 $43,978.608 $42,329,892 
Other Assets: (3) Dubious, Intangible 
Bond discount, etc..... $3,189,573 Seeee — kee ee cea ee ee re “ 
Patents, good-will, etc.. 1 1 $1 $1 $1 $1 
Surplus, so-called ...... 2,669,950 $18,105,306 $17,080,478 $16,394,830 $11,068,116 $8,638,388 
Issued capital 
Bonds, 5s, due 1924.... Nil $5,035,900 $5,360,100 $9,100.000 $8,500,000 $8,500,000 
Convertible 5s, due 1938. $6,616,000 7,015,000 7,443,000 8,252,000 8,608.000 9,069,000 
20-yr, 744s, due 1941.... 30,000,000 Nil Nil N Nil Nil 
Preferred, 6% cumul.... 28,455,200 28,455,200 28,384,200 27,648,200 27,627,200 27,558,200 
Common, par $100...... 33,322.126 31,979,400 31,655,200 18,430,000 18,430,000 18,430,000 


Book or Paper Profits 


(Based on sales, less what the bookkeepers charge off as “working costs,’ depreciation, 
taxes, etc.; all subsidiaries “consolidated”; fiscal years ending June 30.) 











Debts it owes 1921 1920 1919 1918 1917 1916 
“Profit” after taxes ... $1,912,208  $9,373.214 $8,206,128 $11,377,107 $8,709.215 $8,174,828 

Less: 
Freight; discounts .... 4,130,667 1,176,096 968,463 976,594 1,092,036 858.801 
Depreciation =. .iccesee 2,479,322 2,308,351 2,294,210 1,479,130 1,561,973 987.107 
i ee an 1,437,929 607,204 784,785 876,405 884,680 883,393 
Off inventory; bonus...: 5,022,732 0 0 0 210.263 0 
Preferred dividends 1,707,312 1,705,460 1,659,896 1,658,487 1,655,067 1,653,492 

Balance to common... .$12,865,754* $3,576,103 2 498,774 $6,386,491 $3,305,196 $3,792 ,035 
Per share as of June 

SO Ghat VOOR .cicccess $38.60* $11.21 $7.90 $34.71 $17.93 $20.57 


Available Profits, in Realizable Assets 


(Based on realizable assets on hand as revealed in the balance sheets; i. e., net cash 
resources and salable goods, their net gains, if any; plus common dividends paid 
out; ignoring as available profit, if profit at all, bond payments and 
gains in fixed assets.) 








Cash dividends paid.... $1,280,176 $2,551,275 $1.813,125 $1,059,777 $875,468 $737,236 
Net cash up? down?.... 3,729,000 842,000* 9,062,000 8,515,000* 91,000* 1,973,000 
Inventory up? off?...... 1,161.000 2,499,000 152,000 10,277,000 257,000 *20,000 
Less, unearned: i. e., net b 

sales bonds of stock.. 24,565,000" ........ 9,484,000* yr *641,000 
Net available profit for 

common stock ....... —$19,395,000* -$790,000* $1,543,000 $2,557,000 $1,041,000 $2,049,000 
er —$58.18 —$2.47* $4.87 $13.88 5.65 $11.12 

Other Profits or Gains, But Not Available 

Added to fixed plant 

used in business ..... $3,571,000 $3,053,000 $2,040,000 $2,660,000 $1.649,000 $1,965,000 
Bonds. etc., paid off, net ........ 357,000 py) | eRe yd | 

Unavailable profit .... $3,571,000 $3,410,000 $2,212,000 $2,660,000 $2,021,000 $1,965,000 

Per Share: Prices; Profits; Dividends 
(On stock issued June 30, that year.) 

Prices: Calendar 

Year ‘1921 1920 1919 1918 1917 1916 1915 1914 1913 

ci) er 651% 95 113% 106 103%, 102 74, 5914 57 

ee eer 2614 51 87 78 91 63 48 47%, 414 
Dividend: Calendar Year _ ; 

Cash paid . $0.00 $8.00 $8.00 $6.50 $5.25 $4.25 $4.00 $4.00 $4.00 
Fiscal Year to June 30 

Avail. Prof. $58.18* $2.47 $4.87 $13.88 $5.65 $11.12 Tee Giiaiang mate 

Book prof.. 38.60 11.21 7.90 34.71 17.93 20.57 10.97 7.63 5.23 


*Loss: deficit or debit. ; 

1Includes deposits of agents and customers ?Included in prepaid expenses. 
000 new bonds sold 1920-21 year; i. e., $30,000,000 new 7%s issued 
retired. 


8Net $24.565,- 
less $5,434,000 old 5s 


/ 
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Rail Traffic Now S0% of Normal 






Position of Carriers, in Spite of Business Depression, a Striking Contrast 
to the Status of Other Industries 





ECOMMENDATION of 
stocks 
made at the present time with very 


the 


can be 


pur- 
chase of railroad 
slight reservations. The common sense of 
investors should prove a safeguard against 
prospects are too 
obscured to tempt even the most daring. 


ventures whose future 


The traffic of American railroads at this 
writing is said to be fully eighty-five per 
cent. or normal. With steel production at 
about one-third of capacity, with the 
motor industry running short of normal, 
and other lines of industry in varying de- 
grees of quiet, the fact that the railroads 
are carrying 85% of the normal traffic 
volume is one of the most striking fea- 
tures of the present endeavor to find again 


a normal and sound foundation for 
progress. 
Another feature which it is to be re- 


gretted has not seemed to find a responsive 
chord in the imagination of the public is 
the 
forth from the Interstate Commerce Com- 


repeated evidence which is coming 
mission at Washington that American rail- 
roads, through the processes of reorgani- 
zation and gradual reduction in capitali- 
represent, in their capital 


zation today 


structures, a real and tangible value in 


which there is almost no water. 
NO OVERCAPITALIZATION 


With possibly a single exception of con- 
the Kansas City 
Southern, which is not settled and which 
when finally decided upon may result in a 
reversal favorable to the company—tenta- 
tive valuations by the Interstate Commerce 
Commission serve to refute unanswerably 


sequence—the case of 


the charges of politicians and labor agita- 
tors and visionaries that the railroads of 
the country are overcapitalized and that 
the country is being taxed to pay dividends 
arid 
have no actual backing in physical prop- 


upon stocks other securities which 


erty. 


The recently announced valuation of the 
The Com- 
mission has placed a tentative valuation on 
the Rock Island proper, which, together 
with the value of other properties valued 
separately, brings the tentative appraisal 
which is to be used as a basis for fixing 
earnings at six per cent., at a figure which 
is equivalent to par for the bonds and 
preferred stock and a balance considerably 
in excess of par for the common stock. 


The fact valuations are 
proving to be in excess of capitalization, 
of itself, is not of great moment as a stock 
market consideration. Valuation, inter- 
preted, is the expression of assets. The 
mere fact that a stock which is selling at, 


Rock Island is a case in point. 


that tentative 
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say, 34, has an asset value of 110, is of 
minor importance by itself. But the fact 
attains very important significance when it 
is viewed as a basis of computation of 
earnings. In other words, the greater 
excess of par value of bonds and stocks 
represented in tentative value, the greater 
the earning power of individual stocks at 
the rate of six per cent. on value. 


TRAFFIC CONDITIONS 


Returning to the subject of traffic, it will 
prove profitable to review the situation 
briefly. From examination of such statis- 
tics as are available, grain traffic seems to 
have been running above normal. There- 
fore the roads which in any sense are en- 
titled to a place under the granger classi- 
fication are doing a splendid business and 
should therefore be in a position to make 
a most satisfactory showing for the second 
half of the current year. 


Coal traffic, according to the best figures 
which the writer has been able to obtain, 
is running at about 80% of normal. But 
there should be a substantial gain in titis 
kind of traffic in the next few months, 
which would place some of the coalers in 
a much more attractive position than they 
have occupied in some time. 


General merchandise shipments are 
about normal, but lumber and manufactur- 
ing still have a long way to go before 


they are satisfactory. 
ORE SHIPMENTS 
Shipments of 
about one-third of the 


the railroads 
below 


contribute 
revenues of 
year, 


which 
full 
in a normal are far 
normal, although there has been 
noted in the past sixty days a gradual 
improvement. The production of iron and 
steel, however, which provides very close 
to the full quota of the 9% of aggregate 
trafic of the railroads, still is far from 
satisfactory. It has been suggested that 
by November about 65% of the capacity 
of the steel mills will be producing. That 
means that improvement in ore shipments 
is on the verge of tangible expression, 
even though its advent may be slow. 


ore, 


While on the subject of traffic, it is in- 
teresting to note the care with which rail- 
road managements and financial writers 
who devote attention to the railroads, im- 
press upon the public and upon investors 
that the improvement in net earnings of 
the carriers in the past two or three 
months has been at the expense of greatly 
reduced maintenance expenditures. 


To lay emphasis upon that fact is the 
silliest nonsense, if it is done with a view 









to minimizing the effect of better earning: 
statements. . The assertion that the roads 
have been able to show a better net b 
cause they have not spent money for main- 
tenance, and therefore have deferred large 
expenditures and contributed to the gen 
eral weakening of the roads, is most mis 
leading. If traffic volume has been below 
normal, then maintenance 
should be below norinal. 


expenditures 
It is density of 
trafic that makes for large expenditures 
for maintenance of road and equipment 
And once traffic has come back to normal, 
and begins to show evidence of increas 
over normal, it will be time enough t 
werry about bringing maintenance expen- 
ditures back to normal. 
in revenues 


And the increas 
as a result of increase in 
volume of shipments and general resump- 
tion of industrial activity will provide th 
funds for the maintenance work that then 
will be necessary. 


THE POSSIBILITY 


The thing is, the railroads now are 
a position to show six per cent. earned on 
property value with a normal volume of 
business. And in the few instances where 
six per cent. does not provide a comfort- 
able net for the stocks after payment of 
ali fixed charges, need not interest in- 
vestors generally. The stocks’ which 
possess a very attractive earning power at 
six per cent. on value are numerous and 
provide all the opportunity investors need 
ask for. 

Now for some suggestions: 


Among the high-grade railroad stocks 
which can be used as a basis for selectiot 
at prevailing low prices and high yields 
on the investment may be named the fol- 
lowing : 


Atchison preferred and common. 
Rock Island preferred stocks. 
Chesapeake & Ohio. 

New York Central. 

Illinois Central. 

Baltimore & Ohio preferred. 
Atlantic Coast Line. 

Southern Pacific. 

Union Pacific preferred and comm 


Stocks of somewhat lower grade, or les: 
certain outlook, but which give promise o/ 
appreciation, are the following: 

Kansas City Southern preferred. 

Big Four preferred. 

Southern Railway preferred. 

Northern Pacific. 

Chicago & Northwestern common. 

Colorado & Southern 1st preferred. 


In including Northern Pacific with t 
stecks which seem to be of lower gra 
than the first list of selections, there is ' 
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desire to leave the impression that the 
k is unsafe. In fact I would urge 
esent holders to retain their stock and 
await developments. There is no question 
ut the high standard of the bonds of 
rthern Pacific, for example. But as 
r the stocks, the element of uncertainty 
prevents a definite conclusion as to the 
outlook, at least for the time being. The 
October and November earning reports 
serve to throw additional light on the 
ject of earning power. On the other 
nd, there is the prospect that, with the 
ning of next spring, there may be a 
ck response to the necessity for get- 
x to work at reconstruction on a large 
le, and this would be a boon to North- 
Pacific. Possibly, in a broad upward 
ing, of the entire railroad list between 
and Spring, Northern Pacific might 
carried along, partly in anticipation of 
xt year’s better earning power, and 
partly in sympathy with the prevailing 
vength. The most important traffic com- 
modities of this road are lumber and soft 
al, although the purchasing power of 
li© community served has a great deal to 
with the company’s prosperity. 





Some Railroad Values 


Ratio to 
Capital. 


Road. 





EE RE ae Sane 133.65% 
Chicago, Great Western..... 63.83 
lltinois Central ..... ...... 160.00 
Norfolk & Western......... 143.34 | 
Union Pacific System..... . 12438 | 
Rock Island System... .... 120.00* 
* Approximate. 
The foregoing should serve 
to refute the flamboyant and 


sensational charges of rail- 
road overcapitalization made 
the country’s transportation | 
by government ownership ad- 
vocates and others. It is 
believed that the complete 
valuation figures will be | 
startling in their disclosures. | 
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In the field of so-called junior railroad 
tocks, and non-dividend payers, there is 
pportunity for selection which may lead 
very large profit. Normal conditions 
1.doubtedly will tend to improve the qual- 
of such stocks. Then there is specula- 
tive material in the possibility of mergers 
involving some of the stocks, and also 
ssibility of resumption of dividend pay- 
ments or inauguration of disbursements. 
Rock Island common. 
Vissourt Pacific preferred. 
utimore & Ohio common. 
Louis Southwestern preferred. 
olorado & Southern common. 
t. Paul preferred. 
Pittsburgh & West Virginia common. 
Erie common. 


\? 


Che foregoing lists do not by any means 
clude all of the stocks which have an 
peal in view of prospective conditions. 
Nor are the stocks listed in order of 
erit and omissions should not be consid- 
red projudicial to other stocks. 
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An Attractive Investment Field 


Guaranteed Stocks, with Their Fixed Rate of Return, Are 
Commanding Attention of Far-Sighted Investors 


By BYRON C. HALL 


GROWING interest is being dis- 
A played in guaranteed stocks, accord- 
ing to investment bankers with whom 
the writer has discussed recently the trend 
of the times and the character of what- 


ever interest is being demonstrated in the 
markets by the so-called “outsiders.” 


Not very many are acquainted with the 
nature or the virtues of guaranteed stocks 
as a form of investment. Few financial 
writers see fit to devote their talents to 
discussing them. But the investor who 
seeks the permanent placing of funds, at 
a reasonable rate of income return, with 
comparatively high degree of safety, can 
find in this field of investment a most 
attractive one. 


The majority of guaranteed stocks avail 
able are those of railroads. The form of 
security is closely kin to a bond, with the 
exception that the stocks have no maturity 
date. Interest is fixed as to minimum, and 
is guaranteed. Among the assets of most 
of the stocks are valuable real estate hold- 
ings. The current quotations for such 
stocks depend largely upon the prevailing 
cost of capital, or, in other words, the 
prices of the stocks are determined by the 
same sort of influences as make bond quo- 
tations. 


Before the downward movement in bond 
prices began, with the appearance of a 
marked upward trend in the price of capi- 
tal, guaranteed stocks sold on a low yield 
basis, just as did bonds. For example, in 
the period of comparatively low interest 
rates, a guaranteed stock commanded a 
price which afforded an income return 
about on a par with the prevailing rate 
for borrowed capital. 


Montgomery Rollins, in his lexicon of 
terms, customs and usages in connection 
with stocks and their market places, says: 
“There are so many good features about 
guaranteed railroad stocks that they must 
be considered as one of our most conser- 
vative forms of investment.” 


A number of the great railroad systems 
of the country comprise several small units 
which serve as feeders, just as the small 
rivulets and streams which are tributary 
to a great river serve to carry into the 
parent body the volume that makes for its 
greatness. Many of these small feeders 
are held as a unit of the particular system 
under a lease which may be for ninety-nine 
years or for a shorter period. The leasing 
company, instead of having to pay an 
exorbitant price for the feeder, pays a 
guaranteed rental at a fixed rate, for the 
period of the lease. The operating ex- 
penses, fixed charges, taxes, organization 
expenses, maintenance charges, etc., also 
are met by the lessor. 


In the case of the line leased to any one 
of the great transportation systems, there 
does not seem to be any reason for ques- 
tioning the safety of the investment. The 
main points for the investor to consider 
are, first, the ability of the lessor to pay 
the rental, and, second, the value of the 
leased line to the lessor. 


A table accompanies this article, in 
which are listed some of the most attrac- 
tive of the guaranteed railway stocks. It 
does not seem, to the writer, that the in- 
vestor would be justified in doubting the 
ability of the lessor in each case to pay 








Guaranteed Stock Offerings 


Divi- Offer- Rate 


dend ing ef 
rate price return 
% off % 


| Allegheny & West. Ry. 

(par $100) (Gtd. by 

Buf., Roch. & Pitts.) 6 &4 7 
Cleve. & Pitts. R. R. 

(par $50) (Gtd. by 

Pennsylvania R. R.) 4 34 5.9 | 
| Cleve. & Pitts. R. R. 

(par $50) (Gtd. by 
Pennsylvania R. R.) 7 60 5.8 
| Delaware R. R. (par 
$25) (Gtd. by Penn- 

sylvania R. R.).... 8 33 6.2 
Morris & Essex R. R. 

(par $50) (Gtd. by 

Dela., Lack. & W.) 73 
N. Y., Lack. & W. (par 

$100) (Gtd. by Dela., 

Lack & W.)...... 5 & 
Pitts., Fort Wayne & 

Chic. Pfd. (par $100) 

(Gtd. by Penn. R.R.) 7 = 120 5.8 | 
Warren R.R. Co. (par 
| $50) (Gtd. by Dela., 
| Lack. & Western)... 7 56 6.3] 
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the rentals and other guarantees included 
in the leases. Nor does there seem room 
for doubt as to the value of the several 
properties to the leasing companies. 


When it is borne in mind that such 
stocks as those listed in the accompanying 
table, a few years ago were selling on a 
basis to yield around four per cent., and 
that the current prices are such as to 
afford a yield of around or considerably 
better than six per cent., the opportunity 
for the conservative investor who prefers 
permanency, with the prospect of a good 
appreciation in quoted price, can be 
described as unique and attractive. 


Most of the leased lines, whose stocks 
are guaranteed by the lessor companies, 
cannot be analyzed after the manner that 
is possible in the case of the larger sys- 
tems. Details as to earnings and assets in 
many cases are very meagre. In fact, in 


(Concluded on page 542) 
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Recent Sharp Advance 











VEN though there may be some dif- 
ference 


of opinion regarding the 


E perfection of the present Federal 
Reserve Bank system, there does not seem 
te be any reluctance to admit that it has 
brought about greater flexibility than ex- 
isted prior to its creation, and that it has 
reduced the possibility of bank panics to 









































Bank Stocks “Turned the Corner” 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLD 


and pulled in the sails of inflation. Quite 
naturally there was suffering and many 
corporations which had seemed to be em- 
barked upon a sea of accumulating profits 
that could not know a squall or a gale of 


adversity, found themselves in sore straits. 
Commercial failures, the result of over- 


expansion and the visit of a suspension 






in Quotations Has Occasioned Interest in Present 
and Probable Future Status of Shares; Supply Limited 





toward consolidation or concentration of 
banking institutions and financial power, 
and partly as a result of rumors of diff- 
culties following the collapse or suspen- 
sion of activity in industry and in quarters 
where vast sums had advanced, slowly 
underwent a change. Gradually, con- 
fidence is returning. The readjustment 
















































































of shares is somewhat 

limited, the “asked” prices quoted from 
day to day in many instances being nomi- 
nal because of the fact that, even though 
bids may be made, the market virtually 
is bare of offerings. 


In the past decade there has been a 
gradual advance in interest rates, a move- 
ment which was accelerated in the war 
period and with the upward leap in com- 
modity price quotations which produced 
one of the greatest inflation periods in the 
history of the country. However, when 
the bottom fell out of the boom in the 
late months of 1919, and deflation pro- 
ceeded with increasing severity through 
1920, economists and students of the mar- 
kets devoted themselves to speculation as 
to the probable trend of interest rates as 
necessitated by a readjustment of com- 
modity prices. 

Throughout the current year to date, 
there haye been drastic corrections. The 
Federal Reserve Board, with what must 
be conceded was consummate foresight 
and command of the needs of the occa- 
sion, managed the readjustment of credits 
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of buying that was nation-wide, climbed 
month by month until the totals became 
alarming to many. 


Meanwhile the banks and those who di- 
rected the activities of our great finan- 
cial institutions came in for that severity 
of censure that is to be expected when- 
ever freedom of borrowing is curtailed 
and the brakes are applied on expansion. 
Fear and distrust, and a number of other 
contributing factors served to bring about 
a drastic marking down in the quotations 
for bank stocks from the high level of 
January, 1920. For example, the stock of 
the First National Bank of New York in 
January, 1920, was quoted at 980. A year 
later, the price was 880; a decline of 100 
points. Six months later, the quotation 
was 125 points below that of January, 1920. 
The reference to First National is not 
prejudicial. It is offered merely as an il- 
lustration that is fairly representative of 
the decline in high grade banking stocks. 


But a new condition has arisen. The 
fear and distrust that had come, partly, 
as a result of attacks upon the tendency 














an almost irreducible of the affairs of the 
minimum. Mercantile Bank of the 
One thing also is — - 2 on nm oman as — Americas under the 
certain—the Federal aegis of the House or 
Reserve System has | — . ‘ MorcAn, which avertec 
nti gy a ro Some Bank Stock Quotations a crash thet enieht i 
greatly the wealth of len. Jan., June, Recent precipitated a wide- 
age — _ | Bank 1920 1921 1921 1921 _— begs panic, 
ank stocks, anc eee “ served to improve con- 
added to such invest. || Battery Park Nat'l Bank...... 214 set dS ee” Me eee 
ments a greater degree ee Ge ee a 320 240 255 230 manner in which cer- 
of safety than has been Nat’l Bank of Commerce....... 240 204 216 225 tain of the financial in- 
possessed by them in a First National ................. 980 880 875 845 stitutions adjusted 
lone Magahacataal Guaranty Trust Co............. 405 325 273 200 a0 affairs, — which 
wheonugens Central Union Trust ........... 458 310 337° 332 _ poems - inetived 
Recently there has ecause of unfortun- 
ones. antl -  aeeaieel TO a a er 400 330 300 295 ate expansion in South 
improvement in quota- Hanover Nat'l Bank ........... 835 770 785 780 America or elsewhere, 
tions for bank stocks. Columbia Trust Co............. 360 270 295 270 helped matters and to- 
For some time prices U. S. Mortgage & Trust........ 850 790 860 265 day there is a greater 
declined, then settled feeling of assurance. 
into dull irregularity. Many mergers of banks have taken place this year. The prices The writer believes 
3ut most observers of stocks in the above table are as close as possible to pre- that he is safe in say- 
now have come to the vailing quotations at times specified ing that there is a 
conclusion that the 22 aero oa greater degree of con- 
“corner has been — a fidence in the integrity 
turned.” The supply and safety of our fi- 


. nancial institutions. to- 
day than has prevailed for many years; 
this, despite the constant recurrence of 
criticism of the Federal Reserve authori- 
ties and of bankers because of the man- 
ner in which credits were curtailed after 
such a long period in which no attempt 
was made to limit expansion and to dis- 
courage borrowing. 


The present status of reserves of the 
banks and trust companies is inspiring. 
It suggests the thought that it will be a 
long time before they can be depleted to 
such an extent as to be a source of danger. 
The writer believes that the present Fed- 
eral Reserve System is not so perfect that 
it cannot be improved upon. But that is 
aside from the point. It also is believed 
that a few years hence there may be such 
a strain on the banks of the country that 
bank stocks may not be a desirable form 
of investment to be tied up with. That 
also is something with which we need not 
concern ourselves for the present, or for 
some time to come. Such a development 
will not come out of a clear sky. Ther 


(Concluded on page 548) 
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learn there is not complete harmony 
in the family circle of a special 
.nalytical Service about which such a 
clamor was made by its founder when it 
-as inaugurated. According to an elabo- 
rate prospectus this service was to be con- 
icted by a board of specialists, who, like 
the Seven Wise Men, were to pilot the 
speculators around the pitfalls of Wall 
Street, charging for all this service a fee 
of $1,000. At the beginning the Service 
was accorded some support, but it failed 
to function, and its subscribers, or the 
most of them, soon dropped out. Now 
its head claims his specialists have misled 
him. What a confession from one who 
has boasted so much in the public prints 
of his keenness in interpreting the mar- 
ket trend! By it he acknowledges that 
he himself is in need of the kind of ad- 
vice which he asks a fee from other 
people for imparting. 
* * * 


ee what THE SAUNTERER can 


In the brokerage offices GENERAL ATTER- 
purY of the Pennsylvania is regarded as 
a man who speaks out his mind regard- 
less of the effect his speech may have on 
the stock market or the securities of his 
corporation. But he also is a man for 
whose opinion the Street has a great deal 
of respect. His latest outpouring about 
either a receivership for the railroads or 
their passing to Government ownership 
has caused no great flurry in the financial 
district where its meaning is well under- 
stood. What the General had in mind was 
the inability of the roads to reduce freight 
rates unless the workers accept a further 
reduction in wages. This is a simple eco- 
nomic maxim. A railroad strike cannot 
interfere with the coming of this correc- 
tion in our industrial situation. 

* * * 


A number of traders were lounging in 
the board room of one of the prominent 
vire houses on a recent dull market ses- 
sion and reminisced. One of them, an old 
grey-beard and veteran of the tape, re- 
illed a period in his experience. That 
was in the days beyond the time the cubs 
i the Street could recall. He began, re- 
flectively, to go back to 1903 and referred 
to the causes responsible for the failure 
t so many of the banks throughout the 
country. “Do you know,” he remarked 

his neighbor in the next chair, “people 
then were just as timid to touch anything 

the market as they are now. Many 
lays there were when the ticker drooled 
out but a few transactions in Steel. It 
was around $8 a share, cheap enough, very 
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tu What Wall Strect “#4 
: eThinks and lalks About § , 


by the Saunterer 


little could be lost in it, yet you could not 
induce many people to buy it.” 
a 


“What did you do?” inquired his listener. 
“Just what everyone else did,” he*an- 
swered, “help increase the overhead ex- 
pense of a Stock Exchange firm by sit- 
ting around doing nothing. But there was 
one man in our group who was a great 
bull on the future, and every week, as he 
succeeded in accumulating a little money, 
he would come down to the office and load 
up with a little more Steel. That man 
tuday is a large manufacturer in the far 
West. The money he made out of Steel 
put him into business. He has some of it 
today. He will not sell it because of 
sentiment. He did earlier what Munsey 
did later and we all know that part of the 
great fortune of the publisher came from 
his confidence in Steel when it was around 
the twenties and when he accumulated a 
big line of it.” 


* * * 


Another of the traders intervened to 
tell of an interesting occurance during the 
height of the panic of 1907, when stocks 
were tumbling all around, and might have 
collapsed entirely had not Morgan coralled 
a group of bankers and raised a pool of 
$25,000,000 to take care of the call loans 
on the Stock Exchange. St. Paul, then 
one of the market leaders, dropped with 
sheer force to par. As it did so a trader 
who was bending intently over the ticker 
began to rush around frenziedly, pulling 
at his hair and moaning to himself as to 
what he should do. The tousled, freckled 
lad, who was dashing back and forth keep- 
ing the prices posted on the stock board, 
took just one look at the frenzied trader 
and shouted to him: “Say, don’t lose your 
head; if this thing keeps up we all will be 
broke, so what is the difference?” That 
put an idea into the trader’s mind to buy 
more stocks, for, if he was to go broke, 
he might as well do a good job. The mar- 
ket turned that afternoon and before the 
day was over the harried trader went 
home several thousand dollars richer. It 
turned out that the trader was the man, 
who was telling the anecdote. 


* * * 


A down-town acquaintance of THE 
SAUNTERER was in philosophic mood, 
though somewhat caustic withal. The sub- 
ject of discussion was the defiant attitude 
with which certain labor leader delegates 
to the unemployment conference in Wash- 
ington made their bow and entered upon 
their labor of “co-operation.” Needless to 
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say, the attitude of the gentlemen was 
severely criticized. He lamented the su- 
pineness exhibited by most people—the 
willingness to take the opinions of others 
and to jet them go as their own. In this 
connection he quoted one WILLIAM STARR 
Myers: “The most dangerous person in the 
world today is the man or woman who has 
high ideals but no common sense, for 
sooner or later that person will become the 
tool of some individuals who have common 
sense and no ideals, who know exactly 
what they want and how to get it, and use 
those unbalanced idealists in order to get 
eg 


* * * 


There may be much to be desired in the 
way of co-operation in educating people 
away from misguided interpretation of the 
news and facts of the day and from paying 
too close attention to those who possess 
common sense but no ideals. But some 
of the banks of the country are doing note- 
worthy work in this direction. I have be- 
fore me an example, which happens to be 
the convenient one at the moment. It is 
a graphic story of the readjustment in 
wholesale and retail prices that has been 
causing so much comment in the past 
twelve months. I believe that CHARLES 
Cason, who has the title of Director of 
Public Relations, is the author. The work 
occupies the four pages of the Bulletin of 
the CuemicaL NatTionAL BANK of New 
York. Mr. Cason foresees stability of 
prices, with a probable upward trend. But 
the important thing is he directs attention 
to the things that really are fundamental. 


* * * 


The Street was interested by the state- 
ment credited to B. F. Busu, president of 
the Missouri Pacific, last week. He is 
known in local financial circles as a con- 
servative gentleman who measures and 
weighs carefully whatever he may find 
occasion to say regarding the operations 
of his company or about the status of the 
railroad situation in general. Mr. Busu 
frankly admitted that the four best months 
of the year lie ahead. Nor did he “hem 
and haw” about it, or draw a sharp line 
lest those who heard him or read him be- 
come too optimistic. “I wish to empha- 
size that we have attempted to make no 
showing at the expense of the property,” 
he said. That is honesty, plus the sort of 
frankness which other railroad officials 
will do well to adopt for their own. Im- 
proved showings in net earnings need 
not be apologized for, although a great 
many seem bent upon leading investors to 
believe they should be. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 






—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
Cc. C. C. & St. L. for the year ended De- 
cember 31 reports net earnings equal to 
311.31 a share on the common against 
7 cents a share in 1919.4 


Rutland Railroad for the year ended De- 
cember 31 reports net earnings equal to 
$4.34 a share on the preferred against 
$6.30 a share in 1919.— 


Pittsburgh & Lake Erie for the year ended 
December 31 reports net earnings equal 
to $10.15 a share on the capital stock 
against $8.16 a share in 1919.+ 

Central Railroad of New Jersey for the 
year ended December 31 reports a deficit, 
after taxes and charges, of $2,528,480 
against net income of $5,095,625 in 
1919.— 


American Sumatra for the year ended 
July 31, 1921, reports net income equal 
to $5.74 a share on the common against 
$16.91 a share in the preceding year.— 

Middle States Oil for the first six months 
of 1921 reports net earnings equal to $2.06 
against $4.54 a share in the correspond- 
ing period of 1920.— 

Pullman Company for the year ended July 
31, 1921, reports net earnings equal to 
$5.10 a share against $10.76 a share in 
the preceding year.— 


Vulcan Detinning, for the second quarter 
in 1921, reports net after taxes and 
charges of $1,672 against a deficit of 
$69,269 in the preceding quarter.+ 

Kerr Lake the year ended 
August 31 reports net earnings equal to 
79 cents on the capital stock against 
$1.53 a share in the preceding year.— 


Mines for 


Columbia Graphophone for the first six 
months of 1921 reports a deficit after 
charges and depreciation of $2,122,875 
against a surplus of $2,809,375 in the 
corresponding period of 1920.— 


Wheeling & Lake Erie for the year ended 
December 31 reports net earnings equal 
to 47 cents a share on the prior lien 
stock against $2.58 a share in 1919.— 


Commodities 
Oil—Daily average production for the 
week ended September 17, 1,276,900 bar- 
rels against 1,275,000 barrels in the pre- 
ceding week.+ July production of gaso- 
line, 419,641,815 gallons against 430,334,- 
292 gallons in June— Standard of 
Louisiana advances price of Eldorado 


crude 10 cents a barrel. Pennslvania 

crude advanced 25 cents a barrel to 

$2.50.+ : 
Coal—Production for the week ended 


September 17: Bituminous, 8,139,000 tons 
against 7,069,000 tons in the preceding 
week, and 11,654,000 tons in the corre- 
sponding week of 1920.4 Anthracite, 
1,837,000 tons against 1,505,000 tons in 
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‘basis are found. 

















Week’s Business Index 


(For Week Ending Wednesday, Septem- 
ber 28) 


UNFAVORABLE POINTS—22 
FAVORABLE POINTS-+29 
NEUTRAL POINTS=7 
Analysis 
As the season advances into the 
autumn many indications of an im- 
provement in business on a sound 
Such price ad- 
justments as are taking place are of a 
conservative nature and repetition of 
the sensational rise in cotton of a few 
weeks ago is not likely by other com- 

modities. 


Dominant Factors 


Increased purchasing power is be- 
ing reported in many districts and the 
movement of merchandise is conse- 
quently gaining. Car loadings for the 
week ended September 17 were the 
largest since December 4, 1920, and 
this fact is significant. 


After some irregularity in cotton the 
upward trend has apparently been re- 
sumed. Prices for pig iron are quoted 
a little higher and as a result activities 
are increasing. The upturn in certain 
steel products has also meant in- 
creased orders. 


The Steel Corporation is reported as 
operating at about 35 per cent. of 
capacity, with prospects that the ratio 
will be 40 per cent. in a short time. 
The market for cereals has been 
strong, but subject to profit taking. 
Copper is very firm and a rally would 
not be surprising. Other metals are 
strong, especially foreign silver. An 
occasional initial or increased divi- 
dend is announced, following the long 
period of decreased dividend an- 
nouncements. 


The Federal Reserve showed an- 
other remarkable gain in reserves to 
liabilities last week. The Boston Fed- 
eral Reserve Bank followed the lead 
of New York and reduced its rate to 5 
per cent. Bank clearings gained al- 
most two billion dollars over a week 
ago. 


Foreign exchange was _ irregular, 
with sterling and Canadian dollars up 
and German marks at a new low. 
August exports gained slightly over 
July. 


The outlook for the autumn and 
1922 is very encouraging and the fu- 
ture should be viewed with confi- 
dence. 








preceding week, and 718,000 tons in co 
responding week of 1920.+ 

Cotton—Strong. New York spot jf 
middling 21.55 cents against 20.20 cen: 
week ago.+ 

Sugar—Off.— 

Coffee—Quiet and steady.+ 

Provisions—Weak.— 

Cereals—Strong, followed by reaction.4 

Steel—Price for eight principal product: 
$48.26 against $48.68 a week ago, $85.03 
August, 1920, and $35.80 August, 1913. 
Production increasing.— 

Copper—Firm and quiet at 12% cents 
unchanged.= 

Lead—Unchanged at 4.75 = 

Tin—Steady at £156 10s against £155 15s a 
week ago. + 

Spelter—Strong at 
week ago. + 

Pig Iron—Increasing operations at higher 
price levels.+ 

Monetary Metals—Silver domestic un- 
changed at 9914 cents = Foreign, 71% 
cents against 69 7-8 cents a week ago.+ 
Go!d bars, 110s 11d against 110s 7d a 
week ago.+ 


4.40 against 4.20 a 


Price Index—Bradstreet’s for 31 articles of 
food products $2.97 against $2.96 a week 
ago, and $4.45 a year ago.+ 


Bond Market 


Bond sales for the week amounted to $93,- 
058,000 against $93,583,000 in the corre 
sponding week of 1920, a decrease of 
$525,000.— 

Bond Market—Active and strong. Liber- 
ties new high on present movement. 
Municipals up. Industrials firm. Rail- 
roads higher. Tractions up. Foreigns 
steady.+ 

Important Bond Offerings of the Week 
Pennsylvania Railroad equipments $31,- 
154,000. Government of Argentine $50,- 


000,000. Consolidated Gas of Baltimore 
$9,000,000. Los Angeles Gas & Electric 
$1,500,000.= 


Stock Market 
Stock sales for the week amounted to 2,- 
860,200 shares against 4,817,200 shares in 
the corresponding week of 1920, a de- 
crease of 1,957,000 shares.— 
Stock Market—Profit taking reaction — 
Public Utilities—Active and strong.+ 
Outside Markets—Irregular.= 


Other Markets—Paris weak.— London 
dull. Chicago, Boston and Philadelphia 
irregular.= 


Average price of 20 rails ranged fron 
73.45 to 74.69 against 79.70 to 80.62 11 
the corresponding week of 1920.— 

Average price of 20 industrials ranged 
from 70.14 to 70.90 against 83.63 to 86.47 
in the corresponding week of 1920.— 

(Concluded on page 557) 
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Snaring the Unsophisticated 
Notwithstanding the wide publicity 
viven to the fact that the old collateral 
ionds of the Rock Island Co., not the pres- 
reorganized Rock Island railroad 
stem, are worthless, reports that reach 
[conocLast show that unscrupulous 
alesmen are still loading up upsophisti- 
ited investors with them at prices rang- 
ing all the way from $150 to $600 per 
thousand-dollar bond. The investors who 
buy these bonds are under the impression 
that they are the security of the reorgan- 
ized property, and do not discover that 
they have been duped until they make an 
effort to sell their security, or fail to re- 
eive their interest, but instead the interest 
coupon is returned from their bank. 
There is no way of checking this swindle 
except for investors who know the differ- 
ence turning such crooks over to the 
uthorities when they call upon them and 
for investors first to make inquiry from 
their banker about a bond before buying it. 
Such precaution is absolutely necessary 
when dealing with strange concerns and 
security salesmen about whom little is 

known. 

x * * 


Romance Versus Cold Facts 

Thirty-two thousand dollars a year pos- 
sible income from a three hundred dollar 
investment is the latest effusive prospect 
held out by S. E. J. Cox, of Houston, 
Texas. In dealing with possibilities, the 
perennial fortune maker places no limit 
n ther dimensions. If there is any pros- 


pect of getting a dollar out of a sleeping 
investor, then the sky is his limit. Cox 
expects to earn such a fabulous fortune for 
each investor out of the sulphur found in 
the acre of land he is asking them to buy. 
\t this rate Hell would be more than sup- 
plied for centuries to come with the sul- 
phur required to run its business and there 
would still be enough left to meet all 
earthly requirements. Old Nick should be 
particularly grateful for Cox’s assurances 
that he will never run out of raw material. 
should it ever occur that-in the years to 
me he was ever honored with a visit 
rom this volcanic promoter from the 

one Star State, he could provide for this 
liscoverer of an unlimited supply of sul- 
phur such quarters as he would bestow 
on an honored guest. But while Cox is 
alking about enormous profit possibilities 
ontained in his sulphur lands, let us deal 
iriefly with certain salient facts, which 
ear indisputable evidence of his romantic 
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inclinations. Several years ago Cox ram- 
bled about free and easy with his Pruden- 
tial Oil & Refining proposition, declaring 
with a similar firm assurance of the 
possibilities of profit in its stock running 
into several hundred per cent. He even 
permitted the payment of fake dividends 
to stimulate stock sales. He was then 
asking $1 or more per share. Independent 
brokers are asking for the same stock to- 
day 3 cents a share. This is a cold fact. 
As such it throws an icy damper on the 
romance he now attempts to weave around 
his newest scheme. 
* * * 


A New Come On Scheme 

Instead of the Old Dominion Oil Co. of 
Houston, Texas, mailing dividend checks 
directly to stockholders, as any well regu- 
lated corporation would do, the officials 
write them that their representative or one 
of its fiscal agents will call and present the 
check. The evident purpose of this solici- 
tude is to induce the shareholder to re- 
invest his dividend plus some additional 
cash for some more stock, an old scheme, 
that was always worked successfully by 
blind pool operators. In this way the 
company pays out very little cash. The 
proposition of this oil company is extreme- 
ly peculiar. Announcing it is paying large 
dividends, yet it works as strenuously in 
peddling more of its stock. A company 
which is in such a flourishing condition 
could readily issue an illuminating financial 
statement showing what it is earning and 
from whence comes its dividends. But 
on this important essential of its business 
it is as silent as a sphinx. This very se- 
crecy should arouse the suspicion of the 
investor. The Stanton Oil did the same, 
paid liberal dividends and kept boosting 
the price of its stock, until the fateful day 
arrived when the authorities stepped in and 
stopped the scheme and revealed that the 
dividends did not come from production, 
but were paid out of the money stockhold- 
ers paid in for their stock. 


* * * 


Three Fortunate Swallows 
Garrulous MARSHALL Spoonts, also of 
Fort Worth, Texas, a city where there 
are sO many promoters who think it is 
as easy as rolling off a log to make for- 
tunes for investors in oil, points with 
pride to three people for whom he has 


made more than a half a million dollars in 
only six months. These three swallows 
are lucky to have basked in such respon- 





sive sunlight. Now Spoonts wants other 
people to share in the same luck. He 
asks them to send him their money so that 
he can put it into his oil pool. It is some- 
what strange if Spoonts who has been so 
lucky as to have turned a shoestring into 
a half billion of dollars that he has now 
to spend so much money in printer’s ink 
to raise a few thousand dollars to learn 
whether his present oil leases can bring in 
gushers. Why do not these three swallows 
with their half million profits give this 
small sum to Spoonts and let him increase 
it for them to a million or more. The 
proposition looks too roseate to create 
any degree of confidence. 


x* * * 


Golden Rule Dr. Busey 


Another addition to the increasing num- 
ber of idealists in the promotion business 
is Dr. Samuel A. Busey, of Fort Worth, 
Texas. To read his outpourings, the 
world has not seen his equa!, both in pro- 
fessed sincerity and honesty and_ in 
capability of turning every dollar into 
thousands. He says he has led a strenu- 
ous life. Of this we have some evidence, 
for if he goes after everything else with 
the same degree of zest as he does after 
the investors’ dollars he certainly is a 
strenuous bundle of nerves. The gentle- 
man is equally bombastic anent the meas- 
ure of profits that will come to those who 
follow his advice. He asserts that some 
of his clients made as much as 3000% from 
one of his wells. If that is the case why, 
then, is it so difficult for him to get 
together the few thousands of dollars now 
needed to develop some other oil prop- 
erty in which he is interested? It is this 
observation that does not make his present 
proposition sit well with intelligent people. 
The Iconoctast is always skeptical of 
people who talk about pledging their sa- 
cred word that the investor will be treated 
with the high standards of fair dealing 


and the Golden Rule, which Busey claims 
to have applied all through his life. It is 
always best to look out when religion is 
mixed with investments. There was a 
banker in Chicago who was accustomed to 
opening his bank and closing it at night 
with prayers, until his religious devotions 
were interrupted by the sheriff closing his 
institution and the depositors discovering 
he had decamped with the bulk of their 
deposits. 
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France as a Field for Investment 


HE future of France is secure. 
That is the best judgment of au- 
thoritative opinion as gleaned by 
correspondent from inquiry ad- 
dressed to recent visitors to Europe who 


are competent to voice opinion and to 
make conclusions. 


your 


The French nature is one of buoyancy. 
The people of the Republic have a habit 
of enthusiasm; so much so that outsiders, 
who do not understand them, often have 
the mistaken idea that their chief charac- 
teristic is superficiality. 


France suffered heroically in the !ate 
world war. She was bled of men and re- 
sources. Her industries were taxed to the 
utmost. There was enough wreckage to 
dishearten the most calmly poised. But, 
with a hardheadedness that compels uni- 
versal admiration—the sort of stern de- 
termination which lifted the nation from 
the depths into which the burdens of the 
Franco-Prussian and Napoleonic wars had 
plunged it—France has set herself to 
working out her problems and building 
for permanency. 


Politica! effervescence must not be 
treated too seriously. The Frenchman 
enjoys his politics with a zest equaled no- 
where else. There enters into political 
debates a fervor that often is misleading. 
Frequently it detracts attention from the 
solid work that proceeds while vocal 


storms toss and fire the public men of the 
nation. 


France wi!l prove herself equal to the 
task of reestablishing her financial 
strength. Her credit is high, and it is im- 
proving steadily. Another thing that is 
worthy of note is the fact that her finan- 
ciers are sternly applying themselves to 
correction of the country’s currency. 
Steady withdrawal of redundant currency 
is reported. It is the opinion of your 
correspondent that France will afford a 
distinct surprise with the speed of her 
monetary readjustment. 


Estimating the national debt of France 
at par of exchange, the external debt as 
of July last year was about $14,422,499,000 
and the internal debt only $11,283,321,000. 


Before the war, the nationa! income of 
France was estimated at about $7,432,- 
000,000. In 1920, it was estimated at ap- 
proximately $10,888,300,000. The per 
capita income at present, therefore, can 
be figured as about $269.20, which is the 
fourth highest among the leading nations. 


The national wealth of France last year 
was estimated as being in the neighbor- 
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hood of $66,000,000,000, which would be 
equivalent to about $1,623 per capita. So 
the per cent. of debt of wealth can be 
figured at a little more than 39 per cent., 
which would make France rather a good 
risk, with high credit rating and ability to 








Mexican Bonds 


Ss 


Defaulted 


Interest at Date, 


Security. 


Dollars 
Bond at Par Plus 


in Arrears in U. 


Per Cent. of Default- 
Approx. 


ed Interest. 


Amount of Interest 
Redemption Value of 


Rate Per Cent. 





Mexican Gov. Con- 
sol. silver loan, 
issued 1886 ..... 3 

Mexican Gov. Con- 
sol. silver loan, 
issued 1894 

Mexican Gov. con- 
sol external loan, 

“  _ ee Ae 5 37 

Mexican Gov. gold 
bonds of 1904... 4 30 

Mexican Gov. 10- 
year Treasury 
bonds of 1913, 

Series A 

Nat. Rys. of Mexico 
prior lien sinking 
fund, due July 1, 
__ Bee ere 4 

Nat. Rys. of Mexico 
gen. sinking fund 
gold bonds, due 
Oct. 1, 1977 

Nat. R.R. of Mexico 
prior lien gold 
bonds, due Oct. 
i. aearese" 

Nat. R.R. of Mexico 
first consol. mtg. 
gold bonds, due 
a . ee 4 

Two-year Nat. Ry. 
of Mexico secured 
gold notes, due 
June 1, 1915..... 6 42 

State of Jalisco 
gold bonds, due 
Feb. 1, 1930..... 6 

Vera Cruz & Paci- 
fc RB. EB. Brat 
gold bonds, 
July 1, 1934..... 414 

Caya de Prestamos 
(Irrigation) sink- 
ing fund gold 
bonds, redeeem- 
able after Nov. 

5, EE Saaseones 4¥, 


& 
= 


$111.25 $611.25 


% 


190.00 690.00 


370.00 
300.00 


1,370.00 
1,300.00 


415.00 1,415.00 


333.75. 1,333.75 


288.25 1,286.25 


333.75 1,333.75 


286.25 1,286.25 


420.00 1,420.00 


46% 465.00 1,465.00 


33%% 333.75 1,333.75 


33%, 337.50 1,337.50 








pay noteworthy. In other words, there 
may be said to be about 80 chances in 100 
of France being able satisfactorily to dis- 
charge her present indebtedness. So the 
investor who places funds in the govern- 
menta! or municipal obligations of France 
may feel quite safe. Only three countries 
enjoy a higher credit rating than France 

-United States, United Kingdom, and 
Canada. And the rating of France is well 
above that of either Japan or Italy. 


The principal issues which are of in- 
terest to American investors may be de- 
scribed, briefly, as follows: 


New French Loan of 1920—This loan 
bears an interest rate of 5 per cent., and 
the bonds are obtainable at a price to show 
a very high yield on the investment. At 
par, the bonds have a value of $289. The 
issue is retirable within sixty years by 
semi-annual drawings. The last drawing 
was on September 16, this year. The 
bonds drawn are to be paid off at the rate 
of 150 per cent., or 1,500 francs for each 
$1,000 bond. 


French Cities—The bonds are 15-year 
obligations, bearing six per cent. interest, 
and are due November, 1934. The cities 
are Bordeaux, Lyons and Marseilles. 
Each bond is a direct obligation of the 
issuing city, and the French Government 
obligates itself to furnish gold if neces- 
sary for payment of interest and principal 
on each issue in New York. The yield at 
current quotations is well over seven per 
cent. 


Twenty-five Year Eight Per Cent. 
Bonds of French Government—These 
bonds, which are the direct obligation of 
the Government of France, are due in 
September, 1945. The yield at current 
prices is near eight per cent. An annual 
sinking fund of at least $4,400,000 is to 
be applied to the purchase of the bonds 
up to and including 110 and interest prior 
to December 15, 1925, and thereafter to 
the redemption of the bonds by lot at 110 
and interest. The bonds, which are ob- 
tainable in denominations of $100, $500 
and $1,000, are to be regarded as high 
grade and a reasonably interesting invest- 
ment. 

* * * 


Mexican Status Improved 
HE financial leaders in New 
| York seem almost unanimously 
agreed that the situation in Mex- 
ico has cleared and that the present 
status has been changed from one of 
indecision and uncertainty to one of 
promise. Not the least among the rea- 
sons for this view is the departure for 
the Mexican capital of a partner of the 
firm of J. P. Morgan & Company, who, 
it is believed, will accomplish something 
tangible in connection with the defaulted 
debts of the Southern Republic. 


One recalls the mission of Mr. Lamont 
to the Orient where he went as the un- 
official representative of this country 
and of a group of international bankers 
for the purpose of bringing Japan to 
the point of seeing eye to eye with the 
other great Powers in connection with 
a concerted effort toward the solution 
of the difficulties of the young Republic 

(Concluded on page 551) 
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HILE the Stock Exchange list 
W under comparatively few ship- 
ping securities among its 450 dif- 
ferent issues, the former have, in recent 
years, become widely distributed to the 
eublic, who bought with reckless enthu- 
siasm during the exciting bull markets of 
1915, 1916 and 1919. 
Prior to the war, shipping stocks had 
never offered attractions to American in- 
estors, except perhaps in one or two 
isolated instances. The truth was that 
there was no American merchant marine 
worthy of the name, nor were there any 
American shipyards where the building of 
merchant vessels was conducted on a large 
scale, though several close cor- 
porations handled big Govern- 
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The Shipping Situation 
7,000,000 tons (which, of course, is ex- 
clusive of increases reported by less im- 


portant countries) and that the increase 
in the United States alone was more than 


10,000,000 tons.. While no world figures 


of added tonnage since June 30, 1920, are 


available, it is a well known fact that 
the increase has been very large. More- 
over, there is an enormous amount of con- 
struction of new ships under way, es- 
pecially in Europe. 

So far as the United States is con- 
cerned, the statistics show that no less 
than 2,276,000 tons were added to our ship- 
ping during the fiscal year ended June 
30, 1921. 





— 


of ocean trade which was threatened by 
their own war losses and by the amazingly 


rapid increase in the American merchant 
marine. 

The foreigners know that they have 
several very important advantages in their 
favor; including, their longer experience 
in construction of ships, their lower con- 
struction costs and their very much lower 
costs of operation. 

Cheaper labor and absence of restric- 
tions in the employment of labor are the 
things which give them the edge on 
America in those respects. 

American Labor Union leaders have se- 
cured 2 strong foothold in the shipping 
field and have enforced demands which 
impose a severe burden of operating costs 

on American shipowners. The 








latter have protested vigorously 





ment naval contracts. 

Then came the war to meta- 
morphose the entire American 
shipping, and related shipbuild- 
ing trades. How Submarine 


Shipping of World’s Principal 


Maritime Nations 
LLOYD’S REGISTER 


against the unfairness of Labor 
Union regulations, as well as 
that of the Seamen’s Act, but 
to little avail. 
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promotion of new shipping 
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companies which followed our 





entrance into the war. 

The comparatively sudden change from 
extraordinary prosperity to stagnation and 
depression in the shipping trades, has fairly 
dazed those holders of shipping stocks who 
bought them in anticipation of a prolonged 
period of prosperity. Their expectations 
were originally based upon the idea that 
the expansion in foreign trade would con- 
tinue for several years after the war, in- 
stead of only one year, and that the short- 
age of shipping would make itself felt 
also for several years, 

lt is hardly necessary here to go into the 
question of the decline in foreign trade. 
That is something of which practically 
everyone is aware. Generally speaking, 
however, the average investor in shipping 
stocks is not altogether familiar with the 
enormous increase in the world’s available 
shipping, nor with certain other important 
developments which have accentuated 
vreatly the decline in the profits of ship- 
ping companies. 

The table accompanying this article 
lows the comparative seagoing shipping 
mnage of the leading maritime nations 
{ the world, according to the latest avail- 
ble yearly compilations from Lloyd’s 
Register. It will be seen that the total 
nerease from 1914 to 1920 was more than 
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The detailed figures by months follow: 


No. of Gross 


Month vessels tonnage 
ee aed i i 173 217,239 
eS iin a wack nies 178 259,210 
SOptemMDer  ..os. 666c<e 5 135 261,962 
eS SE eee 120 227,162 
INOVEMIDED oc .0s sees es. 119 213,966 
i 87 176,903 
fT Eee 94 216,280 
ree 95 121,404 
MIRAI 5 oho os Soren wear 86 154,864 
ok pda anat adid dh 99 120,762 
RE ere ae 102 132,622 
SS RAP open 160 173,885 





1,462 2,276,259 


Perhaps the above figures are chiefly 
interesting at the moment, in showing a 
tendency toward decline in the amount of 
new tonnage launched. However, if ship- 
building in the United States is on the de- 
cline, that is not the case in foreign coun- 
tries, particularly in Germany and Japan. 


FOREIGN COMPETITION 


The foreigners, realizing that there are 
elements in the world’s shipping situation 
which gave them a decided advantage over 
American ship owners, are bending their 
efforts to recover their pre-war monopoly 


sea training in the days when 
it was customary to perform 
any and all tasks aboard ship, from climb- 
ing up to take the lookout aloft, to going 
below to stoke the boilers, are always 
ready to spin yarns about the present in- 
sufferable rules dictated by Labor Unions. 

One of the most pointedly amusing of 
those yarns is about the captain of a 
coastwise freighter which had been bat- 
tling against a terrific blow for three days. 
The captain decided that he would order 
a cup of coffee early in the morning on 
the third day, having spent a sleepless 
night on the bridge. When he thought of 
the coffee he also thought he would like 
to have it in a hurry. So he called the 
steward. The latter took the order and 
departed. The captain waited.’ He waited 
nearly an hour. 
brought the coffee. 

“What in h is the trouble,” roared 
the captain, “and why did you bring this 
coffee instead of the steward” 

“Why, the steward ain’t supposed to 
make coffee,’ politely returned the mess 
boy. “He only orders the first cook to 
have it made, and the first cook gets the 
second cook to make it, and the second 
cook wakes me up and gets me to bring 
it to you.” 

(Concluded on page 556) 
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The Outlook 
The Future Seems Clearly Indicated and 
Should Result in Confidence 
XPANSION is a far easier process 
than contraction. The majority of 
whether 


people, business men or 
stock market traders, professional or in- 
vestnient, are so constructed that they 


never recognize business revival and im- 


provement until they are well under way. 

The reason is, very few people are men- 
tally or physically built for retrenchment. 
But it 
ble, to 


would be difficult, perhaps impossi- 
One recalls 
Pope's literary apothogem—* Man never is, 
but always to be, blest.” 


satisfy everybody. 


Last week, although it brought no start- 
ling developments in the way of change 


and alteration, was not without further 
definition that was unmistakable. 
Steel mill operations showed distinct 


betterment ; car loading reached a new high 
level for the year; fewer idle cars were re- 
ported; revival in copper buying appeared ; 
Tuomas A. Epison, with the vision 
that is part of his genius, declared in a 


and 


public interview that folks have nothing to 
worry about, if they will get busy, work a 
little harder, produce a little more, and do 
more real buying 


The coal trade, although it is slow, has 
begun to display the usual autumnal im- 
provement. There was a marked change 
in sentiment regarding coal stocks for that 
reason. The leather business shows signs 
of improvement, and steady betterment is 
to be looked for, without meaning that 
quick profits can be expected in the leather 
stocks. Railroad profits should get back 
to normal either late this year or early 
next year. Which is a bull point in favor 
of the securities. 


Evidences of Improvement 


for Better is So General That Situa- 

tion is Inspiring 
 ohonm the “Pollyanna attitude” to- 
4% ward business, financial and indus- 
trial conditions, warns the ultra-conserva- 
tive, who insists that, even though a lit- 
tle optimism right now is a good thing, 
it must be built upon facts that are so 
tangible as to be apparent to the most 
casual observer. 


THE Looker ON 
and does not 
rapid general recovery in business. 
there is 
showing to date. 
tant 


36 


Turn 


does not anticipate, 
promise, a complete and 
But 
satisfaction in the 
The two most impor- 
developments 


reason for 


recent were the ex- 


tn 


traordinary strengthening of the Federal 
Reserve, which could be looked upon as 
proof of the strength of the financial 
position of the nation, and the response 
of investors to offerings of railroad equip- 
ment trust certificates. 
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PULLING AWAY FROM THE PLATE 
Chapin—in St. Louis Star 








The last named adds greatly to the 
vastly improved status of the railroads. 
The proceeds of the sale of equipment 
trusts, which were part of holdings of the 
RAILROAD ADMINISTRATION, went toward 
meeting obligations on the part of the 
government to the carriers. These sums, 
augmenting as they do the improved net 
earnings of the transportation systems, 
suggest the early appearance of quite sig- 
nificant industrial activity and a further 
reduction in the number of unemployed. 


The fact that the Federal Reserve banks 
to-day have twice as much cash as is re- 
quired by law as a reserve, foreshadows 
a marked acceleration in the movement of 
the markets, where definite trend of prices 
should prove beneficial to scores of thou- 
sands of security owners throughout the 
country. It also should bring about an 
easement in the credit and money situa- 
tion that ultimately, and at an early date, 
will mean much toward further improve- 
ment in the business and industrial situa- 
tion. 


Plants Active in Pittsburgh 
Larger Demand Reported for Tinplate and 
Wire Products 

E-EMPLOYMENT of a large num- 
ber of workers who have been idle 
for some time is reported from the plants 


in the Pittsburgh district, principally in 
those devoted to the production of tin- 
plate and wire products. General plant 
production is considerably heavier than it 
has been in weeks. 


In the wire products line, it is stated 
that business is better and more promis- 
ing than it has been at any time since 
January last. 

The further advance in steel prices 
around midweek, indicated that the indus- 
try is tending upward. The appearance 
of buyers cannot mean anything but that 
customers are coming out of their retiring 
quarters and that before long the pro- 
ducers will be able to show surpluses from 
operations instead of deficits. 


The intensive economies of the com- 
panies, together with the suspension of 
dividends and the consequent conserva- 
tion of cash resources, place the producers 
in a position to resume distribution of 
profits among shareowners with the revi- 
val in any substantial form, of actual new 
business. 


Last week there was revived the pre 
diction that ere long there will be a large 
consolidation of independents which will 
be well fortified with the sinews for com- 
petition with the big producer. The ex- 
pansion in plant capacity in the past few 
years of necessity would compel drastic 
competitive production later on, with the 
narrowing of profits which generally fol- 
lows such trade conditions. Unless the 
industry is to resolve itself into a struggle 
for the survival of the fittest, then some 
of the smaller companies must perforce 
combine their operations with their 
brethren. Better to prosper together than 
to go down separately. 


Copper Buying Reviving 
Reported That Largest Consumers of Red 
Metal Ready to Purchase 
a, buying is beginning to revive 

in a substantial way, according to au- 
thorities in the trade. At midweek last 
there was reported an order for 5,000,000 
pounds of the red metal by the AMERICAN 
Brass Company. While this lacked offi- 
cial confirmation, it is believed to be a! 
actual transaction. 


Copper men inform THe Looker ON 
that there has been a noticable improve- 
ment in the industry of late, even though 
the volume of turnover may be small, 
compared with normal times. The ap- 
pearance of the AMERICAN Brass order is 


(Concluded on page 544) 
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Allied Chemical— 


There is, after all, something more than 
legal fiction that lends personality to cor- 
porations. Occasionally they become hu- 
manized by the action of men’s minds. 
For example, when an unfortunate acci- 
dent brought huge financial loss to a great 
German chemical plant, with an attendant 
loss of human lives, speculators here im- 
mediately saw the working of the old 
adage that the misfortune of one may be 
another’s gain. So the price for Allied 
Chemical was bid up on the strength of 
the thought that disaster had crippled the 
effectiveness of a possible rival, even 
though tariff walls might prove disap- 
pointing. 


American Ice— 

Active buying by supposed inside inter- 
ests occasioned last week’s early flurry in 
\merican Ice. The rise was attributed to 
this buying, which was supposed to be 
predicated on the belief or knowledge that 
the earnings for the fiscal year ending 
October 30 next will be very satisfactory 
and something of a surprise. 

When the directors last week declared 
a dividend of 13%4 per cent. on the com- 
mon, they made the total for the fiscal 
year ended October 21, six per cent., which 
put the issue on the basis which its fan- 


iers anticipated it would be placed on in’ 


iew of the very strong financial position 

the company. Buying continued after 
the action of the directors, resulting in 
iurther gains. 


American Zinc— 


One of the stocks to attract attention 
an activity that has not been evidenced 
for some time, was American Zinc, which 
one of the stellar performers, com- 
ratively speaking, at the opening of the 
t week. A contributing influence was 
general improvement in the lead mar- 
Operations at the Granby smelter are 
id to be much better, and the financial 
ndition of the company is considered 
d in view of all circumstances. There 
’ was the element of speculation re- 
rding the resumption of dividends on 
preferred so soon as_ conditions 
rrant. 


urns Brothers— 


Counting upon a big improvement 
s fall in the coal business generally, 
d discounting that development well 
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in advance followers of Burns Brothers 
last week gave the stock strong sup- 
port and at midweek the shares stood 
out among the specialties by reason 
of their contrasting position. A new 
high for the month was made. 


Cerro De Pasco— 


The awakening of interest in the copper 
situation, with a growth in confidence that, 
after a long and tiresome wait, things 
really are beginning to improve in a tang- 
ible way, helped to bring the shares of 
Cerro de Pasco into favor last week. An- 
other influence was the favorable situation 
that has developed in the silver market. 
However there was a certain appearance 
of disposition to act sluggishly, but this 
was not to be wondered at, in view of 
the many holdups that have intervened 
in the past several months when sentiment 
vered momentarily to favor for the cop- 
pers, only to be dulled with disappoint- 
ment. But that there has been proceeding 
a quiet accumulation goes without saying. 


Coca Cola— 


Last week’s early demonstration of 
strength was doubtless predicated upon the 
report which came into the street that the 
directors were contemplating a dividend 
on the stock. 

The stock took a sudden drop when 
the directors of the company at their 
mid-week session failed to take any ac 
tion on the dividend. The discussion re- 
garding dividends was postponed until 
next month, it was stated. 


Corn Products 

The stocks of Corn Products were 
strong last week and buying continued un- 
abated in the same volume as was noted 
in the previous week. The earnings of 


the company, according to official assur-: 


ance, are entirely satisfactory, and divi 
dends safe. A goodly share of recent buy- 
ing is supposed to represent investment 
for the long pull with a flavor of specula- 
tive anticipation of increased dividends 
next year. The common has been acting 
well, and, in view of the quotations for 
the preferred, many authorities insist that 
its rating should be higher than even the 
present price tendency would justify. 


Cuba Cane 


The plan for the resuscitation of Cuba 
Cane Sugar was announced early in the 
past week, but the stocks failed to reflect 
any interpretation one way or another. The 








avoiding of a receivership was one of the 
main features of the new plan, and the 
debenture bondholders have been asked to 
subordinate their interests to a new 
$10,000,000 credit, a sop being offered in 
the way of a promise to increase the rate 
oi interest on the debentures from 7% to 
8%. The plan stated that assent is essential 
before October 15 in order that a re- 
ceivership may be averted. The 7% de- 
bentures were unaffected by the announce- 
ment on the day that it was made public. 


International Paper 

The first half of last week saw some 
recession in price for International 
Paper notwithstanding the fact that it 
has been unofficially predicted that the 
newsprint price would be advanced 
substantially before the end of the year. 
It has been stated by authoritative 
sources that demand for newsprint now 
is just 10% below the expanded de- 
mand of last year. The closing of mills 
during strike troubles resulted in de- 
pletion of surplus stocks. The closing 
quarter of this year is expected to re- 
veal a much improved earnings posi- 
tion for International Paper. 


Kresge Stores— 

There was a lively demonstration in both 
the common and the preferred stocks of 
Kresge last week, and on Wednesday the 
latter closed with a gain of nearly six 
points. There was nothing in the news 
which contributed particularly to the ad- 
vance, although the substantial financial 
position of the company has much to do 
with the favor which is being extended to 
the stocks. 


May Dept. Stores— 

A strong bull group got behind May 
Department Stores last week and 
pushed through a comparatively active 
campaign. Recent buying of the stock 
probably was predicated on the beliet 
that there will be an increase in the 
regular dividend rate in the near fut- 
ure and, if not that, the declaration of 
an extra before the year is numbered 
among the dead. The present rate is 
$8. Earnings so far are supposed to 
have been running close to those of 
last year, when $21 a share was re- 
ported. 


‘N. Y. Airbrake— 

The merger talk again has hit New 
York Airbrake, with the result that con- 
siderable interest is being reflected in the 
stock. Nothing in the shape of official 
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commitment one way or another has been 
obtained, or can be obtained at this writ- 
ing. The other unit in the talked of mer- 
ger is the Automatic Straight Airbrake 
Company. New financing in connection 
with the suggested merger is one subject 
of discussion. 


Pittsburgh .Coal— 


Early strength featured the trading in 
Pittsburgh Coal, although it seemed a 
trifle illogical in view of the known con- 
dition of the coal industry, and also in 
view of the fact that so many attempt to 
project the immediate conditions into the 
future. On the other hand, it is believed 
that the industry will show marked im- 
provement in the next few months which 
would justify a certain amount of antici- 
patory purchasing. The stock reached, 
early last week, very close to its high price 
for the year. 

As the week advanced the price of this 
stock firmed up with advances from one 
to two points. The approach of the sea- 
sonal improvement in the coal industry un- 
doubtedly is the dominating influence af- 
fecting the stocks of the producers. 


Pullman— 


There was some surprise at the unfavor- 
able earnings statement of Pullman last 
week, which showed earnings at $5.10 a 
share for the common which pays an 8% 
dividend. The Street had made up its mind 
that the report would not be a very good 
one, but it was prepared for something 
just a little bit better. Trading in the 
stock was not heavy in the fore part of 
the week, nor were there any signs of 
heaviness. Traders usually translate their 
disappointments differently. 


Superior Steel— 


Although Superior Steel has been added 
to the list of the steel producers that have 
seen fit, for the period of the depression 
in business at least, to suspend dividend 
declarations and conserve resources, this 
has not detracted any from the intrinsic 
worth of the company’s stock, nor from 
their value as producers of earnings. It 
simply means that when business is not 
good, dividends cannot be earned, and 
sound judgment would seem to dictate the 
withholding of dividends not earned. The 
company has a substantial surplus, and a 
sound financial position. So far this year 
there has been but a moderate loss, and 
last year the company’s earnings held up 
well in comparison to other producers. 


Studebaker— 


Two big operators are reported to 
have been selling Studebaker of late. 
Certainly there has been rather active 
trading in the stock, although the price 
changes at this writing have not been 
very marked. Preliminary estimates of 
the company’s current rate of earnings 
are encouraging but even though this 


may be true it does not seem likely 
that the concluding months of 1921 
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can reveal anything startling. Nev- 
ertheless there does not seem to be 
any reason for doubting the ability of 
the company to show a _ substantial 
margin over the common dividend re- 
quirements for the current year. 


Tobacco Products— 


There came about a reversal in form 
for Tobacco Products last week, when the 
promises upon which the previous rise had 
been predicated failed to materialize. 
There also was an underground murmur 
connected with men of dominating influ- 
ence behind the stock that did not tend 
to increase the confidence of outsiders. 


U. S. Food Products— 


Last week began auspiciously for the 
stock of U. S. Food Products, with heavy 
buying orders from some unknown source 
causing a strong rally in the price quota- 
tions. Recalling the previous weak posi- 
tion of the shares, due to talk of financial 
difficulties, it was remarkable that there 
should develop such marked strength, the 
latter also based upon rumors which, how- 
ever, assumed a favorable tone when those 
professing information declared that the 
banks would see the company through. 


U. S. Smelting— 


Higher price levels were reached last 
week for the preferred stock of U. S. 
Smelting, when the usual quarterly divi- 
dend was declared. Earnings for the first 
half of the year were not large and did 
not inspire a great deal of confidence. 
But the payment of the dividend without 
alteration bolstered up the market for the 
stock. The ability of the shares to hold 
their gain remains to be tested and proved. 





Railroads 





Chicago Northwestern— 


Recent activity in Chicago Northwestern 
would indicate that there was an improved 
sentiment regarding the road’s ability to 
improve upon its record of the past 18 
months. The stock has been holding 
strong of late and even in the heaviness 
among the rails around mid-week the 
shares held firm. 


Lehigh Valley— 


Toward the end of the past week there 
was active interest in Lehigh Valley. In 
a single movement on Thursday an ad- 
vance of two points was recorded. The 
interest no doubt was occasioned by the 
approach of the time for segregation. 
Delaware & Lackawanna joined in this 
advance following the declaration of a 3 
per cent. dividend for the quarter. 
stock, doubled last July, now is on a $6 
annual basis. 


New York Central— 


Judgment of writers in these columns 
regarding New York Central is being con- 
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firmed by each earnings statement. Show- 
ing of gross and net, as revealed in last 
week’s statement for August, were satis- 
factory in that they disclosed gains in 
both gross and net for the month. - The 
company is earning better than 6 per cent. 
on its operations now, which is remark- 
able in view of general conditions and 
the fact that export trade is somewhat dull. 


Nickel Plate— 


We are advised that the probabilities 
are that September will be the heaviest 
month this year for the Nickel Plate 
system, with gross only about 18% be- 
hind the same month of last year, and 
four per cent. ahead of August. The 
Nickel Plate has been making very 
creditable progress in the past four or 
five years and has been forging ahead 
rapidly as a well-knit, consistent earner. 
So far this year, despite untoward con- 
ditions that have hampered most of the 
carriers, the company has managed to 
earn full dividend requirements for the 
preferred stocks and there is a con- 
viction among those who profess a pro- 
found knowledge in the affairs of the 
company that dividend for the common 
stock is not far off. 


Ontario & Western— 


We were not surprised at the restora- 
tion of Ontario & Western to the dividend 
list last week. And current earnings made 
the declaration at the 2% rate logical. The 
stock was well traded in and enjoyed a 
good rise. But the New Haven stock— 
that c6mpany owns a large portion of the 
Ontario & Western shares—failed to show 
any signs of life. The dividend on the 
small road does not amount te much on 
New Haven’s capital stock. 


Pennsylvania— 


General ATTERBURY, who is the occasional 
spokesman for the Pennsylvania, can be 
relied upon to contribute to the gloom of 
events and humors. Last week, with 
solemnity equaled only by another state- 
ment made by him early in the year, he 
sent forth a message which read like a 
last will and testament. The good General 
seems obsessed by the idea of receiver- 
ships for the railroads, uniess this or that 
thing shall be done, which he probably 
wishes accomplished. His sincerity can- 
not be put to question, but his wisdom in 
speaking so gloomily just when conserva- 
tive confidence should be the keynote, can 
be disputed. Following the publication of 
his remarks, and following also the report 
for August, which was an unfavorable 
month compared to the preceding July, the 
stock of Pennsylvania was weak. How- 
ever, the big company generally has been 
able to amend itself to any trying condi- 
tions that have come into the transporta- 
tion situation and we are not inclined to 
regard Pennsylvania’s August perform- 
ance as the puff of wind that heralds the 
hurricane. 
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A Chat Around the Round Table 


Occasional Talks by the Managing Editor With Subscribers on Matters of 


N our mtultitudinous correspondence 
with our subscribers regarding their 
investment 


problems _ occasionally 


there is found someone who seems to 
nk our advice is biased. Usually such 
inquirier has made up his mind to 
undertake a venture, but before embark- 
upon it, writes in to inquire the views 
of our statistician, hoping the latter will 
express himself favorably. But when his 
reply is not in accord with the subscriber’s 
pinion, then he is asked to enter into 
minute particulars. We might be wrong, 
but can never be wrong in the purpose of 
pressing our sincere opinion. 


INVESTMENT DOCTOR 
\fter all that is the most a subscriber 


Were the 
latter to so shape his opinions as to cater 


request of his publisher. 


their wishes then his usefulness as an 
adviser would come to an end. Analyzing 
security values and prospects is largely 
similar to a doctor diagnosing the symp- 
toms of an ailing person or a lawyer cal- 

‘ating how he can win a case for his 
client. Each tries his best to get the best 
results, and by such success establish his 
reputation. 

Speaking for THe FrinancraL Wor tp I 
m frank enough to declare it has made 
mistakes, or to put it another way, some 
of the securities, and ventures, regarding 
which it has assumed an unfavorable posi- 
But the value 
{| THe FINANcIAL Wor .p’s service to its 


tion, turned out excellent. 


bseribers is not measured by numerical 
conclusions but by its general work. 
Weighed in that balance it has taeasured 
There is 
i® desire on our part to force our opinion 
our subscribers. 


vell up in general usefulness. 


We would much more 
efer to have them do more thinking on 
cir own accord. 
ipful to them. 


It would prove more 


TRUTHFUL OPINION 
not the medicine that a doctor 


es the patient that cures him. It only 

nature by stimulating her dormant 

m to throw off disease. What a 
»scriber should do when not thoroughly 
\isfied with any answer received from 
& FINANCIAL Wor p is to check up its 
nion with other dependable authorities 
| then conscientously weigh all the facts 
mself. Were he to follow this simple 
cept his would be the greater satis- 
tion with the investment he has made. 
recall one instance where a subscriber 
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It is 


Mutual Interest 


was under the influence of a hypnotic 
salesman to such an extent that when he 
received from us an unfavorable reply he 
answered indignantly, demanding what 
reason we had for disparaging such a 
good investment. 


A few months later this same subscriber 


wrote in an apologetic strain bitterly com- © 


plaining that, had he exercised just enough 
common sense to dig deeper into the 
proposition, he would be better off by 
several thousand dollars. All THE 
FINANCIAL Wor.p advised him to do was 
to demand a financial statement, feeling 
sure that, if one was forthcoming, it would 
reveal the concern could not be earning 
the large monthly dividends it claimed it 
was paying. It later turned out that these 
dividends were coming from money re- 
ceived from the sale of the stock. 


* * * 


My readers will acknowledge there never 
has been put forth the claim by THE 
FINANCIAL Wor.p of any unusual occult 
powers. It had endeavored modestly to 
allow its own work to advertise the excel- 
lency of its general advice. Way back 
last spring, after giving serious considera- 
tion to the underlying conditions, it defi- 
nitely assumed the courageous position 
of advising its subscribers to buy bonds. 
How timely the advice has proved is now 
well established by the steady rise which 
has occurred in this department of secur- 
ities. 

FORESIGHT COUNTS 


It was just as forward in its counsel 
to its subscribers regarding the purchase 
of sound railroad securities. It has been 
our constant effort to apprise our sub- 
scribers of important fundamental changes 
long before they have an opportunity out- 
wardly to express themselves. Our theory 
in following this policy is that the inves- 
tor then has the chance of deriving the 
maximum benefit from assuming a fa- 
vorable position, well in advance rather 
than by waiting until it has been dis- 
counted in the financial markets, for then 
is the period of realizing, and not the 
period of discounting. 


Such a method of investing is not the 
result of a secret formula. It is plain as 
daylight, only the average investor has not 
made himself familiar enough with it to 
derive the maximum benefit out of it. 
That is the policy the banker adopts. 
When he realizes from the condition of 
his institution, its loans, the character of 
the borrowing, and from signs of deposits 
increasing, that business is recovering, he 
will begin to accumulate securities that 
have been selling very cheap, not with 
any intention of disposing of them the next 
day or the next week, but of holding, feel- 
ing certain that within a reasonable length 


of time he can turn them into cash and 
pocket a handsome profit out of his in- 
vestment. 


The banker’s method is always a good 
one for the individual investor to follow. 
He does not hang on for the last fraction 
of profit, a practise that has carried many 
investors from a successful and profitable 
position into a losing one. He is always 
willing to let others share with him in 
some of the cream. Whether it was 
Rothschild or some one else who said no 
one gets poor taking profit, the advice 
was sound. None ever can be beggared 
leaving some profit to others, but they 
often are when they allow their greed to 
overstay the proper selling time. 


CURRENCY AND BONDS 


Timeliness is one of the strong features 
of sound financial journalism. To it must 
be coupled good judgment in analyzing 
conditions susceptible of changing finan- 
cial situations or the status of certain 
securities. The proof of this pudding is 
found in what has occurred in German 
marks, and conversely in Mexican bonds. 
Tue FINANCIAL Wortp always has striven 
for such timeliness in sub- 
about such influential changes. 
As to the German mark, it was apparent 
from the teachings of past history that 
it could not help turn out as it has. That 
has always been the case where a print- 
ing press instead of gold base stood behind 
a currency. Fiat money if continued in 
will drop in value, for if paper was the 
value of money all a country would have 
to do would be to keep turning it out. 
Gold would have no essential value then 
except for the arts and jewelry trade. 


OBREGON, THE MAN 


But with Mexico it was apparent that 
her new president was a strong man, an 
executive who realized the necessity of 
re-establishing her position in the Congress 
of Nations through the _ rehabilitation 
of her credit. The clue to this trend of 
thought appeared in his utterances while 
he was on his plantation in lower Cali- 
fornia and when he was elected, when 
THe FrnancraL Wort first began to 
express hope of the return of amicable 
relations between the two _ countries. 
These views expressed last year are be- 
ginning to have their fulfillment today. 
Because of this belief THe FINANCIAL 
Wortp also felt that if investors were 
inclined to speculate in foreign Govern- 
ment bonds and monies they could find 
an excellent chance in Mexican bonds 
and with a less measure of risk. This 
zood judgement has since been more than 
amply confirmed by the rise that has 
occurred in these securities. Contrast it 
with the loss sustained in speculation of 
this nature in other directions. 


telling its 
scribers 


539 








Our export business is at a low 


Stable ebb, a situation that is largely re- 
Foreign sponsible for part of the industrial 
Exchange depression and unemployment from 


which we are suffering. Since the 
country has outgrown its ability to consume what its 
own people produce it is essential to find a market for 
its surplus output. 


The fact is we must sell at least 40% of our pro- 
ductive capacity to others in order to attain a maximum 
degree of prosperity. But how can this be done with 
foreign exchange so unstable that exporters, merchants 
and manufacturers hesitate to enter into commitments 
and with the general credit of their foreign customers 
so uncertain that they cannot afford to assume the risk ? 


What is sold abroad today is mostly for cash and 
for gold. Such buying cannot extend far. Some rem- 
edy must be found to correct this situation, and until it 
is found our business will suffer. 


Of late the impression is gaining ground that relief 
to the present unstable foreign exchange situation will 
be found through some international clearing house ar- 
rangement, whereby the different nations may enter into 
a common pool through which certificates could be 
issued in lieu of currency based upon their taxable 
resources. 


In 1907, when the available 
cash resources were insufficient to meet the demand of 
a panic stricken people, clearing house certificates were 
issued and made to take the place of cash until a bad 
situation was corrected. It is felt that stable countries 
like Great Britain and France could right their cur- 


It is not a new scheme. 


rency if but given time and could assist in bringing 
about a restoration to normalcy to their less fortunate 


neighbors. Time, the healer of all evils, is needed. 
There is considerable confusion 
Exempts over the question of tax exempt se- 
and curities adding to the burdensome 
Taxation taxation of the present time. It 


may be well to brush aside some of 
these cobwebs. So far as municipal obligations are 
concerned there is little ground for justifiable criticism. 
It has always been the purpose of the founders of our 
Government that the States and their subdivisions be 
placed in a position where they could borrow money 
at the cheapest rates with which to install improvements 
for the greater comfort of their inhabitants, as well as 
So these 
securities were made exempt from Federal, State and 
local taxes. Had it not been for the excessive levies on 
the incomes of people necessary to defray the cost of 
an expensive war little would have been heard about 
removing the exemption from municipal obligations. 


to enhance their opportunities to prosper. 


In this connection it also must be remembered that 
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all money raised through this borrowing is not for the 
individual’s benefit, but for the good of the general 
community. Hence, why should a premium be put 
upon it? If capital seeks a certain measure of relief 
from excessive taxation in these tax exempt securities 
the fault is largely with a tax system that is wrong in 
principle. No one can deny the error that makes capi- 
tal hide itself away from gainful employment. The ef- 
forts of Congress to find a system of raising the neces- 
sary revenues that will banish excess profit and abnor- 
mal surtaxes is a confession of this mistaken tax policy. 

However, it is somewhat different with the so-called 
tax exempt farm loan bonds. The benefits from this 
form of borrowing go to the farmer, who is favored 
over his less favored brother. This, the founders of 
the Government never intended. If this were their in- 
tention then when the bricklayer or the candlestick 
maker wanted to build a house they would have pro- 
vided that they be placed upon an equality with the 
farmer. If the farmer succeeds in getting his money 
more cheaply than his general storekeeper can, who but 
all the other taxpayers pays the difference in making 
up the required governmental budget. 


‘A financial paragrapher raises the 


Cross query, Are bankers accumulating a 
Market line of stocks? Undoubtedly they 


Tides are, so his question is answered, un- 
less THe FINANCIAL Wor tp errs 


regarding their good judgment. 


If they are not buying securities around their pres- 
ent low prices it could be candidly said of them that 
they have lost their usual keen perception in determin- 
ing what are bargains. Bankers are not speculators of 
the marginal class. They buy outright, to hold until 
they think it is time to sell. 


3ut when they enter the market it is because the un- 
derlying situation is right, and all the prospects indicate . 
a turning in the tide of trade. No one is in a better 
position to sense the trend of business. Probably the 
refusal of the market to decline feverishly as it did last 
June is due, in a measure, to such quiet buying by the 
large banking interests. 


However, the intelligent public has not been neglect 
ful in seizing upon the prevailing opportunity to buy 
good securities cheaply, though brokers complain it is 
not in the market. The trouble with them is they fail 
to differentiate between the stock market public and the 
real investing public. 


If any conclusive evidence were needed to substan- 
tiate the statement that there is public buying it could 
be found in the continued increase in the number of 
stockholders of record on the stockholders’ books of 
corporations. These names show that the stockholder 
has taken his stock out of the market and put it away, 








prepared to wait, as does the banker, for the most 
favorable opportunity to sell at a maximum gain. 


Such buying was the phenomena that followed in the 
wake of the 1907 panic, and proved a strong support- 
ing background to an extremely nervous market. This 
year we have witnessed a repetition of it, and it has 
heen this steady accumulation that has added confusion 
to the prevailing cross tides of the market. 


What a contrast there is between 


Bryan BRYAN as a SECRETARY OF STATE 
to and CyHarLes Evans HvuGuHeEs! 
Hughes When THe COMMONER was the 


chief of state the American dollar 
alroad was considered as straying from home and such 
vagrancy was not entitled to any protection. HucGHeEs, 
the man of vision, realizing that there is not enough 
occupation in America for all her dollars, plans to en- 
courage the finding of employment for them in useful 
and creative pursuits abroad by assuring them all the 
protection the State DEPARTMENT can extend. 


So we are returning to an intelligent dollar diplo- 
macy. American investors, whose capital will be 
needed sorely for the exploitation of the resources of 
some of the newer countries, like Czecko-Slovakia, will 
not have to fear that its interest will not be safeguarded. 
For the next generation at least American capital will 
be depended upon to reconstruct a war-shattered world, 
and it expects to receive fair compensation for hiring 
itself for this purpose. It will proceed to this task 
with greater confidence with a Secretary of State con- 
stantly on the alert in its behalf. 


What made Great Britain so powerful as a builder 
of colonies, and as a trade rival was the accepted con- 
clusion that wherever an Englishman was to be found 
there was the Union Jack to protect him and this pro- 
tection extended to his capital invested in good faith 
in foreign enterprises. 


In the future let this also be said of American citi- 
zens and their capital that “Old Glory” follows them 
to see that their rights are not tampered with. CHARLES 
Evans HuGues will be the father of this new spirit. 


By some people snap judgment will 
be passed upon the advice of the 
late Cot. Coit, the PRESIDENT OF 
THE UNITED STATES RUBBER Co., 
to his heirs that they must not spec- 
late with the funds he has left to them. They will con- 
ider this injunction of his as an admission of the evil of 
peculation especially as they read further along in his 
ill that “Speculation, besides unfitting one for regular 


cupations, does not pay, and is almost certain to end 
disaster. 


Colt and 
His 
Advice 


\When Cor. Cott handed this injunction to his heirs 
‘ probably had in mind the experience that has come 
'many Wall Street men and others, to whom specula- 
‘on has lost its real meaning, but is viewed as a game 
f making a shoestring expand into a fortune. He 
ust also have thought of the unpreparedness of the 
verage Wall Street trader for the business of a specu- 


lator, of his aptitude in accepting other people’s con- 
clusions without training his own knowledge to a 
proper study of values and conditions. To such ill- 
fortified speculators disaster will come in the end. 


This must have been his train of thought, otherwise 
he refutes the very force that laid for him his large 
fortune. By devoting his time and his energies to the 
development of the rubber business he speculated on the 
outcome. If the analyses were carried to its finality 
even his heirs would be unable to comply with his in- 
junction to invest the money left to them in solid in- 
vestments on a 5 per cent. basis, or would he himself 
have accumulated a large fortune to divide, had there 
not been some others who took the reasonable chance 
to build up businesses whose obligations today are 
considered prime investments for the funds of estates. 


There is a distinct differentiation between types of 
speculation. It lays between the intelligent application 
of knowledge to prospective increments to values and 
the blind chase after stock market profits. It is this 
later danger that Cot. Co_t wanted his heirs to avoid. 


To see so many unemployed must 


Helping naturally touch the hearts of those 
the of sympathetic feeling. But such 
Helpless sentiment should not raise blinders 


before a practical solution of an un- 
fortunate situation. Auctioning off workers from the 
block in emulation of the old slave market, as Lepoux 
succeeded in doing in Boston but was restrained from 
imitating in New York, may be good advertising to at- 
tract public attention to the suffering resulting from in- 
creasing unemployment, but does no practical good be- 
yond bringing temporary relief to only a few. 


There 
is not devisable a more effective means of attaining 
this purpose than the stimulation of a demand that 
can keep pace with the ability of a people to produce. 
SECRETARY Hoover well says that, beyond finding ways 
for employment, there is no other panacea. PRESIDENT 
HARDING also points to the indisputable fact that “there 
will be depressions after inflation just as surely as the 
tides ebb and flow.” 


The means must be found for creating jobs. 


Having enjoyed, for several years, 
a Bacchanalian dance of inflation, in the same measure 
are we now paying the cost? 


Fifty-one men and women, who have patriotically 
offered their services in an effort to arrive at an intelli- 
gent solution of our unemployment problem, are hold- 
ing a conference in Washington, and from no source 
are they receiving more unstinted encouragement than 
from the Administration itself. If any body of in- 
dividuals can find means to mitigate our unemployment 
problem we may reasonably expect they will, because 
of their intimate contact with labor. But they must 
receive their principal support from the workers them- 
selves, who must realize they must conform, so far as 
their compensation is concerned, to the exigencies pro- 
duced by deflation and, in so doing, assist in speeding 
up production. They are past the silk shirt period. 
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many instances no statements that are 


worth anything to the analyst are avail- 
able. 


Quite a number of the leased lines, tech- 
nically, operate at a deficit, and, if operated 
as independent units, most likely would be 
hard pressed to make ends meet. But as 
units of a great transportation system, the 
leased lines most often contribute much 
to the general efficiency of operation and 
to earning power of the system as a whole. 


The stocks suggested herewith are guar- 
anteed by systems whose ability to pay 
cannot be questioned. The prices at which 
they are obtainable are comparable to those 
for the highest grade railroad bonds. The 
outlook for higher prices is bright, as the 
quotation level will be inclined to move 
upward with that of the general investment 
market. Then, also, the generally im- 
proved railroad situation cannot but have 
a beneficial effect upon such securities, in 
common with the effect produced in the 
case of the stocks and bonds of all the 
railroads, save, perhaps, those which, ob- 
viously, have some obstacles to overcome 
in the future which make their present 
status somewhat doubtful. 


—o——_. 


Consolidated Textile’s Friends 


Someone is gaining bad friends. That 
some one, or group, is the individuals or 
individual sellers of Consolidated Textile 
early last week in the face of known im- 
provement in the textile trade. The 
friends of the stock who have placed great 
hopes in it, since the business turned the 
ccrner, were disappointed with the action 
of the shares early in the past week. 








Jenckes Spinning 
Company 


Fifteen-Year Sinking Fund 
8° Gold Debenture Bonds 
Due 1936 
The direct obligation of one 
of the largest concerns of its 
kind in the world with sales 
averaging $23,730,000 per year 

during last 5 years. 


Net profits averaged nearly 
four times interest charges. 


No funded debt other than 
these bonds, 75% of which are 
to be retired before maturity 
by Sinking Fund. 


Price 100 and interest 
To yield 8% 


Circular S-111 on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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NION PACIFIC and safety are 
| | synonymous. Just now, for rea- 
sons which need not be gone into 
here, railroad bonds, many of them of the 
highest grade, are selling at discounts of 
from 20 per cent. to 50 per cent., as com- 
pared with the prices prevailing before 
thé rise in interest rates. And it needs no 
argument to convince the shrewd, in- 
formed investor that capital can be placed 
in such issues now with every assurance 
of an income return of fully as high as 
100 per cent. higher than was obtainable 
in normal times. When bonds entitled to 
the very highest rating of the most exact- 
ing statistica! authorities can be obtained 
at prices showing a yield of from slightly 
under six per cent. to as high as close to 
seven per cent.—as the best Union Pacific 
bonds may be obtained—then indeed is the 
investor who ‘seeks safety, plus possibility 
of wide price appreciation, plus attractive 
income return on his capital, in a fortu- 
nate position. Union Pacific is about as 
safe an investment as is to be had at the 
present time. With the road earning six 
per cent. upon property investment value, 
the common stock has an earning power 
of about 18 per cent. That means that, 
after providing for fixed charges: about 
twice over, and dividends for the pre- 
ferred stock, there would remain a bal- 
ance available for the common that would 
show a surplus of nearly five per cent. 
over and above requirements for the ten 
per cent. dividend on the junior shares and 
all this after contingent fund payments. 
It is conceded that there are obtainable 
railroad bonds having an attractive degree 
of safety, that would afford a considerably 
higher yield on the investment than is ob- 
tainable from purchase of Union Pacific 
obligations. But extra high yield to ma- 
turity is not everything. At least it would 
not appeal to the investor who is willing 
to pay a slight premium for the privilege 
of holding bonds which may quickly be 
convertible into cash, and where the possi- 
bility of marked fluctuations in price is 
small. 


RECORD AND PROSPECT 


Earlier in the present year, some ob- 
servers voiced doubt as to the safety of 
the dividend on the common stock of the 
Union Pacific. The opinion, it must be 
admitted, was predicated upon a nervous 
state of mind with reference to all rail- 
road securities. Investors would be most 
unwise were they to a!low the “gossip” of 
the skeptics to influence them one way or 
another. Union, in common with the 
country’s well-managed railroads, has been 
reducing operating expenses with credit- 
able success. In other words, in spite of 
nation wide falling off in traffic volume, 


THE BONDS OF 
THE UNION PACIFIC 














the company, month by month, has been 
able to “report progress” over the pre- 
ceding month. And because the road is 


‘not dependent upon any one class of traf- 


fic, business depression does not make such 
deep inroads, and, once conditions change 
for the better, the improvement of the 
company’s net will be correspendingly re- 
markable. July revealed a noteworthy in- 
crease in net over June, and August was 
substantially better than July. In all 
probability the final four months of this 
year will be highly satisfactory, in view 
of all circumstances, and taking into ac- 
count the fact that business recovery and 
the increased earning power of the farm- 
ers cannot reach the point of real demon- 
stration unti! next spring. Still, the out- 
standing factor of commendation is the 
fact that the physical condition of Union 
Pacific is such, and for years has been 
such, as to make unimportant any reduc- 
tion that may have been made in expendi- 
tures for upkeep during the past several 
months of relative business depression. 


SUMMARY 


A well known and highly respected au- 
thority remarks that no other railroad 
bonds in the United States show evidence 
of being any safer than those of the 
Union Pacific, and no company has a more 
desirable class of traffic or a better terri- 
tory. Earning power of course is the real 
and final test of security. It is interesting, 
therefore. to note that the earnings of 
Union Pacific—net, not gross—in 1920 
were only a shade below those of the 
boom year of 1917, and this in spite of 
unprecedented operating costs. When al! 
of the conditions last year are considered, 
the performance of the road was most 
surprising. With traffic at normal, and 
with a proper operating ratio, the com- 
pany should be able to earn about 20% 
for its common stock after all deductions. 
But that amount would be in excess of six 
per cent. on property value, which would 
mean that a portion would have to be paid 
over to the contingent fund. So it would 
seem, that all the facts considered, the 
bonds of Union Pacific, selling at today’s 
low levels, are in effect bargains. 


THE SECURITIES 


The following list gives present prices 
for the very highest grade Union Paci‘ 
bonds, together with the yield at thos 
prices: 


Price Yield 
About P.C 
Union Pacific Ist 4s, ’47....... 82 25 
Union Pacific Ist ref. 4s, 2008. 78 
Union Pacific conv. 4s, ’27..... 88 


Oregon R.R. & Nav. cons. 4s, 46 81 
Oregon Sh Line Ist cons. 5s, '4694 
Oregon Short Line ref. 4s, ’29. 85 
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tivity marked the municipal. bond 

market during the week just 
closed. The upturn in prices for tax ex- 
empts has been proportionally less than 
for taxable issues and this would seem 
to indicate anticipation of a revision down- 
ward, in the income tax schedules, on the 
part of investors. 


That any rally could take place under 
the circumstances is evidence of a con- 
siderable improvement in underlying con- 
ditions, principally those pertaining to 
credit. The action of the New York and 
Boston Federal Reserve Banks in reduc- 
ing their rediscount rates to 5 per cent., a 
rate which is lower than current prices for 
commercial accommodations appears to 














INVESTMENT SUGGESTIONS 
Long Term 


lssue Yield 
State of So. Dakota 6s 1941*...... 5.60 
City of Cincinnati 5%s 1931*...... 525 
City of Se, Dawl Ge 1964"... 5. 55. 5.20 


Province of Alberta 4%4s 1944...... 6.75 


City of Hialifem Ge 1908. ........4.. 6.30 
Short Term 

City of Daptom Ge I931*...........: 5.35 

City of Chicago 4s 1924*.......... 5.65 

Town of Montclair 5%4s 1922*..... 5.60 

Toledo School 5%s 1928............ 5.50 

Coittem Ca, FRU, 38 TI once ncn case 7.00 


*Legal investment in New York. 








be an official invitation for a return of in- 
flation to an extent, and lends the prospect 
of easy money for some time to come. If 
commodity prices do not get too far out of 
bounds the result will be the liquidation of 
much now frozen credit and a restoration 
of confidence and assurance. All of these 
conditions, save higher commodity prices, 
make for lower bond yields. 


The volume of new municipal bond is- 
sues is showing a rapid gain but demand 
is keeping pace if not exceeding the sup- 
ply. Several important offerings made 
their appearance during the week. The 
most notable was that of the long expected 
loan to the Government of the Argentine 
Nation of $50,000,000. The issue is an 
external one and shows a yield of over 
7.20 per cent. but runs for only two years. 
The credit of Argentina is high and the 
bonds offer a very attractive short term 
investment. 


New York and Chicago syndicate 

sht a $10,000,000 Soldier’s Bonus issue 

' the State of Michigan during the week, 
ing 102.03. The bonds run for twenty 
sears, are to be reoffered to the public 
at 104.66 to yield 5.125 per cent. Several 


Canadian Provinces and cities also were 
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in the market for substantial accommoda- 
tions; the Province of Ontario borrowing 
$10,000,000 and $5,000,000 and the Province 
of Alberta $2,100,000. 


Some important issues of recent date 
were: 


Government of Argentine 7s, due Oc- 
tober 1, 1923. Amount $50,000,000. Prin- 
cipal and interest payable in United States 
gold coin. Price to yield over 7.20 per 
cent. 


State of Michigan 5%4s, due October 15, 
1941. Amount $10,000,000. Legal invest- 
ment in New York, Massachusetts, Con- 
necticut and other States. Price to yield 
about 5.125 per cent. 


Province of Ontario 6s, due September 
15, 1943. Amount $10,000,000. Principal 
and interest payable in United States Gold 
Coin in New York. Legal investment in 
Connecticut, New Hampshire and Ver- 
mont. Price to yield 6.10 per cent. 


Province of Alberta 6s, due September 
1, 1931. Amount $2,100,000. Legal invest- 
ment in Connecticut, New Hampshire, 
Vermont and Ohio. Price to yield ap- 
proximately 6.70 per cent. 


State of Connecticut 5s, due July 1, 1936. 
Amount $2,000,000. Legal investment in 
New York, Massachusetts, 
and other States. 
per cent. 


Connecticut 
Price to yield about 4.50 


City of Ottawa 6s, due serially from 
July 1, 1922 to 1951. Amount $1,635,000. 
Prices to yield from 7.00 per cent. to 6.00 
per cent. 


City of Los Angeles 514s, due serially 
from November 1, 1922 to 1960. Amount 
$1,500,000. Prices to yield from 5.70 per 
cent. to 5.30 per cent. 


Province of Saskatchewan 6s, due Au- 
gust 1, 1927. Amount $1,000,000. Princi- 
pal and interest payable in United States 
gold coin . Price to yield 7.00 per cent. 


State of Oregon 6s, due October 1, 1925. 
Amount $1,000,000. Legal investment in 
New York, Massachusetts, Connecticut 
and other States. Price to yield 5.50 per 
cent. 


City of Racine 6s, due serially from 1922 
to 1941. Amount $980,000. Legal invest- 
ment in New York, Massachusetts and 
Connecticut. Prices to yield from 5.60 per 
cent. to 5.10 per cent. 


City of Alexandria, Virginia, 6s, due 
serially from 1924 to 1956. Amount $200,- 
000. Prices to yield from 6.00 per cent. 
to 5.75 per cent. 


City of Statesville, N. C., 6s, due August 
15, 1922. Amount $125,000. Price to yield 
over 7.25 per cent. 








Government of the 
Argentine Nation 


2-Yr. 7% Treas. Gold 
Notes 


Due October 1, 1923 


Principal and interest pay- 
able in U. S. Gold Dollars 
in New York. 


Recent figures show ap- 
proximately $463,000,000 
gold is held against 
notes in circulation, 
representing a ratio of 
about 80%. 

Price 995g and Interest 

To Yield over 7.20% 


Ask for Circular F-31 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 6770 























HE investor of today has a 
| wider range of bonds to 

choose from than ever be- 
fore. 


The safest of these is the 
Municipal B 
unicipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 


7% to 814% 


Offerings upon request 
for F.W.2 





Circular 


RSNDON GORDO 
WADDELL 


Ground Floor, Singer Building 
89 Liberty Street New York 























We Invite Inquiries 


GERMAN BONDS 


and Foreign Exchange 


Circular and full in- 
formation on request 


WOLLENBERGER & CO. 


U Investment Bankers U 
CHICAGO 





105 So.La Salle Street 
543 























Toledo Edison 


Prior Preferred Stock 


Par Value $100 


An attractive electric light and power security. 
Net earnings after interest requirements $1,297,900. 
Dividend requirements on this issue $200,000. 


Price yielding about 8.15% 


Circular on request for W-424 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


8% Cumulative 
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considered the advance guard of a general 
movement on the part of the largest con- 
sumers. 


The recently reported order was sup- 
posed to have been placed at 1234 cents. 
Producers, however, state that some com- 
panies refused to participate in the busi- 
ness at that price and it is unlikely that 
much metal will be delivered 
for less than 12% at the very lowest. 
‘The number of inquiries, both domestic 
and foreign, is steadily increasing. 


additional 


Steady Decline in Failures 
Vumber and Total Liabilities Showing 
Marked Reduction 


NOTHER sign of the times is the im- 
A provement that has been consistent 
and steady in the business mortality rec- 
ords since last December. There was a 
sharp decline in total liabilities in April 
of this year, the mortality rate increas- 
ing in the following month, reaching a 
fairly high total, as compared with April, 
in July. In August, there was another 
sharp drop in total liabilities. 


\n increase in the number of failures 
and also in the total of liabilities in the 
closing four months of the current year 
would not be surprising, as such an in- 
crease would be a logical consequence of 
revival and the 
keener competition for business. 


business necessity for 


Qn the other hand, a factor here in- 
trudes, which must be taken into the equa- 
would reach a reliable con 
clusion. That is the arrest in the down- 
trend of commodity prices, and 


the slow, yet obvious, rise in prices. 


tion if we 


ward 


Because that factor is present, we must 
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the business 
now on should be 
It is to be expected that there 
may be a certain tendency to fluctuate, 
because business betterment most likely 
will be steady and slow, rather than rapid 
and spirited. 


trend of 
from 


that the 
rate 


conclude 
mortality 
downward. 


Gold Stocks Coming Back 


Shares Recently Have Attracted Attention 
by Reason of Status 
FEATURE of recent stock market 
4 4 activities has been the revival of in- 
gold stocks. Finan- 
cial paragraphers in the daily press in 
commenting on the situation attribute the 
revival to changes in wage costs. The 
following paragraph is representative: 


“Where the gold producing concerns 
got in bad during the war was through 
the increase in labor costs, whereas the 
price of their product was stationary. Now 
labor has come down and it is possible for 


terest in mining 


the companies to make money again.” 


The explanation, although substantially 
correct, misses the point. In an article 
in THE FINANCIAL WoRLD a year ago, a 
writer, discussing the status of gold min- 
ing stocks, said in part: 

“The only real value that gold pos- 
sesses is represented in the quantity of 
commodities for which it is exchang- 
able. Suppose that in normal times a 
certain quantity of gold is exchangable 
for two bushels of wheat; and, when 
prices of commodities rise, is exchang- 
able for only one bushel of wheat. It 
is logical to conclude that in such cir- 
cumstances gold producers would limit 
their production pending a return of nor- 
mal conditions of exchange. The improve- 





ment in the commodity situation, there- 
fore, and a condition of a surplus oj 
labor, must bring improvement in the 
status of gold mining stocks.” 


The present situation is the one whic! 
was foreshadowed in the article fron 
which the above quotation is taken. Stocks 
like Dome Mines today possess the qual- 
ity of attractiveness because deflation has 
served greatly to increase the number of 
commodities for which gold is exchang 
able, and labor efficiency has been in 
creased. 


An Unreliable Basis 

Inflated Prices of 1920 Make Compariso: 

With 1921 Misleading 
ya export figures, as was pointed 

out in a recent article in this publica- 
tion, when used to emphasize the falling 
off in values this year as compared wit! 
last year, are misleading. The prices oj 
1920 were inflated, which is the reason 
for their unreliability as a basis of com 
parison. 


The Department of Commerce has is- 
sued a compilation showing tonnage and 
values of 161 commodities exported in 
1920 and this year, arranged under the 
headings of crude 
tures, and foodstuffs. 


materials, manu fac- 


Crude materials represented 98 per cent 
of the total value of this year’s exports 
The increase in quantity over last year 
was 34 per cent., although the’ valu 
showed a decrease of the same per ceni 


The final totals, including all of the 
161 commodities forming 69 per cent. oi 
the total value of domestic exports in 1921 
indicate an increase in volume over last 
year of 23 per cent., and a decrease in 
value of 19 per cent. 

aid ianinin 
Liberties Show Gains 

Predictions of par for Liberty Bonds 
and Victory notes came closest to being 
realized when nearly all of the series 
traded in on the Stock Exchange went t 
new high records. 


Both issues of Victory notes sold 
$99.50 per $100 certificate, on a tremendou 
volume of trading. 


Liberty first 3 1-2s, the first of the war 
loans issued, were up a tenth of a dollar 
to $88.50, the convertible 4s advanced 
cents to $90.80, and the fourth 4 1-4s mor 
than 15 cents to $90.76 for a $100 bond 


At the high prices the various issu 
showed advances of from about $3.50 t 
more than $5.25 from the low records th 
year, which were made during liquidatio: 
by investors and business interests whi 
money was difficult to borrow. 

The extent of the recovery to Thu: 
day last has been as follows: 

Week's Year’s A‘ 


High Low vali 
Liberty 3%s, 1932-37.....$88.50 $86.00 $2. 
First 4%s, 1932-37........ 90.80 85.70 5.1) 
Second 4%s, 1927-42...... 90.60 85.30 5. 
Third 4%s, 1928.......... 90.30 88.00 2. 
Fourth 448, 1933-38...... 90.76 85.74  5.! 
Victory 3%s, 1911-23...... 99.30 95.80 3.7) 
Victory 4%s, 1922-23...... 99.50 95.86 3.6 
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Buying of Good Stocks Justifiable 
¥ the present position of the stock market, in the light of the accumulation of recent 
developments, contains anything in the way of inspiration, it is convincing, seem- 
ingly, that buying of good securities of all kinds is justifiable at present prices or 


n recessions. 


The week’s news, and the opinions of authoritative observers, inclines judgment in 


favor of confidence “in the prospect. 


lf any preference for purchase were to be indicated, we would suggest railroad stocks 
ind the shares of the public utilities. In the first named there has appeared some com- 


etitive buying, which is a favorable sign. 


But the preponderance of speculative 


interest, for the time being, rests with the industrials, where a large short interest exists. 


Nearly every report of consequence, 
‘rom different branches of industry and 
roin banking sources last week was an im- 
rovement on that of the previous week. 
\nd leading representatives of many lines 
expressed theinselves as confident of the 


tuture. 


The bear crowd has not had things its 
own way of late. It has been daring 
enough and persistent. But each time that 

raided the market it found the forces 

f the enemy well fortified, and what 
triumphs it was able to achieve it quickly 
lost. 

At mid-week, toward the close of the 
day, the bears at last found their drives 
vere taking effect. Prices yielded and they 

ngratulated themselves. But over night 
onfidence returned to the bulls, and the 
narket opened strong. 


Difficulties in Germany, resulting from 
ver-speculation and over-expansion of 
urrency issue, are disturbing to the situa- 
tion here and have brought some uncer- 
tainty to the minds of traders. 


Toward the close of the past week there 
leveloped considerable activity and 
strength in the copper shares, which has 
en a minus quantity for many weeks. 
opper authorities voiced the opinion that 
‘rom now on there is a possibility that 
there will be marked improvement in 
his industry and that a considerable rally 
n the copper shares is a distinct possibility. 


Strength of bond quotations, commented 
on fully elsewhere, cheered the stock 
itket votaries, indicating, as they inter- 
veted it, further rise in stock quotations. 
——_0—- - 
Mex. Pete Breaks Through 


Habitues of the customers’ rooms in the 
treet early last week concerned them- 
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selves with speculation as to what might 
or might not happen were “Mex. Pete” 
to break through its former resistance 
point at 98. And while the argument was 
still waxing, the price got through. There 
was a fairly general opinion that the bot- 
tom might drop out of it. The shares are 
mobile; forging upward with facility 
equal to their ability to plunge downward. 
A drop of eight points to 90, and an ad- 
vance of 2 points to 45 for Pan-American 
“B” would permit the holders of the for- 
mer to convert their shares on an even 
basis. Conversely, holders of Mex. Pete 
could avoid being pressed by the purchase 
of the “B” shares against their short stock. 
Meanwhile, traders are watching the 
spread between the two shares. 


—-0-——- 


Southern Pacific Scarce 
The fact that comparative heaviness 
characterized the movement of Southern 
Pacific in the past week need not discour- 
age holders. There is nothing in the pros- 
pect to justify the conclusion that current 


sales represent a discount of untoward de- 
velopments, either in process or accomp- 
lished. In fact, the outlook, conservatively 
may be considered sufficiently promising 
to justify a firm hold. 


As the week advanced buying of South- 
ern Pacific came in for comment and it 
was noticeable that a large volume of the 
stock was gradually passing into the hands 
of important bankers and financial inter- 
ests. It was stated by one authority that 
there is less Southern Pacific available for 
trading purposes now than at any time in 
many years. When the list turned heavy 
lative selling of Southern Pacific, but this 
just after mid-week there was some specu- 
was purely speculative and had absolutely 
no bearing upon the status of the stock. 








Goodyear Tire 
& Rubber Co. 


First Mortgage 8s, 1941 
Listed on the New York Stock 
Exchange. 


These bonds and nine other 
issues which are retirable 
at a premium, are de- 
scribed in our latest cir- 
cular. 


Send for Circular H-130 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office: 11 East 43d Street 


Chicago Detroit Milwaukee 
Denver Los Angeles 





























“Dependable”’ 
Investment” _ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this /6- 
page booklet. 


A copy sent free 


on request. 
C. M. KEYS 
60 Broadway New York 























Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 








ST. LOUIS 








MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
Members St. Louls Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Free from the 
Federal Income Tax 


$25,000 


Darlington, S. C. 
Refunding 6s 


Due April 1, 194 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
& Company 


Established 1871 
Equitable Building, New York 
Toledo Chicago 




















Mexican Govt. Bonds 
and 
Mexican R. R. Bonds 


Guaranteed by the 
Mexican Government 





All Issues 


Bought—Sold—Quoted 


A. Housman & Co. 


New York Stock Exch. 
New York Cotton Exch. 
New Orleans Cotton Exch. 
N. Y. Coffee & Sugar Exeh. 
New York Produce Exch. 
Chicago Board of Trade 
Associate Members of 
Liverpool Cotton Ass’n. 


20 Broad Street, New York 


BRANCH OFFICES: 

25 West 33d Street, New York 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 


Members 























Convertible 
Bonds 


We have selected a list 
of active convertible bonds 
with attractive speculative 
features. 


Ask for Ctroular “0-56” 
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Strength of Bonds Encouraging 


While the Street, by no stretch of the imagination, can be said to 


HE continued strength of bonds has brought added encouragement to investors 
generally. 


be bubbling over with good spirits, there nevertheless exists, in quarters accus- 
tomed to looking beneath the surface of things, a firmness of confidence. 


The consensus of opinion is that, so long as bonds display their present tendencies, 
the stock market must continue to afford profitable past time for those who anticipate 


an upward trend in that department. 


Many industrial and railroad issues last week reached new highs since the begin- 


ning of the current upward movement. 


Early in the week, urgent buying of Liberties 


and Victory bonds featured the active trading. 


New high levels for the year were at- 
tained in the fore part of the past week, 
for the Liberty obligations. Among the 
rail issues, one feature was the improve- 
ment in Kansas City Southern 3s, which 
were up a half-dozen points or more from 
their low, and at the top price for the year. 
This issue was recommended in the Bonp 
BarGAIN CouUNTER department of this pub- 
lication in the issue of August 8, last, at 
a price which was several points below the 
high reached last week. 


Another feature of the rail list was the 
Illinois Central 4 per cent. issue due 1955. 
But the general rail list was strong and 
acted well. 


In the industrial list, the laurels easily 
were won by U. S. Realty 5s, which scored 
a new high for the year on a single day’s 
move with a net gain to 91, which was 
higher than these bonds have reached in 
several years. International Paper con- 
solidated 5s, sold well, and give every in- 
dication of providing an_ interesting 
demonstration in the near future. 


There considerable activity and 
strength in the copper group, Cerro de 
Pasco convertible 8s giving about the most 
noteworthy demonstration, undoubtedly in 
sympathy with the activity in the stock on 
the up scale. 


was 


In the foreign government list, the 
Mexican issues were the features. How- 
ever the French 8s came within an ace of 
touching their year’s high. 


Incidentally, it may be mentioned that 
both the industrial and the railroad list 
are fully twenty-five points from the pre- 
war average. There is plenty of spread, 
therefore, to make possible a substantial 
profit for purchasers at the present low 
quotations. 


While Hudson & Manhattan adjustment 
income 5 per cent. bonds have enjoyed an 


advance of about 23 points from the low 
price of the year in anticipation of re- 
ceiving full interest payments, current 
statements showing the 5 per cent. being 
earned, the Hudson and Manhattan first 
lien and refunding 5s which underlie the 
income 5s have thus far failed to reflect 
the betterment in the road’s financial posi- 
tion. The refunding 5s, currently quoted 
around 67%, are up only about 8 points 
from the year’s low. At their present 
level the yield to maturity is approximately 
7.6 per cent. The bonds are secured by a 
first mortgage on the Hudson Tunnels 
from Fifteenth street in Jersey City to the 
Pennsylvania Station in New Jersey and 
under the Hudson River to the Hudson 
Terminal Building, and by a second mort- 
gage on various other sections of the tun- 
nel. They are also a second lien on the 
Hudson Terminal buildings. 
—-Oo—_—- 


Appeal Grand Trunk Case 


Shareholders of the Grand Trunk Rail- 
way have decided to appeal to the Privy 
Council against the recent finding of the 
board of arbitration declaring the common 
and preferred stocks of the railway value- 
less. 


Eminent counse! will be engaged to 


prosecute the appeal. 


(The lines of the Grand Trunk will 
be taken over formally under the 
rules of the board of arbitration, 
which was composed of Sir WILLIAM 
CaSsELs, chairman; Sir THOMAS 
Waite, formerly Canadian minister 
of finance, for the government; 
Wittiam H. Tart, chief justice of 
the United States Supreme Court, for 
the Grand Trunk.) 
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Good Demand Marks Active Market 


ONSPICUOUSLY better demand obtained in the public utility market dur- 
C ing the week, especially for preferred stocks and bonds, and there were few 
issues which failed to record an upturn at one time or another. The absence 
of in-and-out buyers and sellers in these securities precludes much irregularity and 
for the most part the gains of the week were maintained, although profit-taking put 


in an appearance in the market for listed securities and caused some unsettlement 
there. 


Senior public utility issues and dividend paying preferred stocks are beginning to 
occupy more and more the attention of careful investors and this influence is being 
reflected in the market action of these securities. In contrast to the liquidating market 
of many months’ transactions are now generally at higher levels than the preceding 
sale and no doubt exists but that demand exceeds supply. 


The improved credit situation is as much responsible for the strength in fixed in- 
come bearing public utility securities as is the better outlook for the utilities 
itself. Lower interest rates always mean lower returns on invested capital, whether 
in call loans in the money market or in bonds or preferred stocks and as interest and 
dividend rates cannot be lowered arbitrarily on these issues the adjustment takes the 
form of higher market prices. 


The public utilities have been waiting As a surplus of investment funds are 
long for this condition to come about be- available the new offerings are being taken 
fore undertaking permanent financing. with considerable dispatch. The yields on 
these issues are still above those obtain- 
able under normal credit conditions and 
as the outlook indicates further declines 
which could not be delayed were managed in money rates before a great length of 


Such capital expenditures as were neces- 


sary during the war-period for needs 








Hydro - Electric Bonds 


Bonds of this type issued by well 
located, long established and success- 
ful companies are generally regarded 
as among the most attractive invest- 
ments of today. We shail be pleased 
to submit for your consideration a 
number of carefully selected issues 
yielding at present prices from 


6% to 7% 


Write for Circular No. 1591 
“Water Power’ 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg. Philadelphia 











Ne ee" 


Munds, 
Rogers & 
Stackpole 


by various temporary methods, such as 
short-term notes, and these make-shifts 
are now being replaced by sounder finan- 
cial structures. 


Because the public regulation of the 
utilities eliminates the possibility of build- 
ing up surpluses of size, out of which 
plant capacity can be expanded, growing 
demand for service is accompanied by a 
demand for additional capital. Through- 
out the United States the demand for in- 
creased public service facilities has been 
ccumulating for several years. It would 
seem that conditions are now becoming 
more favorable for the execution of de- 
ferred plans to meet these requirements. 


The public utilities, under present condi- 
ms, can procure their capital on a 
cheaper basis and can get more for their 
expenditures in the way of materials and 
labor. These factors, together with the 
necessity of refunding the temporary is- 
sues of the last several years account 
for the large volume of new long term 
public utility bonds and sizable issues of 
preferred and common stocks which are 
heing offered in the market just now. 
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time the eagerness of investors is ex- 
plained. Public utility bonds of well es- 
tablished companies offer sound invest- 
ments and in addition when purchased 
on a basis which returns from seven to 
eight per cent. are good speculations. 


The expansion of capital liabilities does 
not weaken a public utility as this takes 
place only when demand for service neces- 
sitates greater plant capacity or other ad- 
ditions to equipment and the fulfillment 
of these demands is quite certain to re- 
sult in increased earnings. The ratio of 
net to capitalization, therefore, remains al- 
most constant. 

ata 
North American Strength 

Both senior and junior shares of North 
American have been attracting a great deal 
of attention of late by their display of 
strength. There is some difficulty in ar- 
riving at an explanation for the activity. 
There is some talk of expectation of a 
strong earnings report to be published 
shortly, which will serve to account for 
some of the interest. But so interesting 
does the situation appear to be that it war- 
rants the closest examination. 
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| Cuba Cane Sugar Corporation 








thereof. 


plan. 





Sept. 27, 1921. 


| To the Holders of 7% Convertible Debentures 
of Cuba Cane Sugar Corporation 


The Cuba Cane Sugar Corporation has arranged with 
a group of bankers to secure at once a loan of $10,000,000 
under an arrangement which requires the subordination | 
of the debentures to the new money for the period of 
said loan and of any renewals, substitutions or refundings 
As a consideration, therefore, the Corporation | 
is offering to increase the rate of interest on assenting 
debentures from seven per cent. to eight per cent. per 
annum from July 1, 1921, to the maturity of the deben- 
tures, provided the plan becomes effective. 


The Corporation has addressed a circular letter to all 
of the debenture holders whose names are known to it, 
setting forth its present condition and the details of the | 
All holders of debentures who have not received 
this letter should communicate immediately with the 
Corporation at its office, No. 123 Front Street, New York 
City, or obtain copies of the letter from Bankers Trust 
Company, New York City; Old Colony Trust Company, 
Boston, Massachusetts, or Continental and Commercial 
Trust and Savings Bank, Chicago, Illinois. 


Debenture holders are urgently requested forthwith to 
assent to the plan by depositing their debentures at the 
offices of any one of the three institutions above-named. 
Temporary negotiable receipts will be issued therefor, 
| and application will be made at once to list these receipts 
| on the New York Stock Exchange. 


By order of the Directors, 


CUBA CANE SUGAR CORPORATION, 
By W. E. Ogilvie, President. 
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will be sufficient warning of its arrival 
to enable stockholders to protect them- 
selves. 


The present status, and the outlook for 
the next year or so provides ample food 
for reflection on the part of the investor. 


STOCKS SATISFACTORY 


The writer believes that the present 
market position of bank and trust com- 
pany stocks is satisfactory. The outlook 
for earnings seems to be good. It is true 
that it may not be quite as promising as 
it was, say at the start of the last boom, 
or inflation period. But the world is on 
the verge of a great demand for capital. 
Signs are not lacking that 1922 will bring 
to the country, as well as to the world, a 
general revival that will work into what 
will have every semblance and substance 
of a boom. 


THE FINANCIAL 
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been drawing attention to the recovery in 
commodity prices which began to be evi- 
dent in June, last. Attention also has 
been drawn to the probability that next 
year will be characterized by a sort of 
secondary inflation, which means that 
there is a likelihood of considerable ac- 
tivity in business, improvement in profits 
for industry, and general prevalence of 
good sentiment. 


The earnings of banks and trust com- 
panies are influenced by the rates of inter- 
est. Judging by the vast amount of gold 
which has been accumulated in this coun- 
try—there being within our bank vaults 
about one-third of the gold supply of the 
world—the time required for interest 
rates to get back to normal may be ex- 
tended. 


Although it is believed that the trend 
of interest rates is downward, and will 
continue so, with intermittant rallies, there 








is some reason for assuming that the time 
necessary for attainment of a normal leve| 
that will possess the full attributes of 
normalcy, may be as many as three ¢ 
five years. 


In the interval, there is reason for ly 
lieving, banks will have ample opportunit 
for making a favorable showing of profits 
As a general rule, bank stocks do not ai- 
ford a very high rate of income. Ther 
are numerous bonds of railroads, utilities 
and industrials which possess a high fac- 
tor of safety and show, at prevailing 
prices, a very high rate of income return 


But were one to take into consideration 
the rate of income by virtue of dividends 
paid, and the appreciation which it js 
highly probable will be enjoyed by bank 
stocks in the next two or three years, th 
investor should be able to accumulate a 
good line that would bring him an annua! 
average yield of better than seven per cent. 
on his investment. 


It has been objected by some that the 
double liability which attaches to hold- 
ing of stocks of national banks and trust 
companies is a feature tending to detract 
from the attractiveness of possession. The 
objection would have held had it not been 
for the enactment of the Federal Reserve 
Bank law which eliminated most of the 
elements of risk by means of a greater 
control over the movement of bank re- 
serves. Then there is the fact that state 
and national examinations of banks and 
trust companies are rigorous affording a 
great degree of protection to both stock- 
holders and depositors. 


BOOM ERA AHEAD 


There can be no disputing the fact 
that there is just ahead an era of recon- 
struction which will call into play the full 
resources of the financial 
the country. 


institutions of 


Reconstruction makes heavy demands 
upon capital reserves, and almost invari- 
ably, as the work progresses, the cost of 
money has a tendency to rise, which means 
that the earnings of lenders increase. It 
is conceivable, and altogether probable, 
that the completion of reconstruction will 
witness once more a marked downward 
trend in money rates, with the diminution 
of bank and trust company earnings. In 
the interval, however, the holder of bank 
stocks will find opportunity to dispose of 
his holdings in anticipation of the ultimate 
decline in the price of his shares. 


While there may not be the sort of ac- 
tive market in the shares of banks and 
trust companies that is to be found for 
other securities, this form of investment 
has its attraction, and finds response with 
many conservative investors. 














Next Week 


An exhaustive analysis of the 
possible influences behind re- 
cent market activities of North 
American Company stocks. 
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Investment Buying of Rails Noted 


to indicate even an approach to speculative fever in the rail share department. 


Ti in has been absent from the recent activities of the stock market anything 


But prices have been advancing so that the general average is moving upward, 


veek by week. 


But it is noted that there has been a marked growth of investment buying of the 


ires of our transportation systems. No effort is discernible in such market opera- 
tions to attract a public following. Gains in prices, therefore, are not the result of 


ool campaigns. 


The conclusion, therefore, which seems justified in the circumstances, is that there 
being laid a substantial foundation for the erection of an enduring price structure 
n which may be housed, at no very late date, germs of a lively bull development. 


Undoubtedly there is under way a quiet 
and widespread investment absorption of 
railroad shares which has nothing at all to 
lo with speculative appetite for a quick 
turn. This is fortunate. Nervous, con- 
tinually fluctuating, speculative activity in 
any group of stocks injures more people 
than it makes money for. A local house 
informs this department that it has sent 

Western clients fully a million dol- 
ars worth of railroad shares in the past 
week, for which investors had paid out- 
right, with a view to keeping the stocks 
out of the market for some time. 


The result of such buying is the gradual 
elimination of the floating supply, and any- 
thing which tends to reduce the available 
number of shares, must, sooner or later, 
‘ontribute to a quick broad swing upward 
of the level of prices. 


Once the insiders are convinced that the 
time is ripe, it will be an easy matter for 
them to so manipulate the quotations as to 
move prices generally upward. And, with 
the continued improvement of the railroad 
situation in general, and the slow approach 

) normal of traffic, investors who have 
removed stocks from the daily supply, will 
be loath to let go, which would precipitate 
the competitive bidding that invariably re- 
sults in a strong and buoyant bull market. 


The feeble threat of a strike on the 
of certain groups of railway em- 
ves for the moment has been shoved 
' the background among those things 
hich can be treated as of little import- 
e because of their lack of substance. - 


\t no time, in our opinion, was the 
rike threat a thing to be looked upon 
apprehension. General unemploy- 

nt conditions such as now prevail, even 
hough the number out of work has been 
itly exaggerated, do not lend force to 
threats of would-be organizers of de- 
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fiance. Railroad officials do not look upon 
their labor situation as anything over 
which sleep should be lost. And there has 
been in evidence of late a marked and 
growing improvement in the efficiency of 
railway employees which must in the 
course of time find reflection in constantly 
improving net results of operations. 


IDLE CARS DECREASE 


Idle freight cars on American railroads 
as of Sept. 15 numbered 433,546. This 
represents a decrease of 17,267 cars, com- 
pared with the preceding week. Of the 
total car surplus, 213,545 cars were idle 
because of needed repairs, but the remain- 
ing 219,991 cars could be placed in imme- 
diate service if transportation demands 
warranted. 


Aside from the good demand for equip- 
ment trust certificates and the prospect of 
favorable action on the relief bill, the most 
important factor working to support rail- 
road stocks at the time is the continued 
improvement shown in August earnings 
statements. The Pennsylvania returned 
gross operating income of $42,818,000, or 
$8,752,000 smaller than in August, 1920, 
and net operating income of $4,819,000, 
which, if compared with last year, when 
the retroactive wage increase was paid, 
represented an increase of $32,654,000. By 


_comparison with July, however, the Au- 


eust net showed a decrease of $61,000. 
Net for eight months was $22,689,000, an 
increase of $83,596,000. Delaware, Lacka- 
wanna & Western showed net operating 
income after taxes of $1,359,000, an in- 
crease of $3,231,000 over 1920. The net of 
$7,460,000 for the eight months repre- 
sented an increase of $8,574,000. Practi- 
cally the same situation was shown in Bal- 
timore & Ohio, a deficit of $5,392,000 in 
August, 1920, being converted into net in- 
come of $2,747,000 last month. 
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Scientific Methods of 
Investing and Trading 
in Stocks 


A free 100-page booklet, written by an 
eminent financial authority, contain- 
ing among other subjects 


Investment and Market Conditions 
Investing for Income 
Investing for Profit 

Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 
This booklet is the result of many years of 
scientific study, and it has helped thousands of 
investors and traders to use correct methods 
in their operations. The booklet will be sent 


to anyone free cf charge, including our bi- 
weekly financial publication 
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Good business demands a systematic 

record of your investment holdings. 

Federal dncome Tax requirements 
make it imperative 


Mail coupon for free copy 
of Security Record FC-14 


A Convenient Record 


of Your Investments 
OUR “Loose Leaf Security Record” enables inves- 


tors to have at hand complete information regarding 
their bond holdings — amounts, interest dates, ma- 
turities, prices, taxable status, etc. It is handy and 
compact — new pages may be added as required. 
Included is a bond interest table, also a chart of infor- 
mation on all issues of Liberty and Victory Bonds. 
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There is no indica- 
tion that the next 
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sent any better buy- 
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Do you know that 


TEXAS COMPANY 


Earned $8,000,000 last year 
through a subsidiary, not a | 
cent of whose profits were re- 
ported in the parent company’s | 


income account! 
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ing in history, assuming that the $43,349,- 
676 of receivables will turn out good paper. 
The improvement in cotton suggests the 
affirmative. Of course, the strong finan- 
cial position has been due not to earnings, 
but to that $30,000,000 borrowed. 


In contrast, Virginia-Carolina started 
the 1921-22 fiscal year poorly off financial- 
ly. Its $11,348,790 net cash resources is 
the poorest showing in years, even after 
the $12,250,000 borrowed on bonds last No- 
vember, and even allowing full face value 
to $32,692,000 receivables on the books. 


The comparatively lean financial position 
of Virginia-Carolina suggests further fi- 
nancing, especially in view of the neces- 
sity of refunding old debentures falling 
due in the very near future. There fall 
due Dec. 1, 1923, some $11,400,000 of 15- 
year 5s issued during the 1908 panic, and 
another $2,617,000 of outstanding 6s issued 
1914 may have to be refunded when or 
before due (May 15, 1924}. 


TYING UP ASSETS 

In reviewing the finances of the fer- 
tilizer companies, a very conspicuous fea- 
ture is the tying up of the bulk of their 
assets in paper receivables. The paper re- 
ceivables of both companies surpass the 
combined inventories plus net cash re- 
sources, the latter, too, giving full effect 
to the receivables. Over $32,000,000 of such 
paper was carried by 
and over $43,000,000 by American Agri- 
cultural Chemical Co. in June, 1921. The 
latter carries the paper of 55,000 agencies 
and branches. 


It cannot be emphasized too strongly 
that panic times hit a double blow to the 
fertilizer companies. Panic times drive their 
customers out of the market for fertilizer, 
and thus cut sales and earnings; and still 
worse, panic times make it hard (or im- 
possible) to collect on paper outstanding 


Virginia-Carolina, ° 





for past sales. Much of the paper is guar- 
anteed by collateral—cotton, sugar, to- 
bacco, etc., but at recent prices for sugar 
and tobacco and up to very recently for 
cotton, the guarantee is worthless. 


That is the point‘in a nutshell: en 
business is good the guarantee is ia need- 
ed; collections are good; and the paper is 
good; but when business is bad, and the 
guarantee most needed, then the guarantee 
turns out of substantially no value! The 
business and its finances are subject to 
extremes—when the going is good, it is 
very, very good, but when it is bad, it is: 
not so good. 


CASH IN THE TILL 


Another interesting point is the steady 
decline in cash and net cash in both com- 
panies every year since 1916, except 1919. 
It is interesting that in that year when 
cash stood best, the record high prices 
were reached for the shares, although 
profits were not so high that year as the 
year before or the year after. However, 
cash in the till talks louder than profits on 
the books (especially when due to mark- 
ing up goods on the shelves!). 


The extremes to which the business and 
the securities are subject, together with the 
steady drain of net cash resources, and 
increase in paper, help explain the new and 
drastic financing of the past year, and the 
drastic declines in the securities. 


There have been such declines in the 
past, and for precisely similar causes, at 
every great panic era without exception, 
and without exception those who had in 
the past the courage to buy at such panic 
low prices, were amply rewarded later on 
when riormalcy returned—or better than 
normalcy. 


SALES TALK 


The harsh, cold, bitter figures given 
above sound like anything but an argu- 
ment to buy. They sound like a good 
selling argument. They are in fact an 
argument not to buy—not to buy at recent 
boom prices above 100 for American Ag- 
ricultural and above 90 for Virginia-Caro- 
lina. The figures explain why those two 
stocks have dropped to 25-to-35 and to 
20-30, respectively. At these prices, how- 
ever, it is a different story altogether. 


If past performances and past history 
repeat, recent low prices should show a 
handsome profit whenever normalcy may 
return once more in the cotton, sugar, to- 
bacco and general crop and fertilizer in- 
dustries. For the immediate future the 
business outlook is unfortunately too un- 
certain in these industries and in financial 
paper dependent on them; and unfortu- 
nately too certain is the financial burden 
the fertilizer companies must now bear 
through increased bonded debt; but for th« 
long pull, history points convincingly t 
the fertilizer stocks always have been first 
rate buys in panic markets, and should } 
at recent panic prices. 
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of China. Out of that mission grew 
the definite structure of the Chinese 
Consortium. We are inclined to look 
with hopefulness to the success of Mr. 
LAMONT’s latest mission. 

Reference already has been made in 
these columns to the situation in Mex- 
ico and the status of Mexican obliga- 
tions, and the position that THE FINAN- 
CIAL WoritD has maintained for some 
time. Mexican national bonds, of all 
issues virtually, have been in default 
since 1914. The list, their rate, the 
per cent. of defaulted interest, the 
amount of interest in arrears, and the 
redemption value of the bonds at par plus 
approximate defaulted interest to date, 
acording to figures prepared by a local au- 
thority, is given herewith. 

* * * 
THE GERMAN MARK 

Grave doubt was expressed last week by 
severzl local bankers regarding the ability 
of the German Government to meet the 
next Reparations payment, which is the 
quarterly installment of a 26 per cent. ex- 
port tax, due on November 15. Com- 
mentators were quick to add that their 
doubt was not to be interpreted as convic- 
tion that the payment will not be met. It 
was intimated that the belief was rather 
that the German Government could not on 
its own account, or from the proceeds of 
tax efforts, meet the Reparations install- 
ment. 

The present sharp decline in the marks, 
while it is contributing to the difficulties 
of the government of the German republic, 
is not in any way connected with prepara- 
tions for the November payment. The 





- drop in exchange is believed to be the re- 


sult purely of speculative excitement which 
has cone to the German people, who have 
been exchanging their paper money into se- 
curities of industrial enterprises. Of 
course, this activity has aggravated the 
general situation and has resulted in a feel- 
ing of distrust of the market, but the 
opinion is fast gaining converts to the ef- 
fect that any kind of property is safer than 
mark currency. : 
—_Oo—_ 
Russian Prosperity 

Substantial improvement in world busi- 
ness conditions must await the reopening 
of Russia, Count Frepertc MortKe of 
Denmark, chairman of the board of the 
Danish Steel Industries, Ltd., told re- 
porters when he landed at Hoboken from 
the Scandinavian-American liner Fred- 
erick VIII. 

Before Russia can be reopened on a 
healthy basis she must go through a com- 
bination of cold and hunger which will cost 
hundreds of thousands of lives, he said. 

Count Motrke, one of the leading finan- 
ciers of Denmark, is a brother of a former 
Danish Minister to the United States, and 
was himself attached to the Danish Lega- 
tion in Washington during the war. 
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trical undertakings, and her exports of 
electrical goods made a voracious demand. 
She used about two-thirds as much copper 
metal as we did, and no other nation was 


even nearly in the same class. 


She bought from us the bulk of her 
metal. Her buying supported world 
prices. She produced but little of her own, 


and that little remained almost stationary. 
The great Mansfeld works in Saxony pro- 
ducing since the year 1199, produced half 
her total (about 90 million pounds was 
German production, pre-war). Mansfeld 
produced 40 to 45 million pounds in the 
nineties of last century, about the 
same twenty years later. 


DIDN’T PAY PRE-WAR 


Germany does not lack copper ore re- 
sources. It did not pay to develop them 
or risk capital in them before the war. 
She could import foreign copper cheaper. 
The great Frankfurt and Hamburg metal 
firms were (and are) able to get American 
copper laid down cheaper at Hamburg, 
Bremen or Rotterdam (or London) than 
the New York price! It used to cost 1.10 
marks per kilo (117%c a pound at pre-war 
exchange) to produce copper in Germany. 
That is Troeger’s estimate. The actual 
cost was really higher. I figure Mansfeld 
costs at 1.12 marks in 1910 and 1.33 marks 
in 1906, both figures exclusive of deprecia- 
tion and plant costs. When the best Ger- 
man works produced at 1.10 marks a kilo, 
or 12c a pound, and copper sold often at 
less than 1lc laid down in Germany; when 
many American mines could produce at 
under 7c a pound c.i.f Europe, and 934c 
a pound was average U. S. pre-war total 
costs in the industry—it did not pay before 
the war for Germany to develop her own 
copper. 


and 


The war, however, made it necessary for 
Germany to greatly enlarge her own cop- 
per production, and production of alumi- 
num and other ‘‘possible” substitutes for 
copper. And post-war conditions as to 
prices and exchange further work to 
Germany’s advantage. Mansfeld alone in- 
creased her wartime personnel from 22,000 
to 80,000 employes! 


NOW LOW-COST 


Where our pre-war cost of production 
was 93%4c a pound in the United States it 
jumped to 16 2-3c as reported 1917 by the 
U. S. Federal Trade Commission. Now 
note the reverse that happened in Germany. 
Where German pre-war costs were about 
1.1 marks a kilo (about 12c a pound), by 
the end of 1918 they had jumped to about 
4.8 marks per kilo. When the German De- 
mobilization Board ordered the War 
Metals, Ltd., in December, 1918, to estab- 
lish a fixed price of 4%4 marks per kilo 
copper, Mansfeld asked for (but did not 
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get) a State bounty on the ground that 
that was less than cost of production 
However, 4.8 marks cost per kilo meant 
less than 1lc a pound, or less than U. §S. 
costs of production. That figures the 
mark at 5c exchange value at that tim 
Furthermore those Mansfeld costs wer: 
abnormally high. They were paying wage: 
to 80,000 men against lower peacetim 
wages to 22,000; were handling 
grade ore; and 1918 production, 


lower 
15,978 


pre-war (19,980 tons, 1913). 


If we assumed today, assuming normal 
ore and normal personnel, eight times the 
pre-war cost of producing copper metal, 
we would be assuming much. Costs have 
questioOnably jumped so high. Reflect that 
Germany uses home labor, home 
home fuels, home machinery and supplies 
imports nothing in this business. Assum- 
ing then, that operating costs would now 
be eight times pre-war (and that assume: 
much), it would now cost, say, 10 marks 


ores 


.to produce a kilo of copper and its silver 


by-product, against 1.3 marks pre-war (or 
1.1 marks, net, after crediting the silver) 
The silver by-product alone is worth 14 
marks today, with silver at 68c per ounce 
and the mark near 0.9c.. The silver repays 
entire costs. The copper costs nothing 
It is all profit, and the silver is 40% profit 
besides. And that copper is worth near) 
30 marks a kilo, with the red metal at 12c 
New York, per pound. 


SILVER BY-PRODUCT 


Even present copper and silver prices 
are a stimulus to Germany to produce her 
own, if exchange advantages so in her 
favor could continue. Mansfield ores re- 
turn as much copper, a ton, as Butt: 
Mont., and 50% more silver than Butte 
Exchange premium on export of silver 1s 
colossal. Silver by-product and _ silver 
prices are of utmost importance in Ger- 
many’s own copper production, and may 
in the end have a profound bearing. 


One reason for Germany not flooding 
the world with cheap copper, and why sh 
still buys American metal in large quanti- 
ties, though not so large as pre-war, ! 
that German copper ore deposits do n° 
lend themselves to rapid increase in pro- 
duction—and her exchange advantage 
only a temporary, fugitive one, that wil 
not and cannot last. The great Mansfel’ 
deposits extend many miles, but the ot 
stratum is flat-lying, only 8 inches thic! 
Trained labor is necessary to sort out th 
ore in blasting such a thin stratum, an¢ 
miles and miles of new openings are n 
essary every year to merely maintain 
alone increase working faces and prod' 
tion. Enormous smelting facilities mu 
also be provided for every ton mi! 


Mansfeld increased her working for 
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m 22,000 pre-war to 80,000 war footing, 
ut production jumped only from around 
' to 60 million pounds (the latter, 1916). 

1917 the untrained labor was mining 

d ‘delivering to the smelter “ores” con- 

ing only 14 to 20 pounds copper metal 

r ton. Before the war, 52 pounds metal 
is recovered per ton. 

However, exchange, high silver prices 

d the probability of high copper prices, 
ve revolutionized Germany s role in cop- 

They have played some queer pranks, 
pecially exchange. 


One prank is that where it used to cost 
1 to 1.3 marks to produce a kilo of cop- 

now 30 marks is the value of that 
pper, and 14 marks the value of the sil- 
r by-product. That is with copper at 
y 12c, silver at 68c, and the mark at 
kc. If copper and silver go higher, and 

mark lower, Germany profits even 
irre! With such profits, no wonder the 
erlin Bourse has been on a wild ram- 


' 
ive 


EXCHANGE PRANKS 
Here is another odd prank. Germany 
uuld pay 18c for American copper last 
ear, and make 50% profit selling it for 
this year (or selling electrical ma- 
hinery). How 50% profit? You see she 


paid 9 marks when copper cost 18¢ a 


ound and the mark was worth 2c. She 
lected 13.3 marks selling the metal for 


12c when the mark was worth 0.9c. The 
profit of 41-3 marks on 9 marks invested 


s near 50%! 


’ 


It is a myth that “prohibitive” exchange 
gainst her keeps her, per se, from paying 
ney prices (in marks) for American cop- 


ver. Exchange works the other way, in 


er favor, when she comes to sell the fin- 


shed metal abroad, or electrical goods 


ade from it. It helps her undersell the 
orld. And when she sells to Russia or 


he Balkan nations where the mark com- 


mands a premium she reaps a double 


rofit. U. S. Minister Crane, returning 
om China via Siberia last week, re- 


yorted electrification of long stretches of 
the trans-Siberia Railroad. That is Ger- 


an work in this direction. Of course she 


vould make more profit by using her own 


opper, or other foreign copper on which 
he pays less premium, or no exchange 


premium. She does in fact use all such 


pper there is, but there is not enough, 

she buys American copper, premium 
r no premium, She will buy more, much 
ore, when her own and the world’s in- 
istries revive. 


it might, theoretically, pay Germany to 
‘evelop in other countries copper supplies 
make her independent of the “premium” 
exchange against her. Russia particu- 
would seem to offer such a_ field, 
litically and economically, but German 
len of sense waste no time nor money 
inking about developing Russian copper 
lustry. Temporary exchange advantage 
lounds to Germany, but cannot last; if 
‘ould, it would favor Germany’s own 
pper mining industry. Even before the 
ir Russia imported copper and that was 
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at_a time when she produced more and 
needed less than now. Partial or complete 
demolition continues to rule in Russian 
copper works in the Caucasus and Siberia, 
and partly in the Urals, so far as known. 

Germany, thanks to her cheaper steel, 
cheaper machinery and now cheaper ocean 
freights, can equip new copper enterprises 
in Chile, Peru, or elsewhere, cheaper than 
it has been possible or will be possible for 
Americans to do, but finds herself unable 
economically to reap this advantage. 
Americans have already pre-empted the 
best known deposits, already have plants 
against which Germans could not compete, 
and Germany has other calls on her capi- 
tal, than to risk it under such circum- 
stances. In the end more than five years, 
and maybe eight or ten, would be required 
to round up and finance, develop and equip, 
a single such major, outside venture. 


In the meanwhile, Germany and Britain 
buy all the Chile, Peru and other metal 
they can (all there is to buy) in prefer- 
ence to paying the exchange premium on 
the U. S. dollar, and still they buy sizable 
quotas of our copper despite business stag- 
nation. 


It is not surprising that we sell less cop- 
per metal now than pre-war, when we 
consider the great business stagnation 
world-wide as to buying new raw mate- 
rials. We and most of the world are 
temporarily unloading high-priced inven- 
tories. We are intent on the job of selling 
the goods on our shelves, rather than buy- 
ing new. There is therefore curtailed buy- 
ing and forced selling. The result is 
“dumping” prices that cannot possibly last. 


WILL GERMANY IMPROVE? 

Germany has not yet recovered her sell- 
ing markets—nor buving credit. Therefore 
she cannot buy as much as she used to, 
even if her money were good. Germany, 
too, has increased her own copper pro- 
duction, but the increase is trivial. It is 
less than double, but were it double pre- 
war, the increase would be by 1923 eight 
or nine years behind when it comes to 
catching up with Germany’s increase in 
copper need, at the rate of increase pre- 
vailing around 1913. : 


True, too, as explained, that Germany, 
Britain and the world buy non-U. S. cop- 
per wherever possible, to escape the 
exchange premium. Great Britain in 1921 
imported, net, more copper than pre-war 
by about 30%, but less U. S. copper. 


The wonder is, then, that they require 
and can pay for any United States metal 
at current exchange conditions, and cur- 
rent business stagnation and current credit 
(or lack of it). It is really a wonder that 
Germany, Britain, etc., buy so much, just 
now. They will buy more, unquestionably 
much more, when normalcy returns, or 
some sort of stability, not necessarily pre- 
war stability. They will just have to buy 
more to keep our works busy, although 
our own normal increase in requirements, 
at the pre-war rate of increased needs, will 
help keep our works fairly busy. 

(To Be Concluded) 
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public utility bonds are issued stipulate 
that the principal amount outstanding 
must not exceed 75 per cent. of the valua- 
tion of the property securing them. After 
allowing for the sale of a bond issue at 
a discount and other expenses, an amount 
equivalent to from 70 per cent. to 60 per 
cent. only, of the cost of the improvement 
is usually available—bankers favoring the 
latter ratio. Therefore the remaining 30 
per cent. to 40 per cent. of the cost is yet 
to be found. Junior financing is then re- 
sorted to, that is, the sale of preferred 
and common stocks. 


CUSTOMER OWNERS 

Paciric Gas AND ELEctric COMPANY 
sold $10,000,000 of Ist and refunding 
mortgage 7 per cent. bonds, due in 1940, 
on December 1, 1920, although the effect 
of this financing is not shown on the 
balance sheet of December 31, 1920, and 
on January 1, 1921, sold $1,690,000 of Ist 
preferred stock and on March 30, 1921, 
was granted permission by the California 
Railroad Commission to sell $3,000,000 ad- 
ditional lst preferred stock. By this pro- 
gram a well balanced capitalization is be- 
ing maintained and the ratios of the sev- 
eral classes of capital liabilities to the 
whole are not seriously disturbed. Marked 
success has been achieved by this com- 
pany im the sale of securities to its cus- 
tomers and it is regarded as a leader in 
the furthering of the customers-ownership 
plan. Total stockholders on July 31, 1921, 
numbered 16,584, 78 per cent. of whom are 
residents of California. This is an in- 
crease of 473 per cent. since June 1, 1914, 
when the public partnership’s plan was 
inaugurated. 


VALUATION AND EARNINGS 


On December 31, 1920, Paciric GaAs 
AND ELEctTRIC carried its investment in 
plants and properties at $164,655,623, 


which may be considered as conservative, 
remembering the watchful-eyed public 
service commissions. A fair return of 7 per 
cent. may reasonably be counted upon and 
such a percentage on this valuation would 
amount to $11,525,893. Actual net earn- 
ings from operations in 1920 were $11,- 
024,773. Carrying out this theoretical 
earning power a bit further it is found 
that $5,075,205 of the balance would be 
consumed for interest charges on the $95,- 
758,600 of funded debt, at the average an- 
nual rate of about 5.3 per cent. which 
this company pays. Total interest charges 
and sinking fund requirements for 1920 
actually paid amounted to $4,920,436, as 
$10,000,000 of the above funded debt was 
outstanding but eight months of the year. 
The balance available for preferred divi- 
dends, on this basis, would be $6,450,698, 
equivalent to about 19 per cent. on the 
amount outstanding at the end of 1920. 
After deduction of $2,017,695, or 6 per 
cent., the rate paid, on $33,628,230 of pre- 
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ferred stock, $4,433,003 would remain 
available for the common, equivalent to 
about 13 per cent. on the $34,004,058 out- 
standing. Thus a 7 per cent. return on 
property valuation for this company, be- 
cause of its well proportioned capitaliza- 
tion, means fixed charges earned more 
than twice over, 19 per cent. on the pre- 
ferred and 13 per cent. on the common. 


In practice, however, large sums an- 
nually are written off for depreciation and 
other accounts, such as amortization of 
bond discounts, the total for 1920 being 
$3,094,839. These reserves are deducted 
from the balance available for interest and 
dividends and not after their payments, so 
that the reported earnings per share are 
considerably reduced from the estimates 
of the preceding paragraph. After vhese 
charge offs fixed charges were earned 1.8 
times, 11.64 per cent. on the Ist preferred, 


6.30 per cent. on the common with a sur-— 


plus of $441,180 remaining for 1920. 


DEPRECIATION CHARGES 
Earnings for the first half of 1921 


amounted to about 18 per cent. on the 


preferred and 13 per cent. on the common 
before depreciation charges. These were 
somewhat heavier than in the correspond- 
ing period of 1920 and the net result for 
the year is not likely to cause agitation 
over the undue prosperity of the company. 
A good deal of latitude is permitted 
auditors in the matter of deciding how 
much should be charged against deprecia- 
tion and in years of sound earnings it is a 
commendable policy to make them sub- 
stantial and in the leaner years a less 
amount is necessary as a consequence. 
This is especially true in years such as 
1920 and 1921 when construction costs 
were highly inflated and depreciation sharp 
with a return to normal values. 


The corporate surplus on December 31, 
1920, ts given as $6,517,837, of which $1,- 
077,914 represents an investment in sink- 
ing funds, with the remainder unappro- 
priated. Current assets exceeded current 
liabilities on this date by $5,032,993. 


LOWER RATES 


Paciric Gas AND ELEctRIc was fortun- 
ate in securing rate increases at almost 
the very outset of higher operating costs. 
The full increase granted in electric rates 
amounted to 15.9 per cent. and in gas, 15.2 
per cent. Reductions have since taken 
place, rates for electricity now being 6 per 
cent. above 1916 levels, and gas rates have 
been lowered 2 to 3 cents per 1,000 cubic 
feet with each decline of 10 cents a bar- 
rel in crude oil prices. 


The company should experience no 
hardships, however, as more and more of 
its electrical production is to be derived 
from water power, which means cheaper 
costs and the sliding ratio obtaining be- 





tween selling prices of gas and crude oi! 
is liberal. Much benefit will also be de- 
rived from any wage reduction. In 1920 
$10,918,759 was paid for labor, the item 
constituting 46 per cent. of the costs of 
operation. 


INVESTMENT RATING 


The credit of Paciric GAs AND Execrri: 
is high and its bonds and those of its 
constituent companies are entitled to 
sound investment rating. 
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Paciric Gas AND Exectric 5-year 7 per 
cent. collateral convertible notes, dated 
May 1, 1920, due May 1, 1925, are out- 
standing to the amount of $10,000,000 and 
are secured by pledge of $16,000,000 of the 
company’s general and refunding 5s, due 
January 1, 1942. Lowest denomination, 
$500. Convertible at par into Ist pre- 
ferred 6 per cent. stock at 95 before April 
1, 1925, or into common stock up to May 
1, 1922, at 80, and thereafter, prior to 
April 1, 1925, at 85. Callable at 101. 


Paciric Gas AND ELectric 20-year Ist 
and refunding mortgage 7s, dated Decem- 
ber 1, 1920, due December 1, 1940, are 
outstanding to the amount of $10,000,000 
and secured by first mortgage on entire 
properties of company and Mt. Shasta 
Power Corporation, subject to $36,542,000 
general and refunding mortgage 5s, 1942. 
Lowest denomination $500. Redeemable 
at 110 to December 1, 1930, and thereafter 
at 105. 


Pactric GAs AND ELEctrRIc general and 
refunding mortgage 5s, dated December 
1, 1911, due January 1, 1942, are outstand 
ing to the amount of $36,542,000 and se- 


cured by a lien on company’s entire prop- 


erties. Callable for sinking fund purposes 
on any interest date. Lowest denomina- 
tion $1,000. 


Information concerning divisional bonds 
may be procured by writing THE FINAN- 
CIAL WorLp: 


The Ist preferred stock has paid 6 per 
cent. regularly since its creation in 1914 
and would be rated as a business man’s 
investment. Common stock has paid 5 
per cent. regularly since April, 1919, and 
is an attraction speculative-investment 
around current prices of 60. Listed on 
New York Stock Exchange. 


—_O———_- 
American International Up 


The run up in American Internationa! 
early last week was influenced by the sud- 
den accession of strength by Mercantil: 
Marine preferred and other shipping stoc! 
Surely not a particularly solid rock upo! 
which to build. It is only fair to state 
that there is some improvement in thi 
company’s affairs, and that it is in a pos! 
tion to go ahead with business, which fact 
is proved by the news that a profitabl: 
contract has been obtained for railroad 
construction in South America. It also is 
stated on competent authority that the cor- 
poration’s bank borrowings steadily ar« 
being reduced in a manner greatly to t! 
improvement of the financial structure. 
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South Dakota’s Loans 
By C. M. HARGER 


advertiser. Perhaps it has been 
somewhat overshadowed in the public 
oress by its sister state on the north 
which has had plenty of advertising lately, 
and not of the best sort. South Dakota 
nevertheless, one of the sound and 
substantial farming states of the West, 
ith a population that is making steady 
advancement and building up a prosperous 
community without making much fuss 
about it. Farm loans in that state have 
had the approval of investors for many 
years. The insurance companies have 
something over 40 million dollars loaned 
in that state and have found their invest- 
satisfactory. The census report 
ist issued shows a remarkable decrease 
in the number of farms, being practicatly 
10,000 less than ten years ago. Of its 
17°15 farms 27,262 are mortgaged, which 
s also a large proportion, but the amount 
f debt is only 21 per cent. of the land’s 
value, which is lower than most states. 
Nearly half the state’s farm land is un- 
iltivated, being used both for grazing 
nd crop raising. From the crop land 
over $300,000,000 is returned a year, indi- 
cating a high production ability. The 


S JUTH DAKOTA is not an extensive 


ments 


verage value of the South Dakota farm. 


is $37,835, showing that farming is con- 
ducted on a liberag scale. Land is valued 
at $64.42, exclusive of buildings, which is 
louble the value ten years ago. The 
average debt per farm is $6,402, which is 
less than in some other Eastern states and 
the interest rate is 5.9 for 1920, the time 
taking the census. However, the re- 
rt covers only 14,039 farms, so that the 
total figures might be changed materially 
ere the farms all listed. 


South Dakota is one of the states hav- 
ing rural credit system and this is growing 
rapidly, according to the reports of the 
board in charge. It has been in operation 
four years and has loans totaling $26,- 

23,000 at its latest figures. These loans 

‘on the amortization plan and draw 7 

r cent. and over 6,000 are on the books. 

e funds for these loans are secured by 

lling bonds issued under state authority 
nd a revolving fund is thus created. 

state has endeavored thus to over- 

» the shortage of loanable funds and 

ms to have been successful. The com- 
missioner in charge states that for the 
st three years there were no losses and 

s likely that the year just past has not 

nged this situation, though the less- 

d purchasing power of the producer 

y cause some instances of financial dif- 

ty. South Dakota, like other West- 
States, was settled by men with plenty 


‘tober = 19?1 


of courage and little cash; they broke the 
prairies and developed the raw land into 
farms. There are no large cities and the 
largest towns are of moderate size. It is 
a farming state, about 87 per cent. of its 
population being engaged in agriculture. 
As a loan field it has proved one of the 
reliable investment areas because its peo- 
ple have been progressive and energetic. 
Loaning agencies have been responsible for 
much of the development, as they have 
been everywhere in the Middle West. Be- 
cause of their faith they have made it 
possible for the farmer to obtain the ad- 
ditional capital with which to perfect his 
business and carry on when he needed 
outside assistance. Homes are becoming 
well improved, as the average value of 
the farms indicates, and the state has 
passed the experimental stage. The pres- 
ent agricultural situation is likely to call 
for increased farm debt; the producer will 
probably require additional funds with 
which to manage his property. But this 
state is evidently well prepared for such a 
contingency, with its small debt in rela- 
tion to its land value, evidently having 
not been over appraised and having main- 
tained through its loaning agencies a con- 
servative value on its rea'ty. This, after 
all, is the best recommendation that can 
be given to any community and the his- 
tory of the past four years has been such 
as to test to the limit the good sense of the 
loaners. South Dakota has stood the test 
and is a field that can be trusted. 
SP te Nae 
What Dividends Mean 

More than 45,000 dividend checks were 
necessary in order to pay the shareholders 
of Swift & Company their quarterly divi- 
dend. The shareholders in this packing 
concern are scattered over the entire face 
of the globe. One or two are in Africa. 
Several reside in the Philippines, Hawaii, 
Japan and Alaska, and every country in 
Europe is represented. 


There are also shareholders in every 
state in the United States. A map of 
some of the states, spotted with the num- 
ber of shareholders, would turn black. For 
instance, Massachusetts has 5,764; Connec- 
ticut, 3,287; Maine, 407; New York, 3,- 
364; little Rhode Island 363; Pennsylvania, 
1,462; Maryland 160; Illinois, 8,684; Mis- 
souri, 1,404. 


The company has also concentrated on 
the sale of shares to its employes, so that 
it now has approximately 21,000 employe 
shareholders, who are helping to make and 
distribute its products. Fourteen thousand 
of these men and women own stock out- 
right. Over 7,000 more are buying shares 
on the instalment plan. The holdings of 
these employes are large, representing a 
total of nearly 250,000 shares—a total 
value of more than $24,500,000. Fifteen 
thousand of the shareholders are women. 


While many persons may think of a 
packing concern as a one-man or a family 
affair, a recent check-up of the holdings 
showed that it would take 900 of the larg- 
est shareholders to vote 51 per cent. of the 
stock. 






OMAHA.LUSA. 
SOUND INVESTMENTS 


SEVEN PER CENT. 


FROM 


NEBRASKA FARM 
MORTGAGES 


running from 3 to 5 years 
with interest payable semi- 
annually. 


In ordinary times these 
mortgages would return a 
much lower rate. 


Our recommendation is 
based on 38 years’ experi- 
ence, complete investigation 
and outright ownership of 
all loans offered. Non-fluct- 
uating — Non-speculative. 
Send for list. 


Equitable Trust Co, 
—Founded 1883— 
Capital, Surplus and Undi- 
vided Profits, $225,000.08. 
OMAHA, NEBRASKA 











Absolutely Sound 7% and 8% MORTGAGES 

N making an investment, your first consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 


s RX» over half assessed value of prop- 
erty and we Investigate and 
guarantee all titles. The legal 
rate ef interest in Georgia Is 
8%. <A better opportunity bas 

j never been offered te secure 1% 
and 8% mortgages baeked by 
unquestionable security. 6% 

a paid on time certificates, 5% 


on demand certificates. Write 





for complete information. 
Mortgage Bankers Ass’n of A 


Member ef Farm 
SESSIONS LOAN & TRUST COMPANY 


Mortgage Bankers Drawer 361 Marietta, Georgia 











The True Story of 
Plain Tom Hodge 


This poor immigrant came to 
America eighteen years ago, saved 
his money and invested it in gilt- 
edge bonds every month, and is 
today a prosperous business man. 
Liberal interest return, com- 
pounded regularly, has made him 
wealthy. 

His story will be an inspiration to 
you. It demonstrates the great power - 
of systematic saving and investing, and 


will show you how to get the very 
utmost return with absolute safety. 


But “The True Story of Plain Tom 
Hodge” is not only an inspiration to the 
thrifty mind—it is a half hour of as 
fascinating reading as you have ever 
seen. 


A free copy will be mailed promptly if 
you write today. 


36 years without less to a customer 


George M. Forman 
& Company - 


Farm Mortgage Investments 
Established 1885 


105-G West Monroe St. Chicago 











F.W.-10-3-21 
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Five ComingRails 
—all low-priced 


We have combed the large list 
of railroad securities, and after 
a thorough statistical and tech- 
nical analysis have selected 
the five which we believe to 
offer the greatest immediate 
prospects for market enhance- 
ment. 


Bulletin sent free on 
request for B-17. 


SEXSMITH 
*AND COMPANY 


Investment Securities 


107 LIBERTY STREET, NEW YORK 














trader and investor 


should read 


SECURITIES 
RATING 
BULLETIN 


A new idea in statistical work 
giving dividend outlook, present 
and prospective trade features 
and market rating of all active 
Stock Exchange issues, arranged 
by industries. 


Every 


Sample free. Ask for copy FW 


National Financial 


News Service 
A. NEWTON PLUMMER, Director 


66 BROAD ST. NEW YORK 























Foreign Exchange 
xplained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
poets purchasers of Foreign 
ecurities. 
Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 


Sent free upon request for OX-31 


W"TLMKeunatCa 


25 Broadway, New York 
Philadelphia, Pa. Paterson, N. J. 














PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& ‘Doty 


52 William St., N. Y. ~ 























556 





The Shipping Situation 


(Concluded from page 535) 
LU 


Of course, there was an overtime charge 
for the steward, the first cook, the second 
cook and the mess boy, because the coffee 
was made at night, after working hours. 
The overtime totaled $18, so the story 
goes. It is to be doubted that even a New 
York restaurant keeper would dare charge 
such a price for a cup of coffee! 


Seriously, though, some of the biggest 
men in the shipping industry are dis- 
couraged over the present conditions and 
prospects. When they express themselves 
for publication, it is evident that they 
endeavor to put up a brave front, but that 
they realize fully the obstacles ahead. 


W. A. HARRIMAN’S VIEWS 

Here is a succinct summary of some of 
the difficulties, as given by young WILLIAM 
A. Harriman, son of E. H. Harriman, 
who it is said, is ambitious to make the 
Harriman name as famous in shipping as 
his father made it in railroading. Mr. 
HarrRIMAN is chairman of the United 
American Lines. His views carry weight. 
He says in The Nation’s Business: 


“The problems facing American ship- 
ping today are tremendous. Foreign com- 
petition is very strong and aggressive. 
Foreign shipping companies have the ad- 
vantage of long experience and widespread 
trade connections. Our foreign competi- 
tors also enjoy more liberal navigation 
laws. They have a further advantage in 
that the wages of their seamen are lower. 
These handicaps to American shipping 
companies look large, and while I am 
hopeful of our success in overcoming them 
I do not fail to appreciate the vast amount 
of thought and labor required to accomp- 
lish that end. 


“In addition to foreign rivalry we must 
meet at present Government competition. 
We have a line of ships running between 
the east and west coasts of the United 
States. The United States Shipping Board 
has vessels in that trade in competition 
with ours under a rate agreement. There 
is not enough cargo for all the lines. The 
Shipping Board can maintain this service 
even though its ships sail with part car- 
goes; the United States Treasury can 
stand the strain and the taxpayer will pay 
the bill. But it must be obvious that pri- 
vate capital cannot do business on this 
basis, and will be.forced out unless the 
Government changes its policy.” 


WINTHROP L. MARVIN SAYS 

Another recent expression from Mr. 
WintHrop L. Marvin, vice-president and 
general manager of the American Ship 
Owners’ Association—recognized author- 
ity of the world’s maritime affairs—is 
worth quoting. Mr. Marvin writes, in a 
contributed article to the September “Mar- 
ine News, the following: 

“Early autumn brings as yet no large signs 


‘of improvement in the general shipping 


situation. Cargoes are scant and rates are 





low. World trade still shows a diminution, 
On the other hand, in certain lines of man- 
ufacturing in America, where the leaders 
a year or more ago resolutely took their 
loss on materials and finished goods, 
marked prices down and secured the loyal 
consent of their workers to a cut in wages, 
conditions are undeniably looking up. An 
appreciable portion of the tonnage of most 
of these industries is exported—and here 
is a harbinger of increased need of ship- 
ping space.” 

Mr. Marvin goes on to make some further 
significant comments regarding foreign 
competition, and he declares that many 
ships have been‘arriving and departing at 
American ports with half cargoes, and los- 
ing money; whereas full cargoes would 
have enabled them to make money. 


When men whose personal interests are 
wholly wrapped up in American shipping 
and whose fortunes are based upon its 
success, feel constrained to look upon the 
future with more or less doubt; it is diffi- 
cult for the man on the street, the outside 
investor who merely owns a comparatively 
few shares of shipping stocks, to find any 
logical basis for optimism. 

(Next week the status of International 
Mercantile Marine will be reviewed.) 














iatiliianieas 
Penn. Says “No” 

Representatives of the Pennsylvania 
Railroad presented a letter to the United 
States Railroad Board denying the right 
of the board to “enter the realm of man- 
agement,” and stating that “in view of the 
fact, it could not discuss any of the three 
points the board allowed it to discuss,” it J 
would not present oral argument. The 
board accepted the letter and announced 
it would give a decision at a later date. 

The action leaves the decision of the 
board calling for a new election of mem- 
bers of a shop craft committee to arrange 
rules and working conditions still in force, 
but with the railroad company denying 
the right of the board to make such an 
order, or to enter into any other phase of 
differences between the carriers and the 
men, except the hearing of and the adjudi- 
cation of disputes. 






















The Pennsylvania, in its application for 
a hearing, asked that the board hear it 
upon the issues of law and fact as to the 
right of the board to make rulings upon 
elections. The reply of the board allowed 
the company to present facts concerning 
“what employes, not in the active service 
of the carrier, such as men laid off, fur- 
loughed or absent on leave, shall partici- 
pate in the’ election of committees, and 
how the representative capacity of spokes- 
men of unorganized employes shall be as- 
certained.” The carrier also was permitted 
to offer evidence of the adoption or rati- 
fication of its shop craft rules by repre- 
sentatives of the crafts fairly elected by a 
majority of that class. 
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Dividends decreased—American Agricul- 
ture Chemical passes quarterly dividend 
on the preferred. American Cyanamid 
defers action on the preferred dividend. 
Superior Steel passes quarterly dividend 
on the common.— 


Foreign Exchange 

Foreign Exchange—Off.— 

Demand sterling ranged from $3.73 3-8 to 
$3.74 against $3.47 to $3.50 1-2 in the 
corresponding week of 1920.4 

Canadian dollar ranged from 90.6 cents to 
90.37 cents against 89.25 to 90.06 cents 
in the preceding week-+- German marks 
made new lows. French and Belgian 
francs, Italian Lire slightly lower.— 

Bank of England rate 5 1-2 per cent. un- 
changed.= 

Ratio of reserves 17.30 against 14.97 in 
the preceding week and 13.12 in the cor- 
responding week of 1920.4 


Money and Banking 
Call money ranged from 5% to 5%4% 
against 7% in the corresponding week 
of 1920.+- 
Time money ranged from 54% to 534% 


against 7% to 8% in the corresponding 
week of 1920.+ 


Commercial paper ranged from 51%4% to 
6% against 8% in .the corresponding 
week of 1920.+ 

Bank clearings for the week amounted to 
$7,176,876,962 against $5,192,341,502 in 
the preceding week and $8,967,775,142 
in the corresponding week of 1920.+ 

Federal Reserve—Ratio of reserves to li- 
abilities 68.7% against 67.5% in the pre- 
ceding week and 43.6 in the correspond- 
ing week of 1920.+- 

Boston Federal Reserve Bank reduces rate 


from 51%4% to 5%.+ 


Trade 


Dun’s Failures for the week—331 against 
363 in the preceding week, and 188 in 
the corresponding week of 1920.+ 

August Exports—$271,935,299 against 
$578,182,691 in August, 1920. August 
Imports—$194,767,564 against $513,111,- 
488.— 

Car loadings for the week ended Septem- 
ber 17—853,762, the largest number since 
December 4, 1920, against 748,118 in the 
preceding week.+ 

——4 


New Firm Formed 

ArtHur J. Dickinson, formerly with 
VaucHan & Co., members New York 
Stock Exchange, and JosepH D. Cuorry, 
formerly with Morton LacHensrucH & 
Co., have formed a co-partnership, under 
the firm name of Dickinson & Cuorry, to 
deal in foreign exchange and investment’. 
The firm will be located at 2 Rector street. 


October 3, 1921 





Buy Bonds and Notes Through Our 
PARTIAL PAYMENT PLAN 


For example, you may purchase the 6% Gold Notes of the Standard Gas 
& Electric Co. at $77 per $100 Note. 


$15 Down Buys $100 Note 
$77 Down Buys $500 Note 
$154 Down Buys $1,000 Note 


Balance in Convenient Payments 
You receive nearly 8% annually for Fourteen Years and an additional 
profit of about 30% at maturity—Oct. 1, 1935. 


Phone, call or write for full particulars, or use coupon below. 
We will buy any high-grade bond on Partial Payment Plan. 


L. A. HUGHES & CO. 


100 Broadway, New York Investments Tel. Rector 2853 
oe oe ee a SES EA A LQ A CR (A 


Send without obligation your booklets “Buying Safe Bonds on the Partial Payment 
Plan,” “Bond Terms Defined” and Illustrated Circular telling all about the Standard 
Gas & Electric Co.—one of the largest and most successful public utility companies. 


Address 








Agency Booklet 


An interesting booklet has been issued 6oUTe 
Hill Roads”’ 

by the Rudolph Guenther-Russell Law oadas 

er +L: - bee the stockholders of the C., 
Advertising Agency describing the time B & , Great Norther and a 
ied : oats m: ort ern acific ill Roads) 
saving service the organization can pro dace i te oe a ee 
vide since it has been installed in its new ry coenions of these roads? This 
building. The booklet is entitled “When foams: 2. mow anghtiin tile <okient 
Time Is a Factor,’ which it often is when | issue of our 
syndicates offer their securities to the 


“Investment Survey” 


public. It is an invaluable aid to every 
‘ilienailialiainians investor and trader. Read it. 
Steel Stockholders Sa Tee oe ree 


The big steel has been holding fairly Scott & Stump 


above the 78 level and there is a confirmed Investment Securities 
sentiment in the Street regarding the out- SPECIALISTS IN ODD LOTS 


oe 4 . 40 Exchange Place, New York 
look for the company. Operations are now Telophews Bread 132 


Offices in the Seven Principal Cities 





on an average of nearly 40 per cent. 








capacity, which is almost double that of 
July. After mid-week there were large 





offerings of the steels with some sharp re- 
actions. These did not, however, con- 
tribute more than three-eighths of a point 
loss for the big steel stock. 





CHARTS 


On Your Stocks 


HARTINGS 
which are ac- 
curate and depend- 
able telling the mar- 
ket history of your 
stocks at a glance. 


“i 
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The number of individual stockholders 
on the books of the United States Steel 
Corporation at the present time is the 
largest in the history of the company. 
The count, taken in connection with the 
mailing of dividend checks for the quar- 
ter, revealed 106,723 names, an increase 
of 1,413, compared with the total for the 


revious quarter. : 
' " Send us your probiem 
Within the last year the company has 


shown an increase of 15,771 names, equal 
to 17 per cent., compared with the tota! 
at the time of mailing the September divi- 
dend checks last year. The present total 
of 106,723 names represented an increase 
of 183 per cent. over the total recorded 
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Chartist Service 
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at the close of 1916, when shareholders 





b ly 37,720. 
numbered only 37,720 ALBERTA FARM 
ee and EDMONTON CITY 
Kahn Honored 8% FIRST MORTGAGES 8% 


We allew premium on U. 8S. funds. 
It was announced that the K1nc or ITAty Does that appeal? Write us. 











has conferred upon Otro H. Kaun, R. A. HULBERT & CO. 

banker, the decoration of grand officer of HULBERT BUILDING 

the crown df Italy. 10363 Whyte Ave. Edmonton, Alberta 
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Uncle Sam as It Really Is 





The following letter was omitted from the issue of September 26. We print it as 
a warning to our readers to assist them in avoiding such pitfalls. 





If people who are appealed to for more 
capital by the impudent president of the 
Uncle Sam Oil Co. will read the attached 
fetter, which his general manager sent to 
one of the stockholders, they will realize 
that the situation which is being faced 
“now is concealed in his own literature. 
The letter is published in full, for it con- 
firms all the criticism made about the 
enterprise and its get-rich-quick character 
during the last twelve years by IconocLAst. 
After being before the public for so long 
a time it is now acknowledged that there 
are only seven producing wells to show 
for the hundreds of thousands of dollars 
which have been poured into the enter- 
prise. But the most contemptuous part of 
the letter is its closing paragraph, which 
tells the investors to fish or cut bait or 
be damned. 


The letter follows: 
Dear Sir: 


Replying to your letter addressed to 
Mr. Tucker, which has been referred to 
the undersigned to answer on account of 
the enormous amount of business on his 
desk needing immediate attention, have to 
say in a memorandum before me I find 
you have 3,369 shares of old stock and 
14 shares of new. 


These shares are non-assessable and the 
only way we can raise money to continue 
the drill is by the sale of these bonds, 
and we sell them to stockholders alone at 
the low price offered as we would be un- 
we to let anyone else have them for 
that. 


We employ no brokers, pay no com 
missions and have no solicitors. 


The writer had something over 10.000 
shares of the stock and he purchased $10,- 
000 in Bonds as security for that invest- 
ment and to protect himself, and mention 
this as some evidence of what a man will 
do who knows the situation and what he 
did to protect his interest. 


This company is going into the hands 
of Receivers in order to protect both the 
Bond and the Stockholders, and we urge 
all stockholders to buy bonds for the 
same reason that the writer did. 


The office of this company is being 
operated with less help and at less expense 
than any other like corporation in the 
world and we have no time to furnish 
you the information you asked for, as we 
have over 29,000 stockholders and could 
not furnish same to all so must treat all 
alike. 


Mr. Tucxer notifies the stockholders 
every week or ten days of what we are 
doing and what the prospects are, and 
these notices explain to the stockholders 
what is necessary to be done in order to 
protect their interest. The files in your 
case show you have been kept informed 
relative thereto. 


You bought your stock as a gamble hop- 
ing to get gusher wells that would pav 
you over night possibly one hundred to 
one. You made your bet and took your 
chance and the fact that we did not get 
gusher wells is no fault of the manage- 


ment as we drilled but did not meet with ~ 


success. 
The geologists can tell where the oil 
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ought to be but only the drill can find it, 
and the drill will not work without pay, 
and we cannot pay unless the stock- 
holders buy the bonds. 


Unless the stockholders furnish the 
money by buying the bonds it is only a 
question of time when we will have to shut 
down or pay with Receivers certificates, 
and if the drillers and material men re- 
fuse to accept them we will be on our 
uppers and will have to stop. 


In which event the bondholders will 
foreclose their mortgage and the Court 
will probably provide for the sale of all 
this company’s property to the highest 
bidder, giving probably—it has been done 
before—preference to the bondholders to 
bid the amount of their bonds, and then 
provide that it shall be offered as a whole 
to the highest bidder, and if the preda- 
tcry oil interest pay more than the amount 
of the bonds they will get the property 
and the bondholders will get the face value 
of their bonds. 


The bonds are secured by first mort- 
gage on all the company’s property, and 
Mr. Tucker informs me he sent you a 
booklet containing a description of all our 
property, and its potential value is worth 
billions if it comes out of the ground, but 
it cannot come out of the ground unless 
we drill it out. 


In the last nine months, we have drilled 
twelve wells, seven of which were dry 
holes and five good producers. We are 
now drilling another on our 4,280 acre 
lease split by the Butler and Greenwood 
County line within a mile from the Lucas 
place on which a well was brought in re- 
cently flowing 4,000 barrels a day, and due 
East of that well on the other side of 
that holding there is a 300 barrel well, and 
our geologist is certain we are in a rich 
pool. 


We have no time to furnish you a re- 
port of the earnings of this company, but, 
at the instance of predatory interest, this 
company has been investigated by govern- 
ment officials continuously for the last 
twelve years, probably every year with 
the exception of two years. 


One man detailed by the Attorney Gen- 
eral and another by the postmaster gen- 
eral came here and investigated the com- 
pany, spending seven months at one time, 
in 1920, and one of them said he came 
here to destroy the company if he could. 

They examined everything from A to Z 
and could find nothing wrong with the 
management of this company, and it is 
needless to say if they had the whole 
world would have known about it and 
you toc. 


Our stock is listed for sale nowhere, and 
nobody connected with this establishment, 
from president down to the janitor, would 
sell any of his holdings. 


There need be no circumlocution about 
it; if you want to protect your holdings 
in this company, buy the bonds; if you 
do not, that is all there is about it.. One 
thirg is certain if you lose your stock it 
will be no one’s fault but your own. 
When you realize there are over 29, 
stockholders and less than 4,000 bond- 
holders, you can see what a wonderful op- 
portunity it is for the stockholders who 
buy the bonds. 


The president is the biggest stockholder 
and knows how to protect his interest and 
is urging others to do the same, and he 
is anxious to succeed and knows we can, 


as we have the oil acreage, if the stock- 
holders will but stand behind him so that 
he can get their money back by drilling 
these wells. 


The biggest oil companies in the mid- 
continent field probably have drilled ten 
times as many dry holes as we have but 
they did not stop, and finally were re- 
warded with gusher production aid suc- 
cess. While others, probably 10,000 com- 
panies with small acreage and capital, be- 
came discouraged and went to the scrap 
heap of financial failure. 


‘This company has kept on drilling and 
has over one hundred square miles of oil 


territory in Kansas, Oklahoma and Texas 


and there is no reason why it should not 
reach gusher production if it can continue 
to drill. 


The oil business is unlike any other 
gamble in that it may make the stock- 
holder rich over night. You bought this 
stock as a gamble and now is no time to 
quit but if you want to lose your stock 
that is your business. 


I am enclosing herewith Mr. Tucker's 
last report to the stockholders, explaining 
on what terms the bonds can be bought. 
It is up to you to fish or cut bait; put 
up or shut up and the writer don’t care 
a damn which. 

Very truly yours, 
W. P. Hackney, 
Assistant General Manager. 


—————— 


Domestic Oil Production 

The United States Geological Survey, in 
reporting statistics on production of .crude 
petroleum in the United States for July, 
1921, called attention to the decrease in 
average daily production for that month as 
compared with June. The increase in pro- 
duction since January, 1921, in spite of fall- 
ing quotations on crude oil, which was 
checked to some extent in June, gave way 
during July to a reduction of almost 50,000 
barrels a day. For the 31 days of July, the 
production was 40,228,000 barrels, or a 
daily average of 1,297,677 barrels, compar- 
ing with the production in the 30 days of 
June of 40,412,000 barrels, or a daily aver- 
age of 1,347,067 barrels. For July, 1920, 
the total production of the United States 
was 38,203,000 barrels, or a daily average 
of 1,232,355 barrels. For the first seven 
months ended July 31, 1921, there was a 
production in the United States of 276,910, 
000 barrels, a daily average of 1,306,179 
barrels, comparing with a total production 
in the first-seven months of 1920 of 249, 
503,000 barrels, a daily average of 1,171, 
657 barrels. These figures show that in the 
first seven months of 192i there was an in- 
crease in the average daily production of 
the country of 134,522 barrels, while for 
July, 1921, the daily average production 
was but 65,322 barrels larger than that for 
July, 1920, indicating the present dow 
ward course of the production curve. For 
the first seven months of 1921, practically 
every field in the country showed an it- 
crease compared with the corresponding 
period of 1920. In the Appalachian field, 
the daily average production increased ap 
proximately 3,300 barrels; in the Lima 
Indiana field the increase was about 39 
barrels; in the Illinois-Southwestern Indi- 
ana field, which was the only one to show 
a decrease, the average daily productid 
was approximately 500 barrels less. 
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ments or lump sums; 
Safety; Real Estate Security; Tax- 
Exempt; State Supervision. Send for 


10% Be SURE OF CONSTRUCTIVE 


FINANCIAL 













Details. 
OKMULGEE BUILDING & LOAN ASS’N (u] TE E 
Okmulgee Oklahoma 
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SITUATION WANTED 


EXPERIENCED TELEGRAPHER, STOCK 
BROKERAGE, SIXTEEN YEARS’ EXPERI- 
ENCE. GOOD HABITS. BEST OF REFER- 
ENCES FURNISHED _ IF _ REQUIRED. 
ADDRESS W. A. McLEAN, 625 EAST 41ST 
STREET, BALTIMORE, MD. 





























$... 3 FOREWORD 
HE Central National Bank of 
ee. a ee Pn Intelligent and successful investing is based upon a thorough knowledge 
affairs. All note holders and other of security values. 
creditors of the association are there- ‘ ‘ - i 
fore hereby notified to present the notes Such knowledge is best acquired by reading constructive financial litera- 
and other claims for payment. ‘ ture, prepared by individuals who are authorities on their subjects. 
Dated, Sept. 3 Eewaae Cc. —— Every week we list many instructive booklets, circulars and periodicals 
: : , on investment and other subjects, published by reputable investment 
k ich li ill be of interest and benefit to our subscribers. 
DIVIDENDS bankers, — ” be “e will b 
Below is a list of literature now avaifable. 
American Telephone & Telegraph Co, To obtain any of the booklets write to the issuing houses and mention 
123TH DIVIDEND THe FinanciaAL Wortp and the date in which the literature you desire was 
The regular quarterly dividend of Two Dol- listed. 
lars and Twenty-Five Cents per share will be 
paid on Saturday, October 15, 1921, to stockhold- 
ers et at ant epee of business on Tues- 
day, September 20, > 
H. BLAIR-SMITH, Treasurer. ON BONDS 
OFFICE OF THE CONSOLIDATION COAL CO. i : ’ i 
OD a eid oe = * “a 2 oe. Convertible Bonds—List of bonds with attractive speculative features. 
1e ar irectors as eciare a * x “ ” 
1) quarterly dividend of One and o Half Dollars Write for circular “C-56.” Hornblower & Weeks, 42 Broadway, 
-§ ($1.50) per share on the Capital Stock, payable New York. 
Oct. 31st, 1921, to the stockholders of record at . : - 
the raga ll Sammons Oct. 15th, 1921, The Kingdom of Belgium External 7144s—These bonds and nine other issues 
sae sgl ma aay ee ee which are retirable at a premium described in circular. Merrill, 
T. K. STUART, Assistant Treasurer. Lynch & Co., 120 Broadway, New York. 
First Mortgage Bonds—Bonds of one of the largest and well known 
eS Tetanien Ga electric light and power companies, yielding 10.75%; also list of 
tll The regular quarterly dividend of One and bonds yielding from 5.75% to 8.10%. Write for September Bond 
2 50/100 Dollars ($1.50) per share on the issued List.. Morton Lachenbruch & Co., 42 Broad Street, New York. 
Preferred Capital Stock of this Company has 
‘ — ee fe Soeeenens ae = = Weekly List of Offers and Prices of Foreign Government Bonds—Sent 
Oe ue Gesshar 1, 1M, and the stack Gecks of the upon request. Huth & Co., 30 Pine Street, New York. 


-§ Company declared closed for Preferred stock 


transfers from October 1, 1921, to October 15, Buying Safe Bonds on the Partial Payment Plan—Free booklet issued 
8 1921, both days inclusive. 


by L. A. Hughes & Co., 100 Broadway, New York. 





25 T. V. HALSEY, Secretary. 
a 
of SUPERIOR STEEL CORPORATION 
a September 26, 1921. ON STOCKS 
At the regular meeting of the Directors of the 
)- Superior Steel Corporation a quarterly dividend 
79 of we Fagg? ear a or ae a «te Stock, 
al Weesk Menara > EE ae American ete ko a ys tiie comet iene be mailed upon 
). H. D. SARGE, Secretary. request. . E Hutton 0; roadway, New York. 
1; 





Public Utilities—A chart accompanied by explanatory statements 
nef SUPERIOR STEEL CORPORATION which emphasize some of the features of fundamental importance 
- September 26, 1921. in this group of stocks to the investor. Stone & Webster, 120 

At the regular meeting of the Directors of the Broadway, New York. 
of§ Superior Steel Corporation a quarterly dividend 
‘or of 2% was declared on the Second Preferred 
Stock, payable November 15, 1921, to stocka 
jon holders of record November 1, 1921. 





fot H. D. SARGE, Secretary. MISCELLANEOUS 
vd MIDDLE WEST UTILITIES COMPANY 
‘Of NOTICE OF DIVIDEND ON ‘ 
ly PREFERRED STOCK ot “How to Make More Money”—Booklet which shows the real earn- 
ine oe ee eens ot See West ae ing power of money and makes clear how small sums can be in- 
al Mind of Gin thaleae aad Wels Conte lh ce vested to advantage. Send’ for booklet FW-S19. American In- 
ing y ($1.50) upon : . 

each share of its preferred capital stock, pay- stitute of Finance, 15 Beacon Street, Boston, Mass. 
eld§ able November 15th, 1921, to all preferred stock- 
ap- gp eg ee Cog Sorapeey’> Seake ast Weekly Financial Review, Summarizing Currettt Factors—Sent free 
mq October 3ist, 1921. ‘ : = upon request. E. W. Wagner & Co., 33 New Street, New York. 
350 EUSTACE J. KNIGHT, Secretary. 





“Common Sense in Investing Money”—lInteresting booklet issued by 

nd siddanedh niienhs ahmnamamanin S. W. Straus & Co., 565 Fifth Ave., New York. 

how The Board of Directors have declared a quarterly 

: dividend of one and one-half (114%) per cent on the 

ti00% Preferred Stock, payable October. 15th, 1921, to stock- 
pg of record at the close of business September 30th, 


H. P. WILSON, Secretary. 


ld 
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New York Stock Exchange 


Representative active stocks as of close Friday, 


Sept. 30, 1921. 























33 9 14% Kennecott Copper .........-.. 20 20% 
Week’s sales: Saturday, 222,200 shares; Monday, 487,054 shares ; 4B 5% poseene — & Bu... cceeeeees rire aif 
Tuesday, 411,810 shares; Wed nesday, 426,705 shares; Thurs- 91% 45 —. me st canesaveets > eee itd og” 
day, 474,097 shares; Friday, 472,200 shares. pa % = % teh aA Dea cay esp = Po a 
Friday's aed 36 14% Loew's, IMC ....cccccccccccees 141% 13% 
High Lo Close. Close. 13144 65 May Dep Stores.............-. 814% 83 
a as s “a 222 148 Mex Petroleum ............... 103% 99% 
62% 43% Allied Ch & Dye ....... sees 44% 4575 1 10 Mid 8 ae cee epee ae 12 
33% 71% vA d States O. 
ae 26% Allis-Chalmers — ......-..+++-. 3 381, 52% 29% $$$ Midvale Steel ..........+++e++- 25% 26% 
128% 45% Am Bosch Mag .....--+-+++++ 35 O71, 335% at. (‘Se MT pcdecscésscestsenhs MER 19% 
61% 21% Am Can ......... teeeees seeee 28 saat 531g 33% Mo Pacific pfd ............---. 40 41 
147% 111 Am Car & BY.....+++-se+++e- a 0%, 17% 8 Nevada Con Copper 11 12\ 
305% 5 Am Hide & L........cceceeeee 10% 1¢ vA gaia 64% NY Central PPET...-eeeeeee 73% it 
119% 30% | Am Internationa£ ......:..... 33 33% 37 15 NY NH & ik aia aaa 14% 14 
109% 74 Am Locomotive ...........+-- 90% 904; ae 15% BTS, of eal a raves ae 961 
17% 6% Am Safety Razor ..........-- 3% 4% cod oe oth Pp “6 seececccceccenes 7844 pa 
72 20%, Am Sm & Ref .............. - 86% + 38. fs % RRAED TOTES oosersessccns FEN . 
50 26 Am Steel Found ............. 25 4% 41% Pacific Oil .. 37% 
1425 8214 Am Sugar Ref.........+¢. 621% 59% 116% 6914 Pan Am Pet & T...... 46%, 
106% 65 Aen BOM Deb. .ccccsesss Sieben ste 40% 111% 6444 Pan A P& 43 
100% 92 re eS SS a see 107% 107% 44 37% ne di UE Gbheniensesesee0eee ee 57% 
283 104% DER TOP connesscesss p<bneebese 125% 124% 36% 6% Penn Seaboard Boel .ccccccce 10% 10% 
165144 551% Am Woolen ..... Abe eeee eee - TY T94 45 27 People’s Gas, Chi ............. 52% 514 
66144 30 Anaconda Copper ..... pseenh 38 40 32 14 Pere Marquette .........eeeee. 19% 19% 
67% 18 SSS Oo gs ea ae eee 31. 31% 4216 a fs USS 291% 29% 
905 76 At. Top & BE PT... eseee poses tees Ste 82% 15 Pierce-ArrOW  ...ceeeecesecees 12% 11%, 
20% 6% AS a 2% 2% 23% 9 PUUDARINL. adn ceennasersveecses 656 as 
176% 71% NS ae 28% 28 sone sie Seg ."e ay ikea eeneakn > ora oat 
148% 78 Bald Locomotive ........-- w+. 88% 86% 4 8 BOE Tonceesseceocens a 
485% 27% Baltimore & Ohio ......... we. 39% 38%4 a SEEPS tee Diersesecenscere Oe roi 
102% , a hd eeepgeige . 55% 55% aos Se ay oreerseenees 4 92% 
17 SCRE EE Ciisevssssnceccons 615 7 ot 30 ge  Seesvonenssees BME 5 
129 76 a eee eee 8 107% ts Pee er aeeeessenens secccecees 24% — 
2914 S Butte & Superior..... eco 14 141% 10614 iy OL TAD okn'o00500600%00000 BS 83 
8544 Sg OS LE 65% 67 =" am eaten) aE syeeeeneeeeees +s. 127 13% 
104% 30% Central Leather Co........... 28% 29 -f See eee a ctensorteceseesssens TEED a 
61% 24% Cerro de Pasco Co........... 26% 65 3317 omer aa een '*°******?** an? 3% 
164% 59% Chandler Motor ....... cocscee 44 4254 124% 55 Re 1 By 5 sickened * 59% <2 
70% 47 TOE CECE va cerwcescovese 561% 5656 55% ast i Pamsaistnsacsonenss one 52% 
44% 21 ee 1) Seeeereapoeeen: 2614 26. 150% rttra 2 © 2 aeeptgneneoneean 4 10% 
9146 60 Chi & Northwest ...........04. 6814 69% BRS...-cceccccceeeeee 40% 46 
415% ae Sh geo 3414 3353 33% 15% St Louis-San Fran ........... 24% 23% 
21% 7% aaa: 10% 115, 40 11 St Louis S W.ceccccccccccee 24% 23% 
4156 2655 «bin Mopper. .....52...00000050 2314 2456 49% 20% St LS W pfd.......ceeeeeee. 33% 33 
40% 18 DEL.  saiivestaventedeses 3414 36 11% 5% Seaboard Air Line............ 54 54 
3614 20 ee eee 37 37 243 85% Sears, Roebuck .............. 69 68%, 
50 Columbia G & B.............. 5714 59% 23 Ye 14% Seneca Copper ........++.++--. 19 19%, 
93% 71% RO SIAR Rea ae aia 884 8914 48% 20 Sinclair Con Oil ..............° 20 194s 
103% 61 Corn Prod Ref ....... teteeece 7614 78 118% 88% Southern Pacific ............. 80% 79% 
43 24%  Cosden & Co ........ Se eae 261% TU, 33% 18 Southern Railway ............ 21 20%, 
278 70 SCE cccuversccoevess 6334 64 105% 100% Standard Oil N J pfd........ 107% 107% 
595% 16% Cuba Cane Sugar ............ si, 7% 118% 22% oo eer 30 
605% 21% CRDRR-AmMCr ES nncccccenccsces -1D% 12% 126% 37% Studebaker Co .....ccccccess. 74% 73y 
147 47 Endicott - Johnson............ 6414 64% 533% 40 | ee ee 36% 
21% 91% PG ci cUesSk CLL eebkbewceeb ee 1356 1356 47 14 Terese & PACS ....ccvccossess Lom 23 
95 40 PAMons Play-Le ...s0csccesss 5 5414 535% 22 Tex Pac & O......cccccccceses 18% 20% 
48 10 PE ET ciccaniseeescnses > 105% 1258 see . aneeee ered FE er ae oe 64 
48 32 EE no conctcuseecnetes 5114 53% aS Fanscont Ol) ........06 seecee 02 8% 
172 116% = Gen Blectric ............0.000- 3th 12414 by te = Union Pacitic ....... te eeeeeees 122% 122 
91% 65 Gt Northern pfd ............. 7314 75% A 9 United Drug .....+.sseeeeeeeee 56% 
42 12% SITES (Sc lecuésscceegewens 10% 10% 9 ts 176 United Fruit ..... renee ees 110, 
86% 27 eer TE oo ccc ec oncecss. 325, 3256 st > Sa eee cee «--> at 
116% 5514 ree 52% 5d 116% 585% if 2 OS eee 45% 
231% 9% TEUDD Botor CIEE ...secccccccee 114% 114 60% od U S Realty & Imp... 
¢ 
61% 28 Inspiration Copper .......... 34 3556 — EE nag eo ae eal 49%, 
8 115% 9544 U S Rub Ist pfd....... 87% 
6% 3 Interborough Con ............ 1% 109 76% bY elemental 791, 
88 40% Int Agricult pfd.............- 39 38% 80% 44% Utah Copper ........ 50% 
142% Nee 78% 763% 97 2B Vauadium Corp ... 392 3114 
179 28 Int Motor a ae 32 30 21 5% V Vivadou .... ia elec as 8 Ts 
26% ek (Me EEE snveneresensecsevens 14 13% 35% 17 Wabash pfd A ............... 21% ov’, 
91% Sy: EE cher scthanwasvacencs 501% 487% 20% Western Pacific .....-..--. ae 23" 
47% 19 Invincible Oil coeeresseccccceoe 8% 9 5514 40 Westing B & M Lope oe ere Se 447% 44% 
1% 4 Island Oil & Trans........... 214 2Y, 25% i) ee cnanss 1%, 8h 
27% 135% Kan City Southern .......... 263% 25% 32 5% Willys-Overland ............ 6% 6 
Aly " ~~ a” eee 5114 Sl 93 Willys-Overland pfd ......... 281% 264 
152% 25% ee 42 4256 95% 3558 Worth Pamp .....ises pepcese be 40 
DIVIDEND Bonds : CINCINNATI QUOTATIONS 
Commonwealth Bldg Co 5s....... _ 9144 Westheimer & Company, Cincinnati, Ohio. 
INTERNATIONAL PAPER COMPANY Cuyahoga Telephone 5s.......... 90 _ Bid. ” Asked, 
New York, September 28th, 1921. Louisville Home Telephone...... 88 90 American Laund Mach pfd...... 00 _ 
The Board of Directors have declared a regu- Toledo Gas, Elec & Heating 5s.. 55 58 American Rolling Mill com...... 534, 37 
lar quarterly dividend of one and one-half per Toledo Heating & Light......... 70 85 American Rolling Mill 7% pfd.. 981% 100 
cent. (1%%) on the preferred capital stock of Toledo & Western 5s............ 10 20 Cincinnati Union Stock Yards. .1124% om 
this Company, payable October 15th, 1921, to . a " Fleischmann SRN css Apts ty nies <s5p 24 
preferred stockholders of record at the close ST. LOUIS QUOTATIONS Gruen Watch Co com.......... 524% — 
of business October 7th, 1921. Mark C. Steinberg & Co., Mezzanine, Boat- Gruen Participating pfd........ 134 _ 
OWEN SHEPHERD, Treasurer. men’s Bank Bldg., St. Louis, Mo. Procter & Gamble com ($20 par).123 125 





PUBLIC UTILITY SECURITIES 
H. F. McConnell & Co., 65 Broadway, New 


York City. 
Bid. Asked. 
American Lt & Trac com...... 90 94 
American Lt & Trac pfd ........ 79 81 
American Lt & Trac 6s ’25...... 91 93 
Adirondack Pr & Lt pfd........ 70 74 


*American Gas & Electric com..100 103 
*American Gas & Electric pfd.... 38 39 
American Power & Light com.. 67 70 





TOLEDO SECURITIES 
Quoted by Tucker, Robison & Co. 
Bid. Asked. 
Commonwealth Bldg Co. com.... 90 — 
ON SS Ee 80 100 
Libbey-Owens COM ...........06- 102 106 
Libbey-Owens pfd............... — 97% 
Milburn Wagon pfd............. 98 99 
National Dairy Co com.......... 15 25 
National Dairy Co pfd........... 75 85 
560 


Members N. Y. Stock Exchange. 


American Bakery com.......... 32 38 
American Stove Co.............. 114 117 
Central Coal & Coke pfd........ 70 15 


Certain-teed Prod Corp ist pfd.. 65 70 
Certain-teed Prod Corp 2d pfd.. 59 61 


Chicago Railway Equip Co...... == 110 
Consolidated Coal Co............ 72 78 
Fulton Iron Works pfd ........ 95 100 





OUT OF TOWN EXCHANGES. 
Morton Lachenbruch & Co., 42 Broad Street, 
New York City. 





Bid. Asked. 
Continental Motors ............. 4% 434 
Standard Gas & Electric......... 1% 8%, 
Commonwealth Edison ..,....... 104 8 
ee a er 12 12% 
ee a ar 24 25 
SDE SEEMED causes cecn neve es 100 102 
DE. (pin cesanehiesbe ub snecones 93 94 
ee Se eee $4 45 


Goodyear Tire & Rubber com.... 10 
Goodyear Tire & Rubber pfd.... 27 28 





STANDARD OIL ISSUES, 
Carl H. Pforzheimer & Co., 25 Broad Street, 
New York City. 


Bid. Asked. 


Anglo-Amexican Oil Co, Ltd.... 14% 15 
Atlantic Refining Company...... 100 840 
Borne-Serymser Company ...... 325 350 
Buckeye Pipe Line .............. 79 81 
Chesebrough Mfg Co Cons...... 145 155 


Chesebrough Mfg Co Cons pfd.. 95 98 





DIVIDENDS DECLARED SEPT. 23-30 
Rate Pe- Stock of Pay- 


P.C. riod. Record. able. 
American Ice pfd....1% Q Oct. 7 Oct. % 
Corn Prod Ref pfd.. 1% Q Oct. 4 Oct. 1 
Corn Prod Reg com. 1 Q Oct. 4 Oct. 2 
N Y, Ont & W com. 1 Q Oct. 8 Oct. li 
Reading Co com’....$1.00 Q Oct. 18 Nov. 10 
Superior Stl 1st pfd. 2 Q Nov. 1 Nov.!i 
Superior Stl 2d pfd. 2 Q Nov. 1 Nov.}i 
West Penn Pr pfd.. 1% Q Oct. 15 Nov. 1 


The Financial World 











